








CONSOLIDATED FINANCIAL STATEMENTS — NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

The results of the LBBW Group were marked by contrasting
developments in 2009. The income of the three operating
segments increased significantly by approximately 24 % to

EUR 3.8 billion. The credit substitute business also benefited
from increases in value as a result of the market. However,

this positive development stood in contrast to the first effects
of the downturn in the real economy, reflected in a significant
increase in allowances for losses in the traditional lending
business. Non-recurring and one-off effects also had a negative
impact. Although, these led to a year-on-year improvement in
the consolidated profit before tax overall, this is still negative at
EUR -1,214 million.

Operating income in the Corporates segment grew substantially
by 29%, or EUR 489 million. This development was driven by
margins widening and increased fee and commission income.
Here, fees and commission from structuring and capital market
financing were increasingly recognized in the form of bond and
Schuldschein (German promissory note) issues. However, the
economic slowdown resulted in a considerable increase in risk
provisioning in this segment. Real estate, export and leverage
financing were particularly affected. As a result, operating profit
stood at EUR 172 million (- 58%). After accounting for impair-
ment of goodwill assigned to this segment, this resulted in a
consolidated loss before taxes in 2009.

In the Retail Clients segment, operating income was EUR 595
million, down on the previous year’s level by EUR 55 million

(- 8%), particularly as a result of ongoing pressure on revenues.
The main reasons for this were the securities business, which
was impacted by the financial market crisis and flat-rate with-
holding tax, and the deposit banking business affected by low
interest rates. Lower net additions to allowances for losses

on loans and advances (EUR -41 million/previous year:

EUR - 62 million) and administrative expenses which were

down year-on-year were not completely sufficient to offset the
fall in revenues. The consolidated profit before tax was thus
EUR 64 million (previous year: EUR 72 million).

Thanks to extraordinary market situations and the expansion

of the customer-driven business, the Financial Markets segment
increased operating income by EUR 310 million to EUR 1064
million. The main growth drivers in the customer-driven business
are bond and Schuldschein (German promissory note) issues.
Allowances for losses on loans and advances, which had been
characterized by losses from counterparty defaults in the previous
year, almost halved in the 2009 fiscal year. These developments
led to a significant increase in consolidated profit before tax by
approximately EUR 400 million to EUR 639 million.

The development of earnings in the Credit Investment Portfolio/
Treasury segment particularly benefited from considerable
spread narrowing for credit derivatives and bonds. After signifi-
cant burdens in the previous year, this led to considerable
measurement gains and made a considerable contribution to
operating income in the amount of EUR 789 million. After
deducting the allowances for losses on loans and advances at
the previous year’s level and burdens in the net income from
investment securities of approximately EUR -460 million (mainly
impairments), the consolidated profit before tax totals

EUR 30 million (previous year: EUR - 3,308 million).

In 2009, the Corporate Items segment was dominated by
non-recurring and one-off effects. As well as restructuring
expenses in connection with the EU restructuring plan,
write-downs/measurements in the investment portfolio and
value adjustments in the development business of LBBW
Immobilien GmbH have a particularly negative impact here.

Reconciliation of Segment Results to the Consolidated Income
Statement.

In the 2009 fiscal year, the total of »Reconciliation/Consolidation«
on the consolidated profit before tax amounted to EUR -570 million
(previous year: EUR 328 million) and, for 2009 and 2008, is
essentially due to the following issues:

More subsidiaries and equity investments are included in internal
management than in the basis of consolidation according to IFRS.
These companies are recognized in the management report in
accordance with economic methods.

In internal management reporting, the net interest income is
calculated on the basis of the »Marktzinsmethode«. Differences
compared with the income statement are therefore the result of
net interest income for prior periods and not IFRS-specific measure-
ments included in internal management reporting (particularly
unwinding).

The entire portfolios of the trading books are reported in the
internal mark-to-market management report, while they are not
measured completely at their fair value in the IFRS consolidated
financial statements.

The costs of the service divisions (particularly integration-related
costs in 2008) that are not allocated to the segments as part of
intra-group cost allocation are shown in reconciliation.

Disclosures at Company Level.

Information on Products and Services

With regard to the allocation of income to products and services
required under IFRS 8.32, please refer to the explanations
entitled »Notes to the Income Statement« in the notes.
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Segmentation According to Geographical Regions
The allocation of results to geographical regions is based on the
head office of the branch or Group company and is as follows for

the LBBW Group:

Europe Other/
Germany (excluding Germany) Americas Asia consolidation LBBW-Group
EUR million 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
Operating income/loss 2906 1743 840 -895 81 50 67 -56 102 3966 1097
Profit/loss before tax -1368 -1274 195 -1570 =127 21 43 -174 266 -1214  -2662

Notes to the Income Statement.

28. Net Interest Income.

Besides interest and current income and interest expense, net
interest income includes proportionate reversals of premiums
and discounts from financial instruments. The interest and
dividend income and the associated refinancing expenses of
financial instruments in the held for trading and designated at
fair value categories are also reported under »Net interest
incomex. In addition, the payments to typical silent partners are
reported under »Interest expense« due to the classification of
silent partners’ contributions as debt in accordance with IAS 32.

EUR million 2009 2008
Interest income/expense from

operating activities 2621 2135
Current income 66 125
Early termination fees 73 17
Income from profit transfer/

expenses from loss absorption 18 17
Net interest income 2778 2294

The interest income/expense from operating activities for the
fiscal year essentially comprises interest income from credit and
money market transactions of EUR 9422 million (previous year:
EUR 14 552 million), interest income from fixed-income securities
and book-entry securities of EUR 3 922 million (previous year:
EUR 7822 million), interest expense for customer deposits of
EUR -5 828 million (previous year: EUR -8671 million),

interest expense for securitized liabilities of EUR -4 528 million
(previous year: EUR -7 506 million) and other interest expense
of EUR -1 656 million (previous year: EUR -4 294 million).

The interest income/expense from operating activities also
includes the net income/loss from finance leases (lessors) of
EUR 555 million (previous year: EUR 240 million).

Of the current income, income from dividends accounts for
EUR 33 million (previous year: EUR 54 million).

The net interest income as at the end of 2008 was burdened by
an expense of EUR 494 million from the payment of existing
silent partners’ contributions and profit participation certificates.
Owing to changes in assumptions about future interest and
repayment cash flows, the present value of silent partners’
contributions and profit participation certificates was reduced by
EUR 37 million in the 2009 fiscal year. Ongoing interest on profit
participation certificates and silent partners’ contributions is to
be distributed to creditors in later years, provided that the issues
involved in the HGB net loss for 2009 have been replenished
back to their nominal amount, the making good of this distribution
is not contractually excluded and the issues have not been paid
back in the meantime.

In the case of financial assets in the LaR category on which
valuation allowances were charged, interest of EUR 85 million
(previous year: EUR 70 million) was calculated in the year under
review from the increase in the present value of the receivables
(unwinding in accordance with IAS 39.AG93).

The net interest income includes an effect of EUR 5 million from
the reclassification of securities in 2008 from trading assets to
receivables.

Net interest income from financial assets and financial liabilities
not recognized at fair value through profit or loss comprises the
following items:

EUR million 2009 2008
Interest income 12754 21184
Interest expense -11583 -20664

1171 520
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29. Allowance for Losses on Loans and Advances.
The allowance for losses on loans and advances is reported in
the LBBW Group’s income statement as follows:

EUR million 2009 2008
Net expense from additions

including provisions for credit

risks -1456 -830
Direct loan write-offs -72 -63
Recoveries on loans previously

written off 8 15
Other expenses from lending

operations -7 -5
Total allowance for losses on

loans and advances -1527 -883

Owing to the economic downturn resulting from the financial
market crisis, the extent of valuation allowances was negatively
affected, which was reflected above all in various specific
valuation allowances.

The net additions comprise additions to the allowance for

losses on loans and advances of EUR -2 069 million, reversals of
EUR 666 million and the net additions to provisions for credit
risks of EUR -53 million.

Net additions of EUR -1 245 million related to the traditional
lending business. In the 2009 fiscal year, further net additions of
approximately EUR -200 million resulting from the problems in
the Icelandic banking system also had a negative impact.

