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LBBW aims to be the best medium-sized universal
bank. That means being the leading Landesbank for
transaction banking. We are our customers’ main
bank – and the first partner they call with their
day-to-day account and payment needs. We professionally support companies in Germany and 94% of
all international markets. Our unparalleled product
excellence in trade and export finance has made us
an engine of the export industry.
As a digital pioneer, leading innovator, and active
promoter of sustainable finance and projects, we act
responsibly and pave the way to the future for our
customers.
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Foreword

Our everyday business is increasingly being
shaped by decarbonization, digitalization, the
reemergence of trade barriers we thought
had been overcome, the global economic
downturn in connection with the pandemic,
and geopolitical conflicts. At the same time,
we are facing unprecedented challenges, with
supply chains stretched to breaking point,
shortages of raw materials, and associated
price increases.

These factors entail uncertainties that have a
considerable influence on business decisions.
Entering new sales markets in different cultures and securing important trade relations
in unstable regions of the world are increasingly difficult, and require a solid, experienced partner.
These have been LBBW’s core areas of expertise for more than 200 years. The Bank
stands shoulder to shoulder with its clients
as a reliable and high-performance business
partner, skillfully advises them in questions
regarding local and international business
activities, and provides wide-ranging product expertise in export and trade finance, as
well as local and global payment transactions.

As a medium-sized universal bank, we are
characterized by a mix of long-standing client relationships and our global reach via a
network of foreign branches, German Centres, representative offices, and strong partners. LBBW’s advisors understand your business model, make your requirements their
benchmark, and deliver excellent solutions
that provide you with added value.
LBBW sees itself as a pioneer of digitalization
and sustainability. As a founding member of
the trade finance platform Marco Polo, we
shape the future as a partner for sustainable
industry projects, such as the expansion of
renewable energy in Asia, hydropower and
nutrition in Africa, and medical technology in
South America.

This information brochure provides a comprehensive overview of our range of services. It is also intended to give you ideas
for your own projects. We look forward to
helping you with your projects, for we are
breaking new ground!

Dr. Christian Ricken

Michael Maurer

Foreword

Dear Reader,
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You develop markets worldwide.
With us by your side.

Supporting your
international business.

LBBW, a partner you can count on – even in far-off countries.
At LBBW, hundreds of experts are dedicated to one issue only: your
foreign trade transactions. LBBW can supply financing and guarantee
solutions that keep your export business running smoothly. We are committed to personal service, too: LBBW’s international subsidiaries and
German Centres can assist you in 16 countries worldwide, and connect
you to a wide network of partners.

Global Trade and Export Finance
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LBBW supports companies worldwide with a far-reaching network in
and outside Germany.

A medium-sized universal bank with uncompromising quality standards: that sums
up LBBW. We are a capable, reliable partner
who can steer you through challenging times.
Many firms have depended on us for generations as their primary banker. After all, LBBW

is based in one of Germany’s most prolific
exporting regions. We know our customers,
their products, and their export markets well.
So when you develop new markets, LBBW
has what it takes to support you in every
phase of your global business relationships.

Play it safe.
German industry is powered by exports, while
German-engineered products are trusted the
world over. As the Federation of German Industries (BDI) noted, “Exports are the biggest
engine driving the German economy.” LBBW
makes sure this engine continues to fire on all
cylinders. Not only can LBBW open doors to
international markets for you, but it will also
help you raise funds for global deals. That
includes providing protection against typical
risks of international transactions, such as
securing against payment defaults or hedging
currency fluctuations.

~25,000

corporate customers
trust LBBW – in some
cases for generations.

You develop markets worldwide. With us by your side.
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Today’s political climate poses challenges to
exporters as well: global free trade is under
widespread attack, while tariffs and other
protectionist measures have put obstacles
in the way of commerce in goods and services. In this environment, it makes sense
for exporters to play it safe, especially with
big-ticket orders, new business partners, or
shipments to exotic countries.
This calls for a capable, reliable finance partner. LBBW can supply the various tools you
need to secure international transactions. For
example, the Bank provides export finance
in the form of buyer credits and forfaiting,
issues letters of credit and bank guarantees,
processes payments, and carries out foreign
exchange transactions. In everything it does,
the Bank takes an individual approach that,
based on its experience, provides a solution
you can rely on. LBBW will accompany you
the entire way – from the initial idea to final
payment. The sooner you can bring LBBW on
board, the more accurate its support will be.

