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Why 2025, despite everything,  
was a good year, even in Germany 

 
 

LBBW’s To the point hasn’t exactly been a haven of cheer or 

runaway optimism lately. Most editions in 2025 wrestled with 

stagnation in Germany, trade spats, climate change and reform 

gridlock. Today, expect the exact opposite: exuberant optimism 

in the light of all the things that have gone right this year. 

Christmas is a mere week away, and these lines should carry a 

more festive note. So, as in the year-end edition of 2024, I’m 

serving up a decidedly positive review of what many might con-

sider a dismal year. For once, the mulled-wine glass isn’t just half 

full – it’s full to the brim. Despite rising economic and geopolitical 

challenges, 2025 brought plenty of good news too. We should 

not ignore the more cheerful tidings. When I asked my col-

leagues in LBBW Research for good news in their respective 

area of expertise, the replies flooded in. There were so many that 

I can’t cover them all here – my sincere apologies. I hadn’t ex-

pected such abundance. That, in itself, is good news. 

“The economy suffers, but I’m doing fine” 

For more than three years, a majority of respondents in Germany 

have judged the general situation as poor, yet they continue to 

rate their own circumstances very positively (see Fig. 1). Per-

sonal experience increasingly diverges from the news cycle. 

The personally satisfied citizens will surely include those fully in-

vested during 2025. Germany’s DAX equity index chalked up a 

third consecutive double‑digit gain – up 20% versus end‑2024. 

Gold and silver hit record highs, delivering handsome returns. 

Oil prices eased, keeping petrol and heating oil relatively cheap. 

Good news for consumers, certainly. And even with Donald 

Trump doing everything in his power to hobble global trade, 

 

 

 
 
 

Fig. 1: Assessment of 
economic conditions

 
Source: Forschungsgruppe Wahlen 
e.V. (Nov. 2025), LBBW Research, 
Difference between “good” and “bad” 
responses. 
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world commerce kept expanding in 2025 (see Fig. 2). Goods 

found new destinations, but trade stayed lively. The global econ-

omy proved able to adapt to the protectionist menace in the 

White House. 

Companies issue a record volume of bonds 

Firms tapped the bond market more than ever. By November, 

euro-denominated issuance reached EUR 535bn, up 23% year-

on-year. Demand held up so well that it even pushed risk 

spreads lower. Capital market access for corporates was about 

as good as it gets. Ratings mostly improved this year, too. That 

includes also euro-area sovereigns: Italy, Portugal, Greece, 

Spain and Slovenia all earned upgrades. The separation be-

tween “core” and “periphery” has been decidedly relegated to the 

scrapyard of financial history. 

German carmakers still have it 

Industry’s perennial problem child – especially in Germany – has 

been the auto sector and its suppliers. Yet there’s good news 

here as well: almost two-thirds of battery‑electric vehicles (EVs) 

newly registered in Germany through October came from do-

mestic manufacturers. In 2023, that share was below 50%. Ger-

man carmakers can still hold their own against Chinese rivals. 

So why, then, did Germany’s government press the EU to back 

away from its plan to ban new internal‑combustion car registra-

tions from 2035? Perhaps industry is already ahead of German 

politics, which looks stuck in yesteryear’s diesel‑era thinking. 

Digital infrastructure is moving forward, too: the original target 

was fiber-optic coverage of 50% of households, businesses and 

public‑sector connections by year‑end. In reality, the rate hit 53% 

by summer, beating the goal early. Not bad at all. Even in artifi-

cial intelligence, Germany is beginning to join the fray – not just 

with the much‑cited AI gigafactory in Heilbronn, a large‑scale AI 

infrastructure hub. There are now 32 unicorns, i.e., start‑ups val-

ued at more than EUR 1bn. Clearly, there is still plenty of room 

to grow. But it’s a hopeful start, nonetheless. 

What else happened 

Germany won the Basketball World Cup, led by an outstanding 

Dennis Schröder. VfB Stuttgart lifted Germany’s DFB Cup, the 

national soccer knockout competition, with LBBW as shirt spon-

sor on the club’s iconic chest band. The German national soccer 

team qualified for the 2026 World Cup with genuine chances of 

a group-stage win against Curaçao. In the Bavarian city of Mu-

nich, roughly two‑thirds of residents backed a bid to host the 

Summer Olympics. That’s what confidence looks like! 

See you in the new year 

May you welcome 2026 with the same spirit of confidence. To 

the point is taking a Christmas break. Let’s meet here again on 

9 January – I’d be delighted. Until then, I wish you a blessed 

Christmas and a fabulous start to an even better 2026!  

 

Fig. 2: World trade 
growth 

Source: IMF, World Economic Out-
look, October 2025, series „exports 
fob, volume“, LBBW Research 

 
 

Bright spots  
also in the auto-
motive industry 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

I look forward  
to seeing you 
again on  
January 9th! 
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Disclaimer: 2025-12-19 09:47 
This publication is addressed exclusively at recipients in the EU, Switzerland, Liechtenstein and the 

United Kingdom. 