30. Net Fee and Commission Income.

EUR million 2009 2008
Brokerage business 226 129
Payments and international

transactions 194 137
Securities and custody business 189 133
Trust activities 8 -2
Leasing -2 -3
Lending and guarantee (aval)

business -18 100
Other 60 55
Net fee and

commission income 657 549

Income from arrangement fees led to an increase in the net
fee and commission income from the brokerage business. The
improvement in the net fee and commission income from
payments and international transactions and the securities and
custody business is essentially the result of new business and
higher income from the syndicate business.

The change in the lending and guarantee (aval) business was
attributable, among other factors, to the guarantee commission
for the risk shield in the amount of EUR -157 million that had to
be paid pro rata for the first time in the second half of 2009.
Other net fee and commission income mainly comprises income
and expenses from asset management.

Net fee and commission income from financial assets and
financial liabilities not recognized at fair value through profit or
loss totals EUR 3 million (previous year: EUR 2 million).

31. Net Loss from Hedging Transactions.

The net loss from hedging transactions exclusively comprises
remeasurement losses from effective hedging transactions as
part of hedge accounting. The effect on profit or loss of hedging
transactions not satisfying the effectiveness requirements of

IAS 39 is reported under »Net trading income/loss«.

EUR million 2009 2008

Portfolio fair value hedges 25 -28
of which hedged items =112 -465
of which hedging instruments 137 437

Micro fair value hedges -39 3
of which hedged items 326 347
of which hedging instruments -365 -344

Net loss from hedging

transactions -14 =25
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32. Net Trading Income/Loss.

Net trading income/loss includes all gains/losses on disposal
and gains or losses on the remeasurement of financial instru-
ments held for trading. In addition, the income/loss from the
currency translation of items denominated in foreign currency
and the remeasurement gains/losses from economic hedging
derivatives are presented under this item. The interest

and dividend income from these financial instruments and the
associated refinancing expenses are reported under »Net
interest incomex.

EUR million 2009 2008
Net loss from credit risk-related transactions 483 -1326
Net income from economic hedging derivatives and trading derivatives 121 -25
Net loss/income from equity transactions 50 -137
Net income/loss from interest rate transactions -34 58
Net loss/income from foreign exchange transactions -33 -27
Net trading loss 587 -1457

The income or loss from credit derivatives, mainly from
transactions with single-name credit default swaps and credit
default swaps from collateralized debt obligations, is reported
under »Net income/loss from credit risk-related transactions«.
»Net income/loss from credit risk-related transactions« in the
2009 fiscal year essentially includes measurement gains for
credit derivatives totaling EUR 471 million.

Net loss/income from equity transactions includes realized and
unrealized gains and losses from trading of equities and equity
derivatives.

Net loss/income from foreign exchange transactions includes
gains and losses from foreign currency spot and forward trans-
actions, currency options, currency futures, and the translation
of foreign currency assets or liabilities.

Currency translation differences recognized in income totaled
EUR -372 million (previous year: EUR - 866 million). This amount
does not include the currency translation differences arising
from financial instruments designated at fair value through
profit or loss.

For information about the amount of the currency translation
differences recognized as a separate item in equity, see Note 65.
The net income from economic hedging derivatives and trading
derivatives includes, among other things, the net income/loss
from the measurement of derivative financial instruments,
particularly OTC interest rate derivatives that are not assigned
to the trading book and do not qualify for hedge accounting.
The net income/loss from interest rate transactions resulted in
particular from exchange gains and losses from transactions
with bonds and other fixed-income securities and interest rate
derivatives.
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33. Net Income/Loss from Financial Instruments
Designated at Fair Value.

Net income from financial instruments designated at fair value
includes all realized and unrealized gains and losses from assets
and liabilities designated at fair value. Dividends and the interest
income/interest expense from trading assets designated at fair
value are reported under »Net interest income«. The fee and
commission payments associated with purchases and sales are
reported under »Net fee and commission incomex.

EUR million 2009 2008
Realized gains/losses -56 -190
Unrealized gains/losses 231 -436
Net loss from financial instruments designated at fair value 175 -626

The change in fair value of financial liabilities designated at
fair value due to credit risk changes in the unrealized gains/losses
amounts to EUR - 56 million in the fiscal year under review
(previous year: EUR 248 million). Of this sum, EUR -66 million
(previous year: EUR 221 million) was due to changes in connec-
tion with the measurement of LBBW’s own credit rating. The
credit rating-induced fair value change is calculated by netting
the change in value of the structured financial instrument and
the offsetting derivative. The provisions of IDW RS HFA 9
(Accounting Principle No. 9 by the Hauptfachausschuss [HFA,
Auditing and Accounting Board] of the Institut der Wirtschafts-
prifer [IDW, Institute of Public Auditors in Germany]) form the
basis for determining the fair value of the embedded derivative
and the financial instrument.
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34. Net Loss from Investment Securities.

The net loss from investment securities includes disposal and
impairment losses on available-for-sale and loans and receiva-
bles securities as well as on equity investments and investments
in unconsolidated companies and in companies not accounted
for using the equity method. This item also includes reversals of
impairment losses on investment securities following credit-
based write-downs up to the amount of the amortized cost.

EUR million 2009 2008
Net gain/loss on the disposal of -44 36

securities (AfS) -58 29

equity investments (AfS) 14 8

other investment securities (AfS) 0 -1
Impairment losses =353 -826
Reversals of impairment losses 20 1
Net loss from investment securities (AfS) -377 -789
Net gain/loss on the disposal of 52 41

securities (LaR) 52 41
Impairment losses and other unrealized expenses -469 -242
Reversals of impairment losses 22 0
Reversals of impairment losses 39 0
Net gain/loss from investment securities (LaR) -356 -201
Total net loss from investment securities -733 -990

The net loss from investment securities essentially includes
impairments on AfS and LaR bonds and structured securities
resulting from the financial market crisis, totaling EUR -492
million. In the 2009 fiscal year, impairment in the amount of
EUR 474 million related to the guaranteed portfolio of securitized
products. As such, the bank’s first loss was fully processed on
the balance sheet. As a result, further impairment from the
guarantee portfolio in the amount of EUR 39 million no longer
placed a burden on profits. Of the impairment (including
reversals of impairment losses), EUR 245 million related to equity
investments and EUR 535 million to securities. For securities,
most of the impairment related to asset-backed securities (RMBS
Alt-A and CDOs).

The net loss from investment securities (AfS) includes expenses
of EUR 39 million (previous year: EUR 321 million) withdrawn
from the revaluation reserve as part of the impairment of
financial instruments and allocated to the income statement.
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35. Net Income/Loss from Investments Accounted for
Using the Equity Method.

EUR million 2009 2008
Current income - associates 16 12
Current income - joint ventures 0 5
Income from accounting using the equity method 16 17
Ongoing expenses - associates -23 0
Ongoing expenses - joint ventures 1 0
Impairment - associates -66 0
Impairment - joint ventures =51 =1l
Expenses from accounting using the equity method -139 -1
Net income/loss from investments accounted for using the equity method -123 16

36. Net Income from Investment Property.

EUR million 2009 2008
Rental income 130 127
Income from disposals 9 10
Income from investment property 139 137
Operating expenses for leased properties -45 -39
Operating expenses for vacant properties 0 0
Other expenses 0 0
Expenses from investment property -45 -39
Net income/loss from fair value changes -13 152
Net income from investment property 81 250

The decline in the fair value measurement is mainly due to

the revision of the value of the commercial portfolio of LBBW
Immobilien GmbH. Furthermore, properties already in LBBW’s
portfolio were redesignated to investment property as the
threshold of 80 % for third-party use was exceeded.

Among other factors, the parameters of adjustments of market
rent, costs associated with vacancies and losses of rental income
and discount rates had a significant impact on the fair value
measurements.
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37. Administrative Expenses.