Your benefits
∙ Local roots, global scope.
∙ Capable and dependable partner.
∙ Market knowledge.
∙	Far-reaching networks
in and outside Germany.

Our Bank Relationship Managers have had a direct line to our partner banks for many years.
This allows us to offer innovative and individual solutions. We also participate in trade facilitation programs of multinational development banks, including the International Finance
Corporation, the European Bank for Reconstruction and Development, the African Development Bank, and the Inter‑American Development Bank. These institutions’ trade facilitation
programs enable risk coverage for less developed regions.

Global Trade and Export Finance

		
LBBW experts
worldwide focus exclusively
on international trade.

We can cover risks of our clients’ export business in 94% of countries. This is due, among other
things, to the fact that LBBW is accepted as a partner for outgoing guarantees in less common
countries thanks to its first-class credit rating and renown. In the case of tender guarantees,
for example, we are liable for the contractor of a tender fulfilling the conditions of the tender
at all times. We also provide bilateral bank-to-bank financing and buyer’s credits, helping our
clients’ delivery transactions with their customers come about in the first place.
Through cooperation with internationally renowned banks, we can also offer numerous capital market products such as interest rate and currency hedges. Such cooperation is also
essential in payment transactions with banks. For this to work smoothly, we are part of a
network of foreign banks, and can thus implement foreign payments not only quickly but
also inexpensively. LBBW has direct contacts at the partner banks in order to address client
queries about payment processing directly.
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In order to support and successfully process our clients’ international trading transactions,
LBBW maintains relationships with correspondent banks around the world. Be it handling,
hedging, or financing foreign trades, this international network enables us to ensure that our
clients are able to perform at all times.

You develop markets worldwide. With us by your side.
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Correspondent banking and relationship management worldwide.
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Sailing into uncharted waters:
Export finance for the mechanical engineering company Voith.
Heidenheim-based mechanical engineering firm Voith and LBBW have a deep relationship that goes back many years. It only made sense, then, for the Bank to closely support
Voith in a project in China. Voith had previously only used sight letters of credit with
its Chinese customers. However, the company decided to handle the sale of two paper
machines differently. No wonder: the deal was worth hundreds of millions of euros.
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This time, Voith wanted to secure the transaction with long-term export finance. These
were uncharted waters for the company. Never before has there been a need for financing of their business in China. It was new terrain for LBBW as well. But that was about
to change: “China is a growing export finance market for us,” said Bernd Rieck, Export
and Project Finance at Voith Financial Services.

EUR

62 billion

You develop markets worldwide. With us by your side.

are lent to German companies by LBBW,
as it actively supports Germany’s economy.

Export finance differs from sight letters of credit in that the debtor is the foreign buyer,
not the German seller. Generally, the exporter knows very little about the buyer and has
to take account of the specific legal framework in the foreign country. Long distances only
exacerbate the problem. LBBW lent a supporting hand: with its international network and
its representative office in Shanghai, it was able to support the Chinese importer locally
in the local language.
Voith quickly realized that LBBW had the expertise and experience needed to handle the
export finance transaction. “Banking is a people business,” said Rieck, the expert at Voith.
Conditions and processes do matter, but nowhere near as much as “personal relationships,
a good network, speed, and a profound understanding of each partner’s situation.” LBBW
was delighted to take up the challenge and, as the lead arranger for the banking syndicate,
supported Voith as the company ventured into the Chinese market.
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We are local
around the globe.
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2,500

companies

have been relying on the
professional and dedicated
support of the German
Centres in challenging
markets since 1995.

