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Climate change is accelerating.  
That is not a matter of opinion. 

 
 

In June, a decision by the UN climate panel IPCC caused quite 

a stir: the climate scientists resolved that the extreme scenario 

RCP8.5 was no longer seen as a realistic outcome and removed 

it from their projections. This climate pathway would have led to 

a planetary warming of almost 5 °C, rendering human life impos-

sible in many regions of the world. The White House, as well as 

parts of the German press on the right of center, triumphantly 

declared that the climatologists’ projections had been wrong. 

Deniers of the climate crisis cite the episode as “proof” that the 

scientific underpinning of climate change is nothing more than 

an ideological propaganda mission. In doing so, they confuse 

projections with scenarios. RCP8.5 represented the worst con-

ceivable scenario among several – the one that would have ma-

terialized if greenhouse-gas emissions had continued to rise un-

checked, decade after decade. That this would happen was 

never the experts’ central forecast. 

Because many countries – including Germany – have success-

fully reduced the emissions intensity of their economies, this sce-

nario is no longer likely today. That is why experts have dropped 

the “doomsday scenario”. This is how science should work when 

facts change. Unfortunately, the positive scenario is now also 

unlikely, the scientists say – namely that humanity will manage 

to limit warming to below 1.5 °C. 

Earth is warming ever faster 

So, has climate change been called off? Was it all just a wild idea 

by Greta Thunberg & Co? You wish! The data tell a completely 

different story. Fig. 1 shows the global trend. 2025 was the sec-

ond-hottest year since records began, the year before the hot-

test. The past ten years have been the warmest ever recorded. 

 
Hardly a  
triumph for  
climate deniers 

 
 
 
 
 
 
 
 
 
 

Fig. 1: Global tempera-
ture anomaly relative to 
average 1951-1980 (°C)

 
Source: NASA, LBBW Research 
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https://www.cbc.ca/news/climate/climate-change-predictions-trump-9.7207370
https://data.giss.nasa.gov/gistemp/graphs_v4/
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This is no longer “weather”; these are persistent trends. Such 

trends are called climate – and that climate is changing ever 

more rapidly. 

Europe, incidentally, is the continent heating up the fastest. 

Compared with the pre-industrial era, average temperatures 

have already risen by 2.4 °C, versus “only” 1.4 °C worldwide. 

Fig. 2 also shows that the rise in temperatures was barely no-

ticeable before the 1980s, but has clearly accelerated since. This 

is no coincidence. Scientists know that man-made greenhouse 

gases are a key driver of global heating. According to data from 

the U.S. agency NOAA (yes, they are still allowed to collect such 

data!), the share of CO2 in the atmosphere has risen significantly 

(see fig. 3). 

Climate change has always occurred throughout Earth’s history. 

That is undisputed. But now it is humans who are – quite literally 

– fueling climate change. That has never happened before. 

Natural disasters are causing ever more damage 

This is not only new – it is also getting ever more expensive. In 

nine of the past ten years, the damage caused by natural disas-

ters (excluding earthquakes, which in general have little to do 

with climate change) averaged USD 186bn. The trend is up-

wards. In the 1980s, just over USD 10bn was the norm (see 

fig. 4). According to estimates by the German insurer Allianz, cli-

mate change-induced growth losses in Germany could total 

more than EUR 110bn by 2030 – some 2.5% of GDP. 

Climate change therefore is not only far from over – it is an ever 

greater threat to our prosperity. The human suffering, especially 

in poor countries, and the resulting migration flows are another 

matter. Let us not forget that droughts and the desertification of 

farmland were among the triggers of the exodus of Syrian refu-

gees. It is not as if Syrians had previously been unaware that 

Bashar al-Assad was a brutal dictator. But hunger and the ensu-

ing rural exodus were the spark that led to a political explosion. 

Climate tech: a chance for German industry 

The situation is serious. But for Germany’s battered industrial 

base it could also open up opportunities. Global demand for cli-

mate technology is set to rise. This could help German compa-

nies develop new world-class technologies. The expertise is 

there. 

What must not be repeated – as in the market for heat pumps – 

is the bitter experience in photovoltaics. In that segment, Ger-

many, some years ago the global market leader, has lost out 

completely to China. To win and retain a world-leading role, com-

panies need clear political guidelines and long-term planning 

certainty. That certainty is increasingly lacking when climate pol-

icy changes direction every four years, in step with Germany’s 

federal election cycle. 

Fig. 2: Temperature 
anomaly relative to 1991-
2020 average (in °C)

 
Source: Copernicus.eu, LBBW  
Research 
 

 

Fig. 3: Trend in atmos-
pheric CO2 (ppm, April)

 
Source: NASA/NOAA, LBBW Re-
search 

 

Fig. 4: Global damage 
costs from natural  
disasters (exc. earth-
quakes, Billion USD)

 
Source: Our World in Data, LBBW 
Research 
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https://climate.copernicus.eu/climate-indicators/temperature
https://www.allianz-trade.de/content/dam/onemarketing/aztrade/allianz-trade_de/dokumente/2026-05-28-allianz-trade-studie-the-economic-costs-of-extreme-heat.pdf
https://www.syriahr.com/en/206744/
https://www.syriahr.com/en/206744/
https://climate.copernicus.eu/climate-indicators/temperature
https://gml.noaa.gov/webdata/ccgg/trends/co2/co2_mm_mlo.txt
https://ourworldindata.org/grapher/damage-costs-from-natural-disasters?country=~All+disasters+excluding+earthquakes
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Disclaimer: 2026-06-19 07:13 
This publication is addressed exclusively at recipients in the EU, Switzerland, Liechtenstein and the 

United Kingdom. 