The LBBW Group’s administrative expenses comprise staff costs,
other administrative expenses, as well as depreciation,
amortization, and write-downs on intangible assets and property
and equipment. The relevant items are broken down as follows:

EUR million 2009 2008
Wages and salaries -810 -749
Social security contributions -127 -112
Net additions to provisions for pensions and other post-employment benefits -127 =111
Other expenses for pensions and other benefits -10 -8
Expenses for pensions (defined contribution plans) -4 -6
Other staff costs -23 -26
Total staff costs -1101 -1012
IT costs -123 -140
Legal and consulting expenses -120 -85
Expenses from operating leases -85 -64
Cost of premises -48 -74
Advertising, public relations, and representation costs -40 -54
Association and other contributions -41 -51
Audit costs -11 -11
Other administrative expenses -161 -174
Total other administrative expenses -629 -653
Depreciation and write-downs of property and equipment -78 -76
Amortization and write-downs of intangible assets -101 -48
Depreciation, amortization, and write-downs -179 -124
Total administrative expenses -1909 -1789

In addition to the expenses for pensions, LBBW paid

EUR 69 million in 2009 and EUR 58 million in 2008 into the
German pension fund for employees and recorded this as

an expense under »Social security contributions«.

The increase in staff costs was largely due to a rise in the
number of employees in the group following changes in

the basis of consolidation through the addition of subsidiaries
to the sub-group LBBW Immobilien GmbH, the full inclusion
of the employees of the former Sachsen LB for the first time
and the adoption of the increase in agreed wages in the banking
industry.

The expenses from operating leases mainly comprise expenses
for motor vehicles, photocopiers, and fax machines. Expenses
from operating leases include minimum lease payments of
EUR -85 million (previous year: EUR - 64 million). The leases
generally do not include extension and purchase options.
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As lessee, LBBW is required to make the following minimum
lease payments from non-cancelable operating leases in the
coming years:

EUR million 2009 2008
Up to 1 year 44 32
Between 1 and 5 years 116 72
More than 5 years 142 80

302 184

The fee of EUR -11 million paid to the auditors of the financial
statements that was expensed in the fiscal year comprises the
following items:

EUR million 2009 2008
Audit services -7 -7
Audit-related services =3} =7
Tax services =1 -1
Other services 0 -1
Total audit costs -11 -11

Other administrative expenses include office and motor vehicle
expenses of EUR 23 million (previous year: EUR 24 million)

as well as postage, transportation, and communication costs of
EUR 25 million (previous year: EUR 26 million).
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38. Other Operating Income.
Other operating income is broken down into income and
expense as follows:

EUR million 2009 2008
Income from the sale of current assets 176 506
Sales from real estate services 32 30
Income from the reversal of other provisions 28 16
Income from management of other real estate portfolios 24 31
Income from operating leases 17 15
Income from property and equipment and intangible assets 2 4
Miscellaneous operating income 107 115
Total other operating income 386 717
Impairment of inventories -288 0
Expenses from the sale of current assets -170 -476
Addition to other provisions -14 -10
Expenses from property and equipment and intangible assets -13 -2
Expenses for the management of other real estate portfolios -12 -9
Expenses for other taxes -7 -11
Operating expenses for achievement of fee income -4 -7
Write-downs from operating leases -3 -3
Miscellaneous operating expenses -173 -88
Total other operating expenses -684 -606
Net other operating income -298 111

The impairment on inventories in the amount of EUR -288 million
includes depreciation on undeveloped land in the amount of
EUR 40 million, depreciation on land with completed and uncom-
pleted buildings in the amount of EUR 176 million and changes
to the measurement of construction preparation costs in the
amount of EUR 72 million.

In the current reporting year, the figures for income and expenses
from the sale of current assets and from the transfer or realization
of a partial profit on commercial project developments were not
comparable with those of the previous year.

Income and expenses from the management of other property
portfolios relates to land and buildings intended for sale, which
are reported under »Other assets« in the inventories.
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Below are the minimum lease payments from non-cancelable
operating leases for LBBW as lessor:

EUR million 2009 2008
Up to 1 year 7 3
Between 1 and 5 years 24 12
More than 5 years 41 23

72 38

The income from items of property and equipment and
intangible assets includes gains on disposals of EUR 1 million
(previous year: EUR 3 million), and rental income of EUR T million
(previous year: EUR 1 million).

At EUR 2 million (previous year: EUR 2 million), expenses from
property and equipment and intangible assets relate to losses on
the disposal of property and equipment.

The increase in other operating expenses was mainly linked to
expenses of EUR 61 million from a legal dispute that has now

been resolved.

39. Restructuring Expenses.

EUR million 2009 2008
Ongoing expenses for restructuring measures -18 -63
Expenses from additions to provisions for restructuring expenses -350 -46
Total restructuring expenses -368 -109

The increase in restructuring expenses by EUR -259 million

to EUR -368 million is largely due to planned restructuring
measures in connection with the EU approval for the equity
increase and risk shield.

Provisions for restructuring expenses were recognized in accord-
ance with 1AS 19.133 and IAS 37.72. A formal restructuring plan
was submitted to the European Commission in October 2009
and accepted in December. This provides for a gradual reduction
in the credit substitute business, the discontinuation of special
products and the streamlining of the international network
(closure of eleven European representative offices), along with the
disposal of various equity investments (sale of subsidiaries in
New York, Luxembourg and Ireland). Around 2 500 jobs are also
to be cut across all divisions and sites. The plan is to be imple-
mented during the period from April 2010 to December 2013.
EUR 222 million was added to the provisions for restructuring
expenses in connection with human resources measures and
EUR 154 million in connection with material expenses. A discount
effect in the amount of EUR 26 million had the opposite effect.
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40. Income Taxes.
The income and expenses from income taxes is broken down as

follows:
EUR million 2009 2008
Current income tax expense -63 -7
Income/expense from prior-period income taxes -25 -60
-88 -67
of which decrease in actual income tax expense from utilization of previously unrecognized
loss carry-forwards and tax credits 18 0
Expense from deferred income taxes -180 617
of which deferred income tax expense/income from change in temporary differences 101 101
of which deferred tax expense/income from changes in tax rates -5 -41
of which decrease in deferred income tax expense from previously unrecognized prior-period
temporary differences 79 116
of which decrease in deferred income tax expense from previously unrecognized loss carry-forwards
and tax credits 0 31
Total income tax income (+)/income tax expense (-) -268 550
The following reconciliation shows the relationship between
reported and expected income taxes:
EUR million 2009 2008
Consolidated profit before tax -1214 -2662
Applicable tax rate 30.34% 30.36 %
Expected income taxes 368 808
Tax effects
Effect of value adjustments -238 -30
Effect of permanent tax effects -209 -90
Effect of non-deductible operating expenses -209 -241
Effect of prior-period taxes recognized in the fiscal year -96 -38
Effect of changes in tax rates -3 -14
Effect of non-creditable income taxes (withholding taxes and foreign taxes) -2 -6
Effect of different tax rates on deferred taxes recognized in profit or loss 9 -30
Effect of tax-free income 56 191
Effect of add-backs and deductions for trade tax and local taxes 57 -23
Effect of other differences =1l 23
Total income tax income (+)/income tax expense (-) -268 550
The tax rate to be used for the reconciliation is calculated as the This results in a total domestic income tax rate of 30.34% for

corporate income tax rate of 15% applicable in Germany at the the Group (previous year: 30.36%).
reporting date (2008: 15%), including the solidarity surcharge of

5.5% (2008: 5.5%) and the trade tax rate (average: 14.51%,

2008: 14.53%) depending on the relevant multiplier (Hebesatz).
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The tax effects of value adjustments essentially comprise tax
effects of EUR - 280 million from unrecognized loss carry-forwards
from subsidiaries and temporary differences. These are the
result of corrections to loss carry-forwards from companies owing
to planned disposals as part of the conditions imposed by the
EU in connection with restructuring. An increase in tax loss
carry-forwards for previous fiscal years had a contrary effect in
the amount of EUR 41 million.

The permanent tax effects include tax effects of EUR -295 million
from the amortization of permanent balance sheet effects of the
purchase price allocation of the Sachsen LB Group, including
write-downs on the goodwill reported at the time of acquisition,
which do not affect tax.

In the 2009 fiscal year, non-tax-deductible write-downs to the
going concern value were carried out for tax purposes on
liquidity reserves and impairment losses were recognized for
various equity investments. These were reported in the
reconciliation under the »Effect of non-deductible operating
expenses« item in the amount of EUR -126 million (previous
year: EUR -103 million).

The effects of other non-deductible operating expenses include,
in particular, tax effects arising from the balance of non-deductible
»Interbranch Expenses« and tax-free »Interbranch Income«
(LBBW’s US facility) amounting to EUR -15 million (previous year:
EUR - 65 million).