German Centres:
The ideal springboard for your
international business.
Since 1995, the German Centres have helped more than 2,500 companies spread their wings
and grow their business in challenging markets. With its German Centres, LBBW underscores its
full-service advisory approach for companies operating in the international arena with a solution
that answers the strategic corporate question of how to manage expansion into foreign markets.
Visibly striking from a distance, these multifunctional office buildings clearly fulfill the quality
promise that accompanies the “Made in Germany” seal of approval. On the inside, they are unique
ecosystems, providing not only office, exhibition, and event spaces, but above all valuable networking and infinite interaction opportunities between the German and local business communities. The German Centres in Beijing, Mexico City, Moscow, Shanghai, Taicang, and Singapore, as
well as the German Business Incubator in Vietnam, offer companies the best possible conditions
for driving forward their growth plans.

Companies looking to set up an office or establish a presence in a foreign market can
rent coworking spaces and office premises –
either for the short- or long-term. At the German Centres, flexibility is the name of the
game. For example, as the success of your
local business grows, you can scale up the
amount of office space you occupy accordingly. You can also book additional meeting,
conference, and project rooms for training,
customer meetings, and company events as
and when needed.
 Reference Sennheiser Technology

Exhibition areas and showrooms are just two
of the many possibilities that are available at
the German Centres, giving you the opportunity to showcase and test your products on
the new market – both “hands on” and online.
Tenant companies benefit from virtual presentation platforms that enable them to reach
the entire business community served by the
German Centres and showcase their products
and services to a broad audience. These services are open to all companies, even if they
do not (yet) have a dedicated team on the
ground.
Development spaces.
The German Centres act as sparring partners
that draw on their many years of experience in
the market and an extensive network of contacts to companies, experts, authorities, institutions, and within the local business community to grow their tenants’ global business. The
German Centres accompany you every step of
the way, providing advice from the moment
you start thinking about doing business abroad
to building up a presence in the market. They
bring together start-ups and long-standing tenant companies with the aim of optimizing business models. By organizing round-table discus
sions, information events, and B2B events, they
create platforms for sharing experiences and
expertise and fostering relationships – paving
the way for your business success.

You develop markets worldwide. With us by your side.
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Work spaces.
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Exhibition spaces.
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Life Science Incubator at the German Centre in Singapore.
The German Centre in Singapore is home to a unique and fully
fitted research and development coworking laboratory space.
The Life Science Incubator on the first floor of the building
bears the fingerprints of many German companies, with, for
example, laboratory equipment provided by world market
leader Waldner based in the Allgäu region in southern Germany, refrigerators from Liebherr, microscopes from Carl Zeiss,
and pipettes from Eppendorf. “The German Centre offers the
perfect platform for testing and showcasing products,” says
Maximilian Englisch, Vice President of Sales at the Waldner
Group in Singapore. The Life Science Incubator is the product
of a unique community mindset that has evolved around the
German Centres over the years and thrives on entrepreneurial
ideas and growth plans.

20,000 m2
of space at the German
Centre in Singapore –
plenty of space for developing and realizing
joint projects such as the
Life Science Incubator.
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For more information, visit
https://www.lifescienceincubator.com/

“The right choice for
our location in Mexico.”
Packaging specialist MULTIVAC set up its Latin
American operations in the German Centre
in Mexico back in 2004. “Here, we were able
to start small and successively grow. You’re
not likely to find this degree of flexibility in
any other building,” says Managing Director
Bernd Schreiber. The MULTIVAC Mexico boss is
convinced by the location. It pays positive dividends for his company’s image, and customers,

For more information, visit
https://www.germancentre.com/.
You can use the QR code to get directly
to the MULTIVAC image video.

when they visit, always feel comfortable and
welcome. “The German Centre understands our
needs, the team is empathetic and supports us
at all times. We have definitely made the right
choice with this location,” Schreiber confirms.
His recommendation to companies seeking
to do business in Mexico is clear: you should
definitely consider the German Centre as your
partner of choice.

You develop markets worldwide. With us by your side.
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From companies,
for companies.
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You invest in new markets.
We finance your growth.