This report is not being distributed by LBBW to any person in the United States and LBBW does not 

intend to solicit any person in the United States. 

LBBW is under the supervision of the European Central Bank (ECB), Sonnemannstraße 22, 60314 

Frankfurt/Main (Germany) and the German Federal Financial Supervisory Authority (BaFin), Graurhein-

dorfer Str. 108, 53117 Bonn (Germany) / Marie-Curie-Str. 24-28, 60439 Frankfurt/Main (Germany). 

This publication is based on generally available sources which we are not able to verify but which we 

believe to be reliable. Nevertheless, we assume no liability for the accuracy and completeness of this 

publication. It conveys our non-binding opinion of the market and the products at the time of the editorial 

deadline, irrespective of any own holdings in these products. This publication does not replace individual 

advice. It serves only for informational purposes and should not be seen as an offer or request for a 

purchase or sale. For additional, more timely in-formation on concrete investment options and for indi-

vidual investment advice, please contact your investment advisor. 

We retain the right to change the opinions expressed herein at any time and without prior notice. More-

over, we retain the right not to update this information or to stop such updates entirely without prior 

notice. 

Past performance, simulations and forecasts shown or described in this publication do not constitute a 

reliable indicator of future performance. 

The acceptance of provided research services by a securities services company can qualify as a benefit 

in supervisory law terms. In these cases LBBW assumes that the benefit is intended to improve the 

quality of the relevant service for the customer of the benefit recipient. 

Additional Disclaimer for recipients in the United Kingdom: 

Authorised and regulated by the European Central Bank (ECB), Sonnemannstraße 22, 60314 Frank-

furt/Main (Germany) and the German Federal Financial Supervisory Authority (BaFin), Graurheindorfer 

Str. 108, 53117 Bonn (Germany) / Marie-Curie-Str. 24-28, 60439 Frankfurt/Main (Germany). Authorised 

by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and 

limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by 

the Prudential Regulation Authority are available from us on request. 

This publication is distributed by LBBW to professional clients and eligible counterparties only and not 

retail clients. For these purposes, a retail client means a person who is one (or more) of (i) a client as 

defined in point (7) of Article 2(1) of the UK version of Regulation (EU) 600/2014 which is part of UK law 

(UK MiFIR) by virtue of the European Union (Withdrawal) Act 2018 (EUWA) who is not a professional 

client (as defined in point (8) of Article 2(1) of UK MiFIR); or (ii) a customer within the meaning of the 

provisions of the Financial Services and Markets Act 2000 (as amended, the FSMA) and any rules or 

regulations made under the FSMA (which were relied on immediately before the 31 December 2020 (IP 

completion day)) to implement Directive (EU) 2016/97 on insurance distribution, where that customer 

would not qualify as a professional client, as defined in point (8) of Article 2(1) of UK MiFIR; or (iii) not a 

qualified investor as defined in the UK version of Regulation (EU) 2017/1129 on the prospectus to be 

published when securities are offered to the public or admitted to trading on a regulated market, which 

is part of UK law by virtue of the EUWA (the UK Prospectus Regulation). 

This publication has been prepared by LBBW for information purposes only. It reflects LBBW’s views 

and it does not offer an objective or independent outlook on the matters discussed. The publication and 

the views expressed herein do not constitute a personal recommendation or investment advice and 

should not be relied on to make an investment decision. The appropriateness of a particular investment 

or strategy will depend on an investor’s individual. You should make your own independent evaluation 

of the relevance and adequacy of the information contained in this publication and make such other 

investigations as you deem necessary, including obtaining independent financial advice, before partici-

pating in any transaction in respect of the financial instruments referred to this publication herein. 

Under no circumstance is the information contained within such publication to be used or considered as 

an offer to sell or a solicitation of an offer to buy any particular investment or security. Neither LBBW nor 

any of its subsidiary undertakings or affiliates, directors, officers, employees, advisers or agents accepts 

any responsibility or liability whatsoever for/or makes any representation or warranty, express or implied, 

as to the truth, fullness, accuracy or completeness of the information in this publication (or whether any 

information has been omitted from the publication) or any other information relating to the, whether 

written, oral or in a visual or electronic form, and howsoever transmitted or made available or for any 

loss howsoever arising from any use of this publication or its contents or otherwise arising in connection 

therewith. 

The information, statements and opinions contained in this publication do not constitute or form part of 

a public offer. LBBW assumes no responsibility for any fact, recommendation, opinion or advice con-

tained in any such publication and expressly disclaims any responsibility for any decisions or for the 

suitability of any security or transaction based on it. Any decisions that a professional client or eligible 

counterparty may make to buy, sell or hold a security based on such publication will be entirely their 

own and not in any way deemed to be endorsed or influenced by or attributed to LBBW. 

LBBW does not provide investment, tax or legal advice. Prior to entering into any proposed transaction 

on the basis of the information contained in this publication, recipients should determine, in consultation 

with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and merits, 

as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transac-

tion. 
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