Additional income tax effects amounting to EUR 9 million
(previous year: EUR -31 million) arise on account of the different
tax rates applicable in the individual countries where the foreign
companies are located, which are between 0% and 45.96 %.

The change is due to results from foreign units in countries with
low tax rates.

The »Effect of tax-free income« item includes all effects from
domestic and foreign companies, such as tax-free income in
connection with the disposal of various interests amounting

to EUR 22 million (previous year: EUR 86 million) and tax-free
dividend income totaling EUR 13 million (previous year:

EUR 33 million).

No deferred taxes were stated for the following loss
carry-forwards:

EUR million 2009 2008
Unrecognized loss carry-forwards at the reporting date 2205 151
of which are forfeited in 2010 0 0
of which non-forfeitable 2205 151

Deferred tax assets are potential income tax benefits arising
from temporary differences between the carrying amounts of
the assets and liabilities in the IFRS consolidated balance sheet
and the tax base. Deferred income tax liabilities are potential
income taxes payable arising from temporary differences
between the carrying amounts of assets and liabilities in the
IFRS balance sheet and the tax base.
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Deferred tax assets and liabilities were recognized in connection
with the following items:

Deferred tax assets Deferred tax liabilities

EUR million 2009 2008  Jan. 1, 2008 2009 2008  Jan. 1, 2008
Assets
Loans and advances (including allowance for losses) 432 100 141 -533 -337 -223
Positive fair values from derivative hedging instruments 0 0 0 -826 -830 -132
Trading assets and financial assets designated
at fair value 1245 2400 349 -2097 -2939 -1864
Investment securities 3463 3405 464 -222 -314 -580
Intangible assets 4 5 2 -39 -46 -1
Property and equipment/investment property 89 48 79 -250 -250 -79
Other assets 312 383 35 -46 -6 -11
Equity and liabilities
Liabilities 134 159 65 -4410 -4342 -81
Negative fair values from derivative hedging instruments 825 996 91 0 0 0
Trading liabilities and financial liabilities designated at
fair value 1229 1512 1600 0 0 -65
Provisions 316 205 178 -55 -43 -34
Other liabilities 610 374 55 =7 -44 0
Loss and interest carry-forwards 621 902 93 - - -
Tax credits 0 0 0 = = =
Outside basis differences 0 0 0 - - -
Other 0 0 31 - - -
Net amount -8171 -8956 -2782 8171 8956 2782

1109 1533 401 -314 -195 -288
of which changes recognized in profit or loss -849 6978 668 -6364
of which change recognized in the revaluation reserve -355 427 -2 36
of which change recognized in retained earnings (IAS 19) 0 0 -8 30
of which other changes recognized directly in equity -14 -102 16 220
Change during the period -1218 7303 674 -6078

The other changes recognized directly in equity are essentially
due to adjustments in line with IAS 8. In the previous year,
these changes were also due to the acquisition of Sachsen LB.
The excess of deferred tax assets over deferred tax liabilities
totals EUR 795 million (previous year: EUR 1,338 million). The
utilization of this tax benefit was accounted for with a
corresponding budget account based on LBBW’s stable and
sustainable business model.
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41. Net Gains/Losses from Financial Instruments.

The net gains or losses, broken down by category according

to IAS 39, comprise gains and losses on disposal, changes in fair
value, impairment losses, reversals of impairment losses, and
subsequent income from financial instruments already written off.
They also include changes in value from economic hedging
derivatives and the income/loss from the changes in the value
of the hedged items from micro fair value hedges.

EUR million 2009 2008
Financial assets/liabilities held for trading 587 -1457
Financial assets/liabilities designated at fair value through profit or loss 175 -626
Available-for-sale financial assets 27 -208
Loans and receivables -1872 -272
Financial liabilities measured at amortized cost -148 -1472

42. Impairment Losses on Financial Assets by Class.

EUR million 2009 2008
Allowances for losses on loans and advances to other banks -210 -257
Allowances for losses on loans and advances to customers -1265 -608
of which receivables from finance leases -84 -44

Investment securities (LaR)
interest-bearing assets -468 -241
non-interest-bearing-assets =1 =1

Investment securities (AfS)
interest-bearing assets -105 -652
non-interest-bearing-assets -248 -178
-2258 -1937




CONSOLIDATED FINANCIAL STATEMENTS — NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Notes to the Balance Sheet.

43. Cash Reserve.
The cash reserve is composed of the following items:

EUR million Dec. 31, 2009 Dec. 31, 2008
Balances with central banks 1690 3298
Cash 147 146
Public-sector debt instruments and bills 41 36
Total cash reserve 1878 3480

Balances with central banks include balances with Deutsche
Bundesbank (the German central bank) of EUR 1649 million
(previous year: EUR 3137 million).

44. Loans and Advances to Other Banks.

Breakdown by Business Type.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Borrower's note loans 34321 44280 44832
Money market transactions 17965 24614 42922
Transmitted loans 14994 14392 9895
Securities repurchase agreements 8398 18572 23658
Other loans 5991 12098 8118
Public-sector loans 4898 5156 11449
Other loans and advances 1520 1150 2703
Loans and advances to other banks 88087 120262 143577
Allowance for losses on loans and advances -584 -265 -15
Loans and advances to other banks after allowance for losses 87503 119997 143562

Breakdown by Region.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Banks within Germany 73087 89106 97695
Banks outside Germany 15000 31156 45882
Total loans and advances to other banks 88087 120262 143577

The considerable drop in volume was largely driven by a decline
in loans, particularly in borrower’s note loans, and a reduction in
other receivables, particularly in securities repurchase agree-
ments and money market transactions.

The volume reduction in this balance sheet item is linked to the
high level of liquidity that became necessary in 2008 as a result
of the financial market crisis, which was reduced in the 2009
fiscal year.
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45. Loans and Advances to Customers.

Breakdown by Business Type.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Other loans 36082 54794 41879
Public-sector loans 31708 30595 25358
Mortgage loans 33277 12624 9886
Money market transactions 15430 16731 20174
Receivables from finance leases 9285 4466 4546
Giro receivables 4945 5472 3034
Transmitted loans 4916 4456 3010
Borrower's note loans 3111 2445 6054
Construction financing 2747 14331 14034
Other loans and advances 8132 3940 18412
Loans and advances to customers 149633 149 854 146387
Allowance for losses on loans and advances -3320 -2260 -1951
Loans and advances to customers after allowance for losses 146313 147594 144436

Breakdown by Region.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Customers within Germany 96949 95982 96 648
Customers outside Germany 52684 53872 49739
Total loans and advances to customers 149633 149 854 146387

As of December 31, 2009, LBBW as pledgee held EUR 4972
million (previous year: EUR 1021 million) in receivables from
customers from genuine repurchase agreements.

The following reconciliation of the gross investment value to
the present value of the minimum lease payments has been
prepared for the receivables from finance leases included in

the item:

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Gross investment value 10737 5089 5122
./ Unearned financial income -1452 -623 -576
= Net investment value 9285 4466 4546
./ Present value of unguaranteed residual values -273 -83 -27
= Present value of minimum lease payments 9012 4383 4519
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The following overview shows the remaining maturities of the
gross investment values and the present values of the outstand-
ing minimum lease payments:

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Remaining maturity of total gross investments
Up to 1 year 1442 1483 1899
Between 1 and 5 years 4272 3094 3023
More than 5 years 5023 512 200
Remaining maturity of present values of mini lease payments
Up to 1 year 3192 1256 1655
Between 1 and 5 years 5486 2713 2699
More than 5 years 334 414 165

Gross investment in the lease is the aggregate of the minimum
lease payments under a finance lease from the standpoint of
the lessor and any unguaranteed residual value accruing to the
lessor. Minimum lease payments are the payments over the
lease term that the lessee is, or can be required, to make, as well
as any guaranteed residual values.

The net investment comprises the fair value of the leased
property at the inception of the lease and the capitalized initial
direct costs. The net investment value is the present value of the
gross investment discounted using the interest rate implicit in
the lease (from the lessor’s perspective).

Finance leases include full payout agreements, non-full payout
agreements, and hire-purchase agreements. Depending on

its form, a finance lease can be a cancelable agreement or an
agreement with an option to sell. The lease payments must
generally be made in advance. The lessee is obligated to insure
the leased asset for the lessor’s account. Regular cancellation of
the lease during the lease term is not permitted. The leases can
be terminated without notice by either party for cause pursuant
to the legal regulations.