Custom financing
solutions.

Best bank for exporters – solid expertise worldwide.
LBBW develops custom financing for medium-sized companies seeking to set up subsidiaries abroad. Corporate desks in New York, Mexico,
Singapore, and Seoul provide local financing solutions for your investments – and can communicate with you in English or in German if you
wish. We can support your export business by extending loans to your
foreign buyers, too: credit is often the missing ingredient for a successful deal.

Much of the world’s steadily growing international trade in goods and services originates in Europe. And Germany holds a key
position as one of Europe’s largest exporters.
German engineering is viewed as a unique
selling proposition in many countries and is
a byword for high quality, productivity, and
long-standing reliability – all particularly important criteria for capital goods importers.
Small wonder export volumes have been
rising steadily for years. At the same time,
demand for international financing solutions
is growing as well.

Medium-sized companies are often intimidated by the prospect of setting up a foreign subsidiary. In most cases they are unfamiliar with
local customs and business practices and, more
importantly, lack a reliable network for obtaining the information they need to get started or
establish a foreign subsidiary. Our corporate
desk experts will support you at every stage
of doing business abroad, especially during the
start-up phase. This is, after all, when you set
the course for the long-term success of your international investment.

LBBW tailors loans to your exact needs to get
your international operations off to the best
possible start. It always adapts loan terms
to the creditworthiness of your corporate
group and can provide local finance solutions
through its corporate desks. Our corporate
desks in Mexico, New York, Singapore, Seoul,
and soon Shanghai are your local points of
contact – and will be happy to communicate
with you in German.

We are happy to share our local expertise and
our network with you – and, of course, handle
all communications in German if you wish. Our
corporate desks provide you with valuable tips
on entering the market, answer your questions
about the location, and establish contacts to
lawyers, tax consultants, and auditors. We can
also help you open a local bank account and
advise you on local and cross-border payment
transactions. Our corporate desks are your ideal springboard into new markets.

Global Trade and Export Finance

Our international network.
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You invest in new markets.
We finance your growth.

Custom solutions.

Medium-sized companies are often intimidated by the prospect of setting up
a foreign subsidiary – especially the financing side. Local banks in the foreign country are rarely helpful: they are unfamiliar with foreign ownership
structures and lack any credit history. The only option left is in many cases
intercompany financing, i.e. providing capital through an intragroup structure.
However, it is often the least favorable option – especially for the balance
sheet of the parent company providing the capital. Intercompany financing
transactions are receivables due from affiliated companies and reduce equity
ratios if the balance sheet grows. Not to mention the transfer pricing concerns
and currency risks. Furthermore, these kinds of financing transactions could
legally be considered shareholder loans, not equity.

Benefits of local financing vs.
intercompany financing.
Benefiting the balance sheet:
∙	Protects the parent company’s
equity ratio
∙ Solves the transfer pricing problem
∙	Avoids currency risks for the
parent company
∙	Heads off debate about the recoverability of the intercompany receivable

Tax benefits:
∙	Reclassifying intercompany financing to equity can eliminate the debt
interest deduction for this financing
Legal benefits:
∙	Benefits under insolvency law
(shareholder loans are classified as
equity in the US and elsewhere)

You invest in new markets. We finance your growth.
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Foreign demand for German products is constantly growing.
LBBW will accompany you wherever your business takes you –
even into high-risk markets.

In the 2021 financial year, LBBW successfully supported customers

You invest in new markets. We finance your growth.
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... in more than 20 markets.

LBBW works with you to develop custom financing solutions for imports and
exports at locations in Stuttgart, Mainz, and Leipzig in Germany, and in 16
other countries. Its specialists can support you across national borders with
their deep insight into the unique challenges of your international transaction,
local business practices and hedging and financing options. Devote your full
attention to doing business abroad, and let LBBW handle the financing and
give you that essential competitive edge in the finishing stretch – that key
contribution to your success.

