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The global Economy keeps getting 
weaker  

  

This week the international financial community is getting to-
gether for a family reunion in Morocco. As usual in October, the 
annual meeting of the International Monetary Fund (IMF) and the 
World Bank is taking place. This year, Marrakech is the venue, 
from where I am writing to you as part of the LBBW delegation. 

Even here, traces of the devastating earthquake in the nearby 
Atlas Mountains five weeks ago can still be seen. And it is a little 
surreal that the crème de la crème of the international financial 
scene is meeting in Marrakech, while just 70 kilometers away 
countless families have lost their homes and, above all, their 
loved ones. There is no lack of expressions of solidarity and 
praise for the government in Rabat for its crisis management. 

The global economy is weakening 

Above all, of course, the annual meeting is about the opportuni-
ties and risks facing the global economy. The IMF's comprehen-
sive semi-annual forecast, which is usually eagerly awaited by 
economists, once again gave little cause for celebration. 

The Fund further lowered its forecasts. And not just for Germany. 
For the German economy, the IMF is now predicting a 0.5% con-
traction this year. This is exactly what LBBW Research has been 
forecasting since February. And while the IMF is forecasting a 
relatively bouncy recovery of +0.9% for Germany next year, we 
are more pessimistic at just +0.5%. 

For the global economy as a whole, the Washington experts are 
predicting a meagre 3% this year and somewhat less again for 
2024, namely 2.9%. That doesn't sound too bad, but it's well be-
low the average growth of 3.8% for the years 2000 to 2019. Here, 
too, we are even slightly more pessimistic here (see chart). 
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At the same time, the IMF, like LBBW Research, expects infla-
tion rates to continue to fall. However, for once, we are more 
optimistic about the global inflation rate: China is already strug-
gling with deflation, and the latest inflation data surprised rather 
positively, especially in Europe. Inflation targets are likely to be 
mostly met again in 2025. 

This is good news, as it would be tantamount to a soft landing 
for the global economy after the inflation and interest rate 
shocks. Accordingly, the mood among delegates in Marrakech 
is not as bad as it was last year, when a veritable energy crisis 
seemed likely. 

The view toward the horizon remains gloomy 

In terms of the future, however, there is little reason to feel good. 
At 3.1%, the five-year average forecast to 2028 for the global 
economy is lower than it has been for decades. Emerging and 
developing countries in particular are likely to struggle, slowing 
the convergence of global living conditions – with all the social, 
environmental and migration consequences that entails.  

The deepening of geopolitical fault lines, especially between 
China and the U.S., will severely dampen global momentum. For 
an export-oriented nation like Germany, these are worrisome 
prospects. That is why Berlin must now take a firm stance 
against these growing risks and ensure that at least domestic 
business conditions improve. 
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Open Link for my CNBC live interview 
from Marrakesh (in English) 

 
 

Disclaimer: 2023-10-13 10:30 
This publication is addressed exclusively at recipients in the EU, Switzerland, Liechtenstein and the United Kingdom.  
This report is not being distributed by LBBW to any person in the United States and LBBW does not intend to solicit any 
person in the United States. 
LBBW is under the supervision of the European Central Bank (ECB), Sonnemannstraße 22, 60314 Frankfurt/Main (Ger-
many) and the German Federal Financial Supervisory Authority (BaFin), Graurheindorfer Str. 108, 53117 Bonn (Ger-
many) / Marie-Curie-Str. 24-28, 60439 Frankfurt/Main (Germany). 
This publication is based on generally available sources which we are not able to verify but which we believe to be reliable. 
Nevertheless, we assume no liability for the accuracy and completeness of this publication. It conveys our non-binding 
opinion of the market and the products at the time of the editorial deadline, irrespective of any own holdings in these 
products. This publication does not replace individual advice. It serves only for informational purposes and should not be 
seen as an offer or request for a purchase or sale. For additional, more timely in-formation on concrete investment options 
and for individual investment advice, please contact your investment advisor. 
We retain the right to change the opinions expressed herein at any time and without prior notice. Moreover, we 
retain the right not to update this information or to stop such updates entirely without prior notice. 
Past performance, simulations and forecasts shown or described in this publication do not constitute a reliable indicator 
of future performance. 
The acceptance of provided research services by a securities services company can qualify as a benefit in supervisory 
law terms. In these cases LBBW assumes that the benefit is intended to improve the quality of the relevant service for the 
customer of the benefit recipient. 
Additional Disclaimer for recipients in the United Kingdom: Authorised and regulated by the European Central Bank (ECB), 
Sonnemannstraße 22, 60314 Frankfurt/Main (Germany) and the German Federal Financial Supervisory Authority 
(BaFin), Graurheindorfer Str. 108, 53117 Bonn (Germany) / Marie-Curie-Str. 24-28, 60439 Frankfurt/Main (Germany). 
Deemed authorised by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and 
limited regulation by the Prudential Regulation Authority. Details of the Temporary Permissions Regime, which allows 
EEA-based firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial 
Conduct Authority’s website. 
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