Loans and advances to customers include prepayments of

EUR 112 million (previous year: EUR 191 million).

The volume of securities borrowed under securities lending
agreements amounted to EUR 209 million (previous year:

EUR 193 million).
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46. Allowance for Losses on Loans and Advances.
The allowance for losses on loans and advances deducted from
assets changed as follows in the year under review

Specific/
collective valuation allowance Portfolio valuation allowance
Loans and Loans and Loans and Loans and
advances advances of which from advances advances of which from
EUR million to other banks to customers finance leases to other banks o customers finance leases
Balance at Jan. 1, 2009 251 1973 117 15 306 17
Adjustment IAS 8 0 =7 0 =1 -12 0
Balance as at Jan. 1, 2009 adjusted 251 1966 117 14 294 17
Net reversals (-)/-additions (+) 203 1124 83 4 73 0
Utilization =1 -104 -13 0 0 0
Exchange-rate-related and other
changes 114 -23 3 -1 -10 0
Balance at Dec. 31, 2009 567 2963 190 17 357 17
Specific/
collective valuation allowance Portfolio valuation allowance
Loans and Loans and Loans and Loans and
advances advances of which from advances advances of which from
EUR million to other banks to customers finance leases to other banks to customers finance leases
Balance at Jan. 1, 2008 0 1633 88 15 318 17
Net reversals (-)/-additions (+) 250 585 42 4 -18 2
Utilization 0 -199 -15 0 0 0
Exchange-rate-related and other
changes 1 -46 2 -4 6 =7
Balance at Dec. 31, 2008 251 1973 17 15 306 17

On the basis of maturities/repayments, securities for which

no payment has been received for the nominal amount and on
which there was impairment were reclassified to the portfolio

of receivables. The reversal of impairment on securities of

EUR 92 million was offset against impairment on the resulting
receivables.

The exchange rate-related and other changes in 2009 essentially
include unwinding effects totaling EUR 85 million.

The cumulative allowance for losses on uncollectible, outstand-
ing minimum lease payments amounted to EUR - 97 million as at
the reporting date (previous year: EUR -63 million).

The provisions for credit risks totaled EUR 200 million (previous
year: EUR 187 million).
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47. Positive Fair Values from
Derivative Hedging Instruments.

EUR million Dec. 31, 2009 Dec. 31, 2008
Positive fair values from micro fair value hedges 1387 2024
Positive fair values from portfolio fair value hedges 1384 1296
Positive fair values from cash flow hedges 28 20
Positive fair values from derivative hedging instruments 2799 3340

The positive fair values from derivative hedging instruments are
broken down by hedged item as follows:

EUR million Dec. 31, 2009 Dec. 31, 2008
Assets
Derivative hedges on loans and advances to other banks 2 5
Derivative hedges on loans and advances to customers 307 354
Derivative hedges on investment securities
AfS category 68 523
LaR category 8 10
Liabilities
Derivative hedges on deposits from other banks 67 54
Derivative hedges on amounts due to customers 305 334
Derivative hedges on securitized liabilities 448 479
Derivative hedges on subordinated liabilities 211 285
Derivative hedges on portfolio fair value hedges 1384 1296
Positive fair values from derivative hedging instruments 2799 3340

Interest rate swaps and cross-currency interest rate swaps were
designated as hedging instruments.



CONSOLIDATED FINANCIAL STATEMENTS — NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

48. Trading Assets, Financial Assets Designated instruments that do not satisfy the requirements of hedge

at Fair Value and Investment Securities. accounting in accordance with IAS 39 and other assets included
The table below illustrates the breakdown of bonds and other in the balance sheet items trading assets, financial assets
fixed-income securities, equities and other non-fixed-income designated at fair value, and investment securities.

securities, positive fair values from derivative financial

Financial assets

designated Investment

Trading assets at fair value securities

Dec. 31, 2009 EUR million EUR million EUR million
Bonds and other fixed-income securities 27433 4723 87800
Money market instruments 10880 0 1082
Bonds and debentures 16553 4723 86718
Equities and other non-fixed-income securities 543 533 53
Equities 274 382 0
Investment units 267 139 35
Other securities 2 12 18
Other 3862 1354 0
Borrower's note loans 2068 783 0
Precious metals 67 0 0
Other loans and receivables 0 83 0
Miscellaneous 1727 488 0
Positive fair values from derivative financial instruments 35159 952 0
Equity investments 0 0 2359
Investments in affiliates 0 0 816
66997 7562 91028

Financial assets

designated Investment

Trading assets at fair value securities

Dec. 31, 2008 EUR million EUR million EUR million
Bonds and other fixed-income securities 23668 5378 89754
Money market instruments 13008 0 1581
Bonds and debentures 10660 5378 88173
Equities and other non-fixed-income securities 529 639 96
Equities 279 550 11
Investment units 250 85 80
Other securities 0 4 5
Other 1617 1398 0
Borrower's note loans 1555 753 0
Precious metals 62 0 0
Other loans and receivables 0 115 0
Miscellaneous 0 530 0
Positive fair values from derivative financial instruments 37383 1101 0
Equity investments 0 0 2546
Investments in affiliates 0 0 938
63197 8516 93334
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Financial assets

designated Investment

Trading assets at fair value securities

Jan. 1, 2008 EUR million EUR million EUR million
Bonds and other fixed-income securities 34653 2624 83168
Money market instruments 20506 0 2729
Bonds and debentures 14147 2624 80439
Equities and other non-fixed-income securities 1335 953 157
Equities 369 894 7
Investment units 946 54 81
Other securities 20 5 69
Other 2721 1284 0
Borrower's note loans 2705 708 0
Precious metals 16 0 0
Other loans and receivables 0 26 0
Miscellaneous 0 550 0
Positive fair values from derivative financial instruments 12472 1042 0
Equity investments 0 0 2709
Investments in affiliates 0 0 1019
51181 5903 87053

Under the item »Bonds and Debentures«, the investment securities
include the ABS portfolio with an original nominal amount of
EUR 17.6 billion, which was secured up to EUR 6.7 billion (maximum
guarantee) through a guarantee structure with a guarantee
company of the state of Baden-Wiirttemberg. The securitizations
in the ABS portfolio are essentially assigned to the LaR category
and only to a limited extent to the AfS and FVO categories. In a
more specific agreement with the guarantee company dated
December 15, 2009, it was contractually agreed that the guarantee
would not be utilized for defaults on structured securities in the
FVO category, but that these defaults would instead be borne by
the bank within the first loss in the amount of EUR 1.9 billion.
The maximum guarantee therefore fulfills the requirements for
recognition as a financial guarantee.

The maximum guarantee for the ABS portfolio is not an integral
component of the respective financial assets. The expected
default risks on the guaranteed reference assets in the LaR and
AfS categories were addressed adequately through the creation
of valuation allowances, taking into account the bank’s first loss
of EUR 1.9 billion. A refund claim was capitalized as of December
31, 2009 in the amount of the impairment exceeding the first
loss, amounting to EUR 39.4 million. On the income statement,
the amount of impairment and the refund claim are reported in
the net loss from investment securities.

Reference assets in the FVO category are recognized at the fair
value, without taking into account the securing effect of the
guarantee.
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The securities in the trading assets, financial assets designated
at fair value and investment securities items are classified based
on their marketability and stock exchange listing status as

follows:

Financial assets
designated Investment
Trading assets at fair value securities
Dec. 31, 2009 EUR million EUR million EUR million
Marketable and listed securities 20244 2432 71668
Marketable and unlisted securities 7732 2810 16132
Non-marketable securities 0 14 53
27976 5256 87853

Financial assets
designated Investment
Trading assets at fair value securities
Dec. 31, 2008 EUR million EUR million EUR million
Marketable and listed securities 17553 2782 65791
Marketable and unlisted securities 6644 3215 24037
Non-marketable securities 0 20 22
24197 6017 89850

Financial assets
designated Investment
Trading assets at fair value securities
Jan. 1, 2008 EUR million EUR million EUR million
Marketable and listed securities 27118 2905 64621
Marketable and unlisted securities 8806 609 17555
Non-marketable securities 65 63 1149
35989 3577 83325
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Bonds and debentures in the trading assets, financial assets
designated at fair value and investment securities items are
divided between public-sector and other issuers as follows:

Financial assets

designated Investment
Trading assets at fair value securities
Dec. 31, 2009 EUR million EUR million EUR million
Bonds and debentures from public-sector issuers 3634 216 5048
Bonds and debentures from other issuers 12919 4507 81670
16553 4723 86718

Financial assets
designated Investment
Trading assets at fair value securities
Dec. 31, 2008 EUR million EUR million EUR million
Bonds and debentures from public-sector issuers 2866 210 5661
Bonds and debentures from other issuers 779% 5168 82512
10660 5378 88173

Financial assets
designated Investment
Trading assets at fair value securities
Jan. 1, 2008 EUR million EUR million EUR million
Bonds and debentures from public-sector issuers 1142 332 6670
Bonds and debentures from other issuers 13005 2292 73769
14147 2624 80439

Other loans and receivables designated at fair value relate to a
maximum credit risk exposure of EUR 83 million (previous year:
EUR 115 million).