LBBW caters to the interests of everyone involved with products like buyer credits, finance facilities, forfaiting, and pre-delivery
financing. Importers receive financing without
having to draw on local credit lines. Exporters
are protected from risk while improving their
cash flow and keeping their balance sheet
light. Finance solutions can even help exporters generate more business and thus strengthen their market positioning and compete
successfully in the marketplace. Exports can
be supplemented and optimized with other
products geared to international transactions,
such as letters of credit, foreign guarantees, or
foreign currency hedging instruments.

Global Trade and Export Finance

LBBW gets top marks for its export finance –
quite literally. In 2021, leading exporters
voted LBBW among the top three banks for
export finance, making this the third time
that the Bank has occupied a top international ranking, after 2018 and 2020. Unlike
in classic league tables, where financing volumes are the decisive factor in the rankings,
the survey only considers qualitative aspects. The banks that performed best were
those that scored highly on customer-oriented criteria such as customer focus, target
market expertise, and an understanding of
their customers’ business.
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The unique challenges of cross-border trade, particularly in emerging markets,
call for an experienced and reliable partner – a partner like LBBW. The Bank
helps you to carefully weigh risks and opportunities. With its extensive expertise and experience, LBBW helps you to structure custom export finance
solutions for any scenario – different political and economic environments, long
transportation routes, underdeveloped capital markets or fierce competition.
Often the difference between a sealed deal and a missed opportunity is not
price or product quality, but rather the right financing. LBBW handles billions of
euros in new business a year, making it one of the top players in export finance
and the Bank that German exporters trust (see box).

LBBW again rated top
bank for export finance.

You invest in new markets. We finance your growth.
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One of the top players in export finance.

LBBW will accompany you wherever your business takes you – even into
high-risk markets. The Bank uses risk-mitigation tools to reduce your risk
exposure. Export credit insurance is a well-established tool for promoting
foreign trade that protects exporters and financing banks from payment defaults in export transactions. The market has private providers, but public export credit agencies (ECAs) are also important providers of insurance against
economic and political risks. In Germany, Euler Hermes, serving as an ECA of
the federal government, covers most of the risks (generally 95%). LBBW also
maintains close ties with credit insurers SERV (Switzerland), OeKB (Austria),
and many other ECAs in Europe and overseas.

Global Trade and Export Finance
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Do not fear risk.

LBBW supports you ...
... by structuring custom export finance solutions based
on its extensive expertise and experience.

27

26

Sustainability is fast becoming an integral part of responsible corporate
 overnance. It is also one of the four cornerstones of LBBW’s commitment to
g
corporate social responsibility.

Sustainability

Generating energy from wind power is increasingly gaining traction in
all corners of the world. Vietnam is no exception: here it has been actively promoted since 2016 as part of the government’s “Renewable
Initiative,” with which it aims to boost the country’s target for wind
power projects to 6 GW by 2030, with a current installed wind capacity
of around 533 MW (as of the end of 2020). Some 70 additional wind
power projects have been approved and are under development.
This is the market that our exporter Vestas serves. It is supplying turbines
and towers worth approx. EUR 21 million for the 33 MW Huong-Linh
1 Wind Farm. LBBW is providing the necessary export finance, with 95%
guaranteed by Danish export credit insurer EKF. The project is a major
milestone and role model for future financing in the renewable energy
sector – for Vestas and for Vietnam’s entire wind energy industry.

You invest in new markets. We finance your growth.
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Case study:
“Sustainable energy generation in Vietnam”

Global Trade and Export Finance

Tailwind for green energy:
ENERCON and LBBW sell
wind turbines to Vietnam.
The energy transition is not only a hot topic on the German domestic market, but also in
export business. German technology is in high demand in order to advance renewable
energies in emerging markets such as Vietnam. LBBW has already financed several
wind power projects in Vietnam with a total capacity of more than 100 megawatts. In
late summer 2021, a 50 MW wind farm in the Ninh Thuân region started its operations.