This report is not being distributed by LBBW to any person in the United States and LBBW does not 

intend to solicit any person in the United States. 

LBBW is under the supervision of the European Central Bank (ECB), Sonnemannstraße 22, 60314 

Frankfurt/Main (Germany) and the German Federal Financial Supervisory Authority (BaFin), Graurhein-

dorfer Str. 108, 53117 Bonn (Germany) / Marie-Curie-Str. 24-28, 60439 Frankfurt/Main (Germany). 

This publication is based on generally available sources which we are not able to verify but which we 

believe to be reliable. Nevertheless, we assume no liability for the accuracy and completeness of this 

publication. It conveys our non-binding opinion of the market and the products at the time of the editorial 

deadline, irrespective of any own holdings in these products. This publication does not replace individual 

advice. It serves only for informational purposes and should not be seen as an offer or request for a 

purchase or sale. For additional, more timely in-formation on concrete investment options and for indi-

vidual investment advice, please contact your investment advisor. 

We retain the right to change the opinions expressed herein at any time and without prior notice. More-

over, we retain the right not to update this information or to stop such updates entirely without prior 

notice. 

Past performance, simulations and forecasts shown or described in this publication do not constitute a 

reliable indicator of future performance. 

The acceptance of provided research services by a securities services company can qualify as a benefit 

in supervisory law terms. In these cases LBBW assumes that the benefit is intended to improve the 

quality of the relevant service for the customer of the benefit recipient. 

Additional Disclaimer for recipients in the United Kingdom: 

Authorised and regulated by the European Central Bank (ECB), Sonnemannstraße 22, 60314 Frank-

furt/Main (Germany) and the German Federal Financial Supervisory Authority (BaFin), Graurheindorfer 

Str. 108, 53117 Bonn (Germany) / Marie-Curie-Str. 24-28, 60439 Frankfurt/Main (Germany). Authorised 

by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and 

limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by 

the Prudential Regulation Authority are available from us on request. 

This publication is distributed by LBBW to professional clients and eligible counterparties only and not 

retail clients. For these purposes, a retail client means a person who is one (or more) of (i) a client as 

defined in point (7) of Article 2(1) of the UK version of Regulation (EU) 600/2014 which is part of UK law 

(UK MiFIR) by virtue of the European Union (Withdrawal) Act 2018 (EUWA) who is not a professional 

client (as defined in point (8) of Article 2(1) of UK MiFIR); or (ii) a customer within the meaning of the 

provisions of the Financial Services and Markets Act 2000 (as amended, the FSMA) and any rules or 

regulations made under the FSMA (which were relied on immediately before the 31 December 2020 (IP 

completion day)) to implement Directive (EU) 2016/97 on insurance distribution, where that customer 

would not qualify as a professional client, as defined in point (8) of Article 2(1) of UK MiFIR; or (iii) not a 

qualified investor as defined in the UK version of Regulation (EU) 2017/1129 on the prospectus to be 

published when securities are offered to the public or admitted to trading on a regulated market, which 

is part of UK law by virtue of the EUWA (the UK Prospectus Regulation). 

This publication has been prepared by LBBW for information purposes only. It reflects LBBW’s views 

and it does not offer an objective or independent outlook on the matters discussed. The publication and 

the views expressed herein do not constitute a personal recommendation or investment advice and 

should not be relied on to make an investment decision. The appropriateness of a particular investment 

or strategy will depend on an investor’s individual. You should make your own independent evaluation 

of the relevance and adequacy of the information contained in this publication and make such other 

investigations as you deem necessary, including obtaining independent financial advice, before partici-

pating in any transaction in respect of the financial instruments referred to this publication herein. 

Under no circumstance is the information contained within such publication to be used or considered as 

an offer to sell or a solicitation of an offer to buy any particular investment or security. Neither LBBW nor 

any of its subsidiary undertakings or affiliates, directors, officers, employees, advisers or agents accepts 

any responsibility or liability whatsoever for/or makes any representation or warranty, express or implied, 

as to the truth, fullness, accuracy or completeness of the information in this publication (or whether any 

information has been omitted from the publication) or any other information relating to the, whether 

written, oral or in a visual or electronic form, and howsoever transmitted or made available or for any 

loss howsoever arising from any use of this publication or its contents or otherwise arising in connection 

therewith. 

The information, statements and opinions contained in this publication do not constitute or form part of 

a public offer. LBBW assumes no responsibility for any fact, recommendation, opinion or advice con-

tained in any such publication and expressly disclaims any responsibility for any decisions or for the 

suitability of any security or transaction based on it. Any decisions that a professional client or eligible 

counterparty may make to buy, sell or hold a security based on such publication will be entirely their 

own and not in any way deemed to be endorsed or influenced by or attributed to LBBW. 

LBBW does not provide investment, tax or legal advice. Prior to entering into any proposed transaction 

on the basis of the information contained in this publication, recipients should determine, in consultation 

with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, 

as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transac-

tion. 
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