In the 2009 fiscal year, securities in the trading assets item were
transferred to third parties by way of securities repurchase and
lending agreements. However, the resulting risk remained with
the LBBW Group. For this reason, all of these securities continue
to be reported at their carrying amount of EUR 18 156 million
(previous year: EUR 28 690 million). The associated liabilities
amount to EUR 18 156 million.

Moreover, in the 2009 fiscal year, securities reported as investment
securities were transferred to third parties by way of securities

repurchase and lending agreements. The risk was not transferred.

Therefore, assets in the amount of EUR 5334 million (previous
year: EUR 10402 million) continued to be carried in the balance
sheet. The liabilities associated with these assets total

EUR 5334 million.

To enable it to enter into open market transactions, LBBW has
pledged securities with a lending value of EUR 31709 million
(previous year: EUR 31347 million) to the European Central Bank
as collateral.

The total volume of securities lent amounted to EUR 6 527 million
(previous year: EUR 581 million).

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Changes in noncurrent investment securities in the 2009 and
2008 fiscal years are shown in the table below:

Investments in

Equity investments affiliates Total
EUR million EUR million EUR million

Historical cost
Balance at Jan. 1, 2009 2164 846 3010
Additions 24 19 43
Disposals -64 -13 -77
Changes from currency translation -1 0 -1
Transfers and other changes 0 -25 -25
Balance at Dec. 31, 2009 2123 827 2950
Write-downs
Balance as at Jan. 1, 2009 adjusted -295 -72 -367
Write-downs in the fiscal year =211 -34 -245
Currency translation differences 6 0 6
Transfers and other changes 8 1 9
Balance at Dec. 31, 2009 -492 -105 -597
Changes in fair value
Balance at Jan. 1, 2009 671 164 835
Adjustment in accordance with IAS 8 7 0 7
Balance as at Jan. 1, 2009 adjusted 678 164 842
Changes in fair value 50 -70 =20
Balance at Dec. 31, 2009 728 94 822
Carrying amount at Dec. 31, 2009 2359 816 3175
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Investments in

Equity investments affiliates Total
EUR million EUR million EUR million
Historical cost
Balance at Jan. 1, 2008 1727 824 2551
Adjustment in accordance with IAS 8 1 0 1
Balance as at Jan. 1, 2008 adjusted 1728 824 2552
Additions 324 111 435
Disposals -25 -47 -72
Transfers and other changes 137 -42 95
Balance at Dec. 31, 2008 2164 846 3010
Write-downs
Balance as at Jan. 1, 2008 adjusted -183 -95 -278
Write-downs in the fiscal year -126 -4 -130
Transfers and other changes 14 27 41
Balance at Dec. 31, 2008 -295 =1/ -367
Changes in fair value
Balance at Jan. 1,2008 1164 290 1454
Changes in fair value -493 -126 -619
Balance at Dec. 31, 2008 671 164 2289
Carrying amount at Dec. 31, 2008 2540 938 3478
49. Investments Accounted for Using the Equity Method.
EUR million Dec. 31, 2009 Dec. 31, 2008
Carrying amount of associates 223 277
Carrying amount of joint ventures 50 53
Goodwill from investments accounted for using the equity method 36 71
Shares in investments accounted for using the equity method 309 401




The following table presents the aggregate assets, liabilities,
revenues, and profits and/or losses for the period of
the associates accounted for using the equity method:

CONSOLIDATED FINANCIAL STATEMENTS — NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Dec. 31, 2009 Dec. 31, 2008

EUR million EUR million
Total assets 14295 13816
Total liabilities 13436 13033
Total equity 859 783
Revenues 408 675
Profit or loss for the period -5 55
Associates not accounted for using the equity method have
assets totaling EUR 2 220 million, liabilities totaling EUR 1638
million and profits for the period totaling EUR 21 million.
There are the following disclosures in accordance with IAS 31.56
for the joint ventures accounted for using the equity method:
EUR million Dec. 31, 2009 Dec. 31, 2008
Total short-term assets 164 87
Total long-term assets 81 50
Total short-term debts 142 56
Total long-term debts 35 24
Total expenses 54 59
Total income 63 69

50. Disposal Groups Held for Sale.

The sale of various equity investments is planned as part of

the restructuring of the LBBW Group. The criteria for classification
according to IFRS 5 are fulfilled for the following disposal groups.
LBBW initiated sale processes for two fully consolidated subsidiar-
ies in 2009. A resolution was passed regarding this when the
restructuring plan was approved by the Supervisory Board and
the European Commission was informed on December 3, 2009.
The contract of sale for the US broker-dealer was signed in
February 2010. For the second company, an investment company
based in Luxembourg, LBBW expects the transaction to be con-
cluded in the course of 2010. The fair value minus the expected
costs to sell exceeds the carrying amount of the disposal
groups. As such, impairment is not necessary in connection with
reclassification. Both the fully consolidated subsidiaries are
allocated to the Financial Markets segment.

A subsidiary included in the sub-group LBBW Immobilien GmbH,
LBBW Immobilien Luxembourg S.A., plans to sell three subsidiar-
ies that are fully consolidated from an operational viewpoint and
one company accounted for using the equity method (disposal
group) in a single transaction. LBBW Immobilien Luxembourg S.A.
received an offer to buy on September 30, 2009. The necessary
steps for the transaction had been commenced. The sale is
scheduled for April 2010. As part of the reclassification of this
disposal group as held for sale, impairment of EUR 20 million
was recognized in other operating expenses and a write-down of
EUR 11 million was carried out on the shares in the company
accounted for using the equity method. The disposal group from
LBBW Immobilien Luxembourg S.A. is allocated to the Corporates
segment.
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The main groups of assets and liabilities classified as held for
sale are as follows:

EUR million Dec. 31, 2009
Assets
Cash reserve 2
Loans and advances to other banks 602
Loans and advances to customers 1
Trading assets/financial assets designated at fair value 35
Investments accounted for using the equity method 5
Intangible assets
Income tax assets 6
Other assets 38
692
Liabilities
Deposits from other banks 672
Provisions 2
Other liabilities 4
678
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51. Intangible Assets.
The changes in intangible assets are shown in the following
table:

Internally
Advance payments Other generated
Software Goodwill on intangible assets intangible assets intangible assets Total

EUR million EUR million EUR million EUR million EUR million EUR million

Historical cost

Balance at January 1, 2009 611 946 23 78 12 1670
Changes in the basis

of consolidation/other 1 24 0 0 0 25
Currency translation differences 0 0 0 1 0 1
Additions 77 0 16 7 0 100
Transfers 16 0 -19 0 0 -3
Disposals -128 0 -2 -35 -12 -177
Non-current assets or disposal

groups held for sale -3 0 0 0 0 -3
Balance at December 31, 2009 574 970 18 51 0 1613

Amortization and impairment
losses/reversals of impairment

losses

Balance at Jan. 1, 2009 -485 0 0 =3 =7 -495
Changes in the basis

of consolidation/other =1l 0 0 0 =1
Amortization -57 0 0 -5 = -64
Write-downs -11 -519 0 -26 0 -556
Disposals 122 0 0 0 9 131
Balance at Dec. 31,2009 -432 -519 0 -34 0 -985
Carrying amounts