You invest in new markets. We finance your growth.
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Twelve of the turbines installed there were constructed by German wind turbine manufacturer ENERCON GmbH based in Aurich, Lower Saxony. LBBW provided the financing for the project with a loan of approximately EUR 35 million to local sponsor Ha Do
Thuan Nam Wind Energy One. With this transaction, LBBW is once again demonstrating its expertise as a partner for international renewable energy projects.
It is the first export finance transaction with ENERCON GmbH in this country in
Southeast Asia that is backed by the German government with an export credit
guarantee. Also known as Hermes cover, such guarantees protect exporters and export finance banks from defaults for political and economic reasons, and thus play a
key role in risk management and financing. The German government’s export credit
guarantees are an important tool for promoting foreign trade. The financing for the
wind turbines was provided as part of the “Special Initiative for Renewable Energy”
for the German government’s export credit guarantees, with which the German government aims to boost the international expansion of renewable energy.
A local bank guarantee facilitated the structuring of the project. “The government-backed
loan enabled the financing and will thus be the blueprint for more ENERCON projects
with Hermes cover in Vietnam,” says Steffen Brauns, Regional Sales Manager Asia-
Pacific at ENERCON. “LBBW has reliably accompanied us on this path with its expertise
and market know-how.”
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You shape your
international business.
We manage the risks.

Pursuing opportunities –
hedging risks.

Prevent payment defaults with guarantee products such as letters
of credit.
Unpredictable risks can doom export transactions to failure. Default risk in
particular poses steep challenges for many exporters. LBBW covers 94%
of all markets worldwide with guarantee products such as letters of credit.
With its excellent credit rating, the Bank is widely accepted as a guarantor
all over the world. LBBW can help you get a handle on currency risks, too:
optimized cash flow management in all common currencies can neutralize
exchange rate risks.

You shape your international business. We manage the risks.
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Opening up new sales markets is hard. Not
only because of linguistic and cultural differences. In many cases the main challenge
comes from all unpredictable risks associated with doing business abroad. Exporters
who receive international orders often know
little to nothing about their foreign customer’s creditworthiness. Legal, country, and
currency risks complicate matters further.
Obviously, the fear is that you will ship the
product, but not receive payment. To prevent that, LBBW issues letters of credit for
exports. In many cases, letters of credit are
what get export transactions off the ground
in the first place. The Bank assumes the international risk by guaranteeing payment or
confirming the letter of credit. It serves as a
fallback option should something go wrong.
At the same time, it monitors your cash levels and can finance letter of credit receivables for you.

LBBW has a large, worldwide network of correspondent banks and is thus a prime choice
for international payments. Along with handling your payment transactions, LBBW offers foreign currency accounts in all common
currencies to optimize your cash flow management and provides a diverse toolkit for
eliminating exchange rate risk. The Bank can
also assist you with active currency management, so you can handle business outside the
euro area without any difficulty.

Your benefits
LBBW ...
∙ assumes international risks
∙ enables you to close export deals
∙ assists you in marketing your
exports
∙ helps you with cash flow
management for your exports

94%

of all
national markets
and their associated risks are covered by LBBW.

Global Trade and Export Finance

The debtor’s creditworthiness or credit rating plays a pivotal role in all aspects of financing, especially in the assumption of risk. LBBW’s rating is excellent, even compared to its
international peers. And that benefits you. In many supply transactions, whether imports or
exports, companies have to provide advance payment or warranty bonds. The credit rating
of a bank is a key factor of whether it is accepted as underwriting a guarantee. With its
strong rating, LBBW is almost always accepted as a guarantor. That lowers your costs for
risk assumption, too: the price of an indirect guarantee is directly related to the rating of
the instructing bank.
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International transactions offer big payoffs. But they pose daunting challenges,
too. As an issuer of letters of credit, LBBW can protect you from payment defaults – partly thanks to its excellent credit rating.

Benefits of an excellent rating.

You shape your international business. We manage the risks.