Balance at Jan. 1, 2009 126 946 23 75 5 1175
Balance at Dec. 31, 2009 142 451 18 17 0 628
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Internally
Advance payments Other generated
Software Goodwill on intangible assets intangible assets intangible assets Total

EUR million EUR million EUR million EUR million EUR million EUR million

Historical cost

Balance at January 1, 2008 510 17 16 2 32 577
Changes in the basis of

consolidation/other 12 0 3 44 -1 58
Currency translation differences =1l 0 0 =1l 0 =2
Additions 79 929 19 33 0 1060
Transfers 31 0 -14 0 -19 -2
Disposals -20 0 -1 0 0 -21
Non-current assets or disposal

groups held for sale 0 0 0 0 0 0
Balance at Dec. 31, 2008 611 946 23 78 12 1670

Amortization and impairment
losses/reversals of impairment

losses

Balance at Jan. 1, 2008 -455 0 0 0 -9 -464
Changes in the basis of

consolidation/other -4 0 0 0 1 -3
Currency translation differences 1 0 0 0 1
Amortization -39 0 0 =3 =5 -47
Write-downs 0 0 0 0 =1 =1
Transfers -7 0 0 0 7 0
Disposals 19 0 0 0 0 19
Balance at Dec. 31, 2008 -485 0 0 ) =7/ -495
Carrying amounts

Balance at Jan. 1, 2008 55 17 16 2 23 113
Balance at Dec. 31, 2008 126 946 23 75 5 1175
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Goodwill.

The carrying amount of goodwill and the gross amounts and
cumulative impairment developed as follows in the 2009 and
2008 fiscal years per segment:

Corporates Financial Markets Total

EUR million 2009 2008 2009 2008 2009 2008
Balance at Jan. 1 929 0 17 17 946 17
Additions 0 929 0 0 0 929
Impairment” -519 0 0 0 -519 0
Changes in the basis of 0
consolidation/other 24 0 0 0 24

Balance at Dec. 31 434 929 17 17 451 946
Gross amount of goodwill 953 929 17 17 970 946
Cumulative impairment =519 0 0 -519 0

" Impairment of goodwill is reported as a separate item in the income statement.

The addition to goodwill of EUR 21 million in the Corporates
segment in the 2009 fiscal year was due to the first-time
consolidation of R-Procedo, which had not previously been fully
consolidated for reasons of materiality, as of July 1, 2009 as
part of the merger with StidFactoring.

As part of the goodwill impairment test carried out, a write-down
of EUR 519 million was carried out on goodwill in the Corporates
segment. In particular, this is due to the reduction planned in
the business volume in connection with the restructuring of the
LBBW Group, the economic situation and increased risk costs at
present as a result of the financial crisis.

There was no goodwill in segments other than those presented
above.

Goodwill Impairment Test.

Two of the five segments reported goodwill at the end of 2009.
Goodwill is tested for impairment in the fourth quarter of each
fiscal year by comparing the recoverable amount of each cash-
generating unit reporting goodwill with its carrying amount.
The carrying amount of a cash-generating unit is determined
on the basis of the equity attributed to the unit.

The recoverable amount is the higher of the fair value of a
cash-generating unit less sales costs and the value in use.

The goodwill impairment tests for the 2009 fiscal year led to
impairment in the Corporates segment, as the recoverable
amount for this cash-generating unit was lower than its carrying
amount.

The goodwill impairment tests for the 2008 fiscal year did not
lead to any impairment, as the recoverable amount for all
cash-generating units was higher than their carrying amount.

Recoverable Amount.

In order to determine the recoverable amount, the Group initially
calculated the value in use of the cash-generating unit. As this
was below the carrying amount, the fair value minus sales costs
was also determined in accordance with IAS 36. Our analyses
showed that the fair value minus sales costs was still below the
value in use, which meant that the value in use corresponded
to the recoverable amount in 2009.

The value in use is the present value of the future cash flows
expected to be derived from the relevant cash-generating unit.
The Group’s own income capitalization model is used to
calculate the value in use. The special conditions of the banking
business and regulatory requirements are taken into account.
The model is used to calculate the present value of estimated
future income that can be distributed to shareholders after

the relevant regulatory capital requirements have been fulfilled.
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The income capitalization model is based on profit forecasts

on the basis of segment plans agreed by management for a
four-year period. The earnings components that are relevant to
forecasts are determined using a top-down process followed

by bottom-up validation, taking into account overall economic
data such as an expected gradual economic recovery and
market and competition analyses specific to the business field.
The profit forecasts form the basis for the derivation of a
sustainable profit level, which is discounted to the reporting date
using the capitalization rate. For profit forecasts going beyond
the original four-year period, a constant increase is assumed.
After the end of the detailed planning phase, a growth reduction
of 1 % is taken into account, which is influenced firstly by the
specific growth expectations of the segment and secondly by the
general market environment. The present value of these profit
forecasts is calculated using a perpetual annuity.

Important Assumptions and Sensitivities.

In addition to the profit forecasts, the fair value of a cash-
generating unit is determined largely by the capitalization rate
on which the profit forecasts are based and, to a much lesser
extent, by the long-term growth discount. The capitalization rates
applied were calculated on the basis of the Capital Asset Pricing
Model, which includes a risk-free basic interest rate, a market risk
premium and a systematic risk factor (beta factor). The following
external information sources are used: the values for the risk-
free basic interest rate are calculated from historical market data
using the Svensson method. The market risk premium is deter-
mined using empirical data. The beta factor for presenting risks
specific to LBBW is derived from beta factors for a comparable
peer group specific to the sector.

The capitalization rates applied to the cash-generating units

in the 2008 fiscal year were between 8.5% and 9.5%; in 2009,
they were between 9.8% and 10.8%. The capitalization rates
shown are post-tax interest rates. Pre-tax capitalization rates in
accordance with IAS 36.55 have been calculated iteratively.

In validating the fair values calculated for the cash-generating
units, the important value drivers of each cash-generating unit
are reviewed each year. As a test of the resilience of the fair
values calculated, the major parameters of the profit forecasts
were subjected to a sensitivity test.

Sensitivity considerations relating to the goodwill allocated to
the Financial Markets segment were taken into account. In view
of the fact that the recoverable amount was considerably higher
than the carrying amount, management is of the opinion that
realistic changes to important assumptions for calculating the
recoverable amount of the Financial Markets segment would not
result in any impairment.

Other Intangible Assets.

Customer relationships in the amount of EUR 44 million were
capitalized under other intangible assets in 2008. No further
customer relationships were capitalized in 2009. The customer
relationships acquired are amortized on a straight-line basis over
a period of six to 16 years. Non-scheduled write-downs totaling
EUR 26 million were carried out on customer relationships in the
20009 fiscal year. This is due above all to the economic situation
and to the current increased risk costs as a result of the financial
crisis.

52. Investment Property.

The value of investment property is assessed annually based

on market value appraisals prepared by one of the Group’s

own experts. These figures, which are calculated internally,
were verified using figures calculated by independent experts.
Under certain circumstances, this 12-month period may be
curtailed and a new appraisal conducted. Fair values are calculated
using the discounted cash flow method or the income capitaliza-
tion approach.

The calculations are based on the assumptions described as
follows:

For valuation purposes, a property (building) is defined as an
independent strategic cash-generating unit. The expected cash
flows generated per cash-generating unit are calculated
assuming income from property management. For a detailed
planning period of ten years, the cash generated is calculated as
the net amount of payments received and payments made in
connection with management of the property. A residual value
for the cash-generating unit is forecast for the end of the
detailed planning period by capitalizing the cash generated in
the tenth year as a perpetual annuity.

In the case of residential real estate, future income during

the detailed planning period is forecast by analyzing the rent
potential and risk associated with individual cash-generating
units while taking into account financial and market factors, as
well as the technical features of the property’s equipment and
fittings and its condition. In the case of subsidized properties,
rent trends are simulated within the scope of the restrictions
applicable to the particular subsidy. Benefits from the subsidized
financing are not reflected in the fair value of the cash-generat-
ing unit, but instead in the fair value of the corresponding loan
on the liability side of the balance sheet.

In the case of commercial real estate, future income during the
detailed planning period is forecast based on the contractually
agreed target rent or, after the contract period has expired, the
property-specific market rent.
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Administrative expenses are standardized at standard market
rates. Costs associated with loss of rental income and selling

costs are calculated at a flat rate on the basis of the target rents.