Global Trade and Export Finance

You shape your international
business. We manage the risks.
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On the safe side:
With financial aid to
Bangladesh.
For many companies in the German-speaking world, Bangladesh is an important trading
partner. Especially for companies that export machines for the textile industry, business
there is flourishing. One such enterprise is the AUTEFA Solutions Group: the solution
provider of turnkey equipment and machinery provides various production lines for
manufacturing nonwovens – from car trunk linings to floor coverings and geotextiles,
which are used in road construction, among other applications.

You shape your international business. We manage the risks.
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For geotextiles in particular, Bangladesh is a market with high potential. The government is investing heavily in the country’s infrastructure, which in many places is inadequate and has so far deterred many foreign companies from investing and doing
business there. Some parts of Bangladesh are characterized by swampy terrain, with
unstable subsoil. This means that when a new road is constructed, the first step is to
stabilize the ground – and this is where the nonwovens produced by AUTEFA really
come into their own.
In 2021, the German subsidiary AUTEFA Solutions Germany GmbH, based in Friedberg,
Bavaria, supplied two needle-punching lines to Confidence Infrastructure Ltd. for the
production of nonwovens. These are then made into so-called “geobags” that are filled
with sand, gravel, or soil and used to protect against erosion, for example on riverbanks
or coastlines.
LBBW has been assisting companies with export business in Southeast Asia for many
years. As well as support with customary foreign trade transactions, the Landesbank
customers also benefit from a dedicated contact person who manages every aspect
of their project. “With LBBW by our side since 2018, we receive all the services and
support we need from just one partner,” says Christian Egger, CEO of AUTEFA Solutions
Germany. “We cannot rate this highly enough.” LBBW’s corporate customer advisors in
Germany regularly liaise with their colleagues at the international locations, ensuring
that they find the best possible solutions for their customers.
LBBW financed the deal with the infrastructure specialist from Bangladesh directly by
extending a loan to the importer, who is required to pay down 15% of the order volume.
Of the rest of the financing, 95% is covered by Euler Hermes, with LBBW assuming the
residual risk. LBBW has also provided a guarantee for the advance payment, should
AUTEFA fail to supply the machines as agreed. The transaction was additionally secured
by a letter of credit, which was issued by the importer’s bank and guarantees the buyer’s ability to pay for the machines. LBBW confirmed the letter of credit, thus ensuring
payment by the importer’s bank is made.
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You have to improve constantly.
We can help – with agile, digital
solutions.

Transaction banking
is what we deeply
care about.
LBBW supplies new technologies.
And crafts all its solutions as a one-stop shop.
Millions of people, companies, and banks trust LBBW to handle their payments – either directly or indirectly through their local savings bank. With
LBBW as your principal bank, you can turn to just one partner for all the
services and support you need. Access state-of-the-art digital services and
technologies, so you can manage your national and international payments
efficiently and effectively. LBBW Export Management can also help you
manage your documents and letters of credit and ensure you meet important deadlines.

Digital document
management with the
LAVA guarantee app

Digitalization is on everyone’s mind. LBBW helps you meet the
challenge with new technologies that accelerate data transfers.
And it crafts all its solutions as a one-stop shop.
Being a medium-sized universal bank, transaction banking is near and dear
to LBBW’s heart. Some 20 million individuals, businesses, and financial institutions trust LBBW to handle their payments – either directly or indirectly
through their local savings bank. From account management and securities
purchasing to international transactions, with LBBW as your principal bank,
you can turn to just one partner for all the services and support you need.

Cutting-edge capabilities.
Digitalization is changing everything. LBBW is agile and in tune with the times.
It knows exactly how to address your digitalization needs. For example, the
Bank ensures that you can use cutting-edge services and technology to handle your national and international payments. Its solutions are timely, reliable,
cost-effective – and definitely digital.
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You have to improve constantly.
We can help – with agile, digital
solutions.

LBBW’s transaction banking also offers you
security with its solid payment systems. Various liquidity management solutions help
you keep your eye on cash flow. And when
you need a personal consultation instead of
instant digital solutions, your local customer
service team will be happy to advise you.

Everything under control:
LBBW Export Management.
Exporting involves tremendous administrative effort – from meeting deadlines to managing letters of credit to procuring shipping
and insurance papers. It costs time, ties up

resources, and harbors significant potential
for mistakes. Not to mention the need to
constantly adapt to each country’s special
requirements and continuously train your
staff. That is why LBBW has developed
Export Management. This full-service solution handles all your documentary export
transactions. With LBBW Export Management, not only do you eliminate the costs of
training your staff, but you can offload the
potential risks associated with preparing
the documentation. LBBW experts procure
all n
 ecessary documents, monitor deadlines,
and make sure that you are paid on time under your letter of credit.

You have to improve constantly. We can help – with agile, digital solutions.

You have to improve constantly. We can help – with agile, digital solutions.
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The digital era has also arrived for bank
guarantees: With LBBW’s LAVA guarantee app of the Corporates-Portal, you
can request guarantees quickly and
amend existing guarantees with just a
few clicks. You can view your portfolio
of active guarantees at any time and
export it to Excel for your own analyses. Our Corporates-Portal is available
in English and German, so that your foreign subsidiaries can easily be integrated and request their own guarantees.
The guarantee app also allows you to
map existing authorizations for requesting guarantees within your company.

Global Trade and Export Finance

Digitalization

Normally, obtaining a trade finance guarantee is a long, drawn-out process for everyone involved. There is another way, though – one that cuts right through the red tape:
distributed ledger technology (DLT). It allows network members to access a shared decentralized database and edit documents stored in it. In the case of Voith and KSB, the
guarantees for both trade transactions were issued digitally through Trade IX, a DLT platform. Trade IX is the technology partner for Marco Polo, the largest and fastest-growing
trade finance network based on Corda blockchain technology. LBBW joined the group as
a founding member in 2018.
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To grow, exporters need easy access to trade finance. That is why LBBW works tirelessly
to provide you with leading-edge solutions based on state-of-the-art technology. One
example is its membership in Marco Polo, a trade finance network that uses blockchain
technology. It is a winning relationship, as demonstrated by a pilot transaction between
Voith, a Heidenheim-based technology company, and KSB, a pump and valve manufacturer in Frankenthal, Germany. After a number of pilot transactions, the first live transaction was executed in May 2021.

The benefits have gone directly to its customers: “Without the committed and uncomplicated cooperation of all those involved we would not be where we are today,” says
Gerald Böhm, Head of Export and Trade Finance at Voith. Matthias Schmitz, Managing
Director responsible for Finance and Procurement at KSB, is also satisfied: “With the
Marco Polo platform and technologies such as blockchain and distributed ledger, we
have elevated our trade processes to a new, paperless and above all secure level.” DLT
proved to be far more efficient than existing systems. The companies shared information within minutes: they agreed on the order and delivery details over the network and
secured the payment term with a conditional payment commitment from the buyer’s
bank. That would normally have taken days to complete. After delivery, the delivery
details immediately appeared in the systems. LBBW and other partners then processed
the payment.
Marco Polo is a bank-oriented platform network that provides IT applications geared
toward companies. The independent, ERP-integrated applications give corporate customers direct access to countless working capital and trade finance solutions within their
ERP system. That cuts integration costs and risks. Marco Polo also provides digital access
to a working capital and trade finance ecosystem that integrates many other partners,
such as insurance firms, logistics companies, non-banks, and IT service providers.
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You have to improve constantly. We can help – with agile, digital solutions.

Secure trade transactions
quickly and painlessly:
With Marco Polo.
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Breaking new ground

Landesbank Baden-Württemberg
www.LBBW.de
kontakt@LBBW.de
Headquarters
Stuttgart
Am Hauptbahnhof 2
70173 Stuttgart, Germany
Phone +49 711 127-0

Karlsruhe
Ludwig-Erhard-Allee 4
76131 Karlsruhe, Germany
Phone +49 721 142-0

Mannheim
Augustaanlage 33
68165 Mannheim, Germany
Phone +49 621 428-0

Mainz
Rheinallee 86
55120 Mainz, Germany
Phone +49 6131 64-0