Costs associated with vacancies, maintenance costs and
maintenance backlogs are calculated for each specific property,
supplemented by the Group’s own experience if applicable. If
ground rent (Erbbauzins) is to be taken into account, this is
calculated individually on the basis of existing contracts.

The cash generated in each period is discounted to the valuation
date by applying a property-specific market discount rate. The
capitalization rate for determining the perpetual annuity is
derived from the discount rate by accounting for the material
valuation-relevant criteria continuing to exist after expiration of

the detailed planning period, such as subsidy type, long-term
potential of the macro location, and options for use by third
parties, for leased buildings using premiums and discounts.

In contrast, the calculation using the income capitalization
method is based on the proceeds realized.

Rental income from properties recognized as investment
property totaled EUR 130 million in the 2009 fiscal year (previous
year: EUR 127 million). Investment property mainly generated
rental income in the 2009 fiscal year, with one immaterial
exception.

The carrying amounts of the investment properties measured at
fair value developed as follows in the year under review:

EUR million 2009 2008
Carrying amount at January 1 1784 1636
Additions 0 36
Additions from an acquisition through business combination 0 23
Disposals -36 -53
Transfers 61 =2
Fair value changes -48 144
Carrying amount at December 31 1761 1784

The reclassifications and thus also the change in fair value
essentially relate to properties already in LBBW's portfolio, which
were redesignated to investment property as the threshold

of 80% for third-party use was exceeded. The properties were
reclassified at amortized cost. After reclassification, the
properties were measured at the fair value.
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53. Property and Equipment.
The following table shows the changes in property and
equipment:

Advance
Technical Operating and payments and Leased assets Leased assets
Land and equipment and office assets under under finance  under operating
buildings machines equipment construction leases leases Total

EUR million EUR million EUR million EUR million EUR million EUR million EUR million

Historical cost

Balance at January 1, 2009 807 112 565 95 10 133 1722
Changes in the basis of consolidation 0 0 1 0 0 0 1
Currency translation differences 0 0 0 0 0 0 0
Additions 11 8 32 57 0 1 109
Transfers -49 1 11 -8 0 -13 -58
Disposals 0 =2 =53 =71 0 0 -126
Balance at December 31, 2009 769 119 556 73 10 121 1648
Depreciation/impairment losses and
reversals of impairment losses
Balance at January 1, 2009 -29%4 -76 -357 0 =3 -70 -800
Depreciation -17 -10 -49 0 -1 -3 -80
Write-downs 0 -1 0 0 0 0 -1
Transfers 28 0 0 0 0 8 36
Disposals 0 3 48 0 0 0 51
Balance at December 31, 2009 -283 -84 -358 0 -4 -65 -794
Carrying amounts
Balance at January 1, 2009 513 36 208 95 7 63 922
Balance at December 31, 2009 486 35 198 73 6 56 854
Advance
Technical Operating and payments and Leased assets Leased assets
Land and equipment and office assets under under finance  under operating
buildings machines equipment construction leases leases Total

EUR million EUR million EUR million EUR million EUR million EUR million EUR million

Historical cost

Balance at January 1, 2008 749 88 554 24 9 133 1557
Changes in the basis of consolidation 59 3 17 0 0 0 79
Currency translation differences 0 0 -1 0 0 0 -1
Additions 8 20 62 81 1 0 172
Transfers -7 3 14 -6 0 0 4
Disposals -2 -2 -81 -4 0 0 -89
Balance at December 31, 2008 807 112 565 95 10 133 1722
Depreciation/impairment losses and

reversals of impairment losses

Balance at January 1, 2008 -282 -66 -376 0 =7 -63 -789
Changes in the basis of consolidation 0 -3 -8 0 0 0 -11
Currency translation differences 0 0 1 0 0 0 1
Depreciation -17 -8 -50 0 =1l -3 =7/
Transfers 3 -1 0 0 0 -4 -2
Disposals 2 2 76 0 0 0 80
Balance at December 31, 2008 -294 -76 -357 0 =3 -70 -800
Carrying amounts

Balance at January 1, 2008 467 22 178 24 7 70 768
Balance at December 31, 2008 513 36 208 95 7 63 922




CONSOLIDATED FINANCIAL STATEMENTS

The carrying amount of assets from finance lease agreements
relates solely to buildings.

Dimeter Grundstiicksverwaltungsgesellschaft GmbH & Co.
Vermietung GmbH as the lessor and LBBW as the lessee entered

into a finance lease for the WIB office building in Mainz, Germany.

The lease has a term of 20 years with the conversion date fixed
to August 31, 2020. The lessee has an option to buy at the end
of the 10th or 15th year of the lease term when the lessee may
purchase the leased office building at the present value of the

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

rents and contributions to administrative expenses payable until
the end of the lease term, plus the present value of the market
value of the leased office building at the end of its lease term.
At the end of the lease term, the lessee has an option to buy the
leased office building at its market value.

The carrying amounts of assets leased under operating leases,
which mainly constitute agreements concerning leasing of LBBW’s
own properties and buildings, are broken down as follows:

EUR million Dec. 31, 2009 Dec. 31, 2008
Land 18 21
Buildings 38 42
Leased assets under operating leases 56 63
54. Income Tax Assets.
EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Current income tax assets 700 803 684
Deferred income tax assets 1109 1533 401
Total income tax assets 1809 2336 1085
Of the current income tax assets, EUR 700 million is due within
one year (previous year: EUR 803 million). Deferred income
tax assets in the amount of EUR 1109 million have a term of
over 12 months (previous year: EUR 1533 million).
For a detailed description of income tax assets, see the
information under Note 40.
55. Other Assets.
EUR million Dec. 31, 2009 Dec. 31, 2008
Inventories 1140 1206
Receivables from tax authorities 76 18
Prepaid expenses 17 20
Investment income received in the same period 12 15
Other 120 166
Total other assets 1365 1425

The receivables are recognized at amortized cost.
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The inventories can be broken down as follows:

EUR million Dec. 31, 2009 Dec. 31, 2008
Land and land rights, without buildings 82 292
Land and land rights, with buildings in progress 586 419
Land and land rights, with finished buildings 217 276
Work in progress and development measures 227 192
Other inventories 28 27
Total inventories 1140 1206

The additions to the inventories from reclassifications from
intangible assets and property and equipment (construction
preparation costs) and changes in the scope of consolidation
were more than offset by impairment in the amount of

EUR 288 million (previous year: 0) and reclassifications in
accordance with IFRS 5 in the amount of EUR 38 million.

This led to an overall reduction in inventories of EUR 66 million.
The carrying amount of inventories recognized at fair value
less costs to sell is EUR 2 million (previous year: EUR 3 million).
In the fiscal year, borrowing costs for inventories were
capitalized in the amount of EUR 12 million (previous year:

EUR 14 million).

»Other assets« includes assets amounting to EUR 56 million
(previous year: EUR 137 million) with a term of more than

12 months.

56. Deposits from Other Banks.
Deposits from other banks comprise the following items:

Breakdown by Business Type.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Money market transactions 39485 43087 85434
Securities repurchase agreements 37203 42523 32027
Offentliche Namenspfandbriefe (public-sector registered covered bonds) issued 7428 7476 7462
Borrower's note loans 4304 8489 11756
Giro liabilities 1039 1575 801
Hypotheken-Namenspfandbriefe (mortgage-backed registered covered bonds) issued 885 891 1121
Leasing business 354 375 412
Other deposits from other banks 36838 35597 18346
Total deposits from other banks 127536 140013 157359

Breakdown by Region.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Banks within Germany 92486 96103 106364
Banks outside Germany 35050 43910 50995
Total deposits from other banks 127536 140013 157359
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57. Amounts due to Customers.
Amounts due to customers comprise the following items:

Breakdown by Business Type.

EUR million Dec. 31, 2009 Dec. 31, 2008
Money market transactions 29174 29134
Giro liabilities 22734 16631
Offentliche Namenspfandbriefe (public-sector registered covered bonds) issued 17241 17298
Borrower's note loans 12446 15740
Savings deposits 6303 4937
Securities repurchase agreements 5777 303
Hypotheken-Namenspfandbriefe (mortgage-backed registered covered bonds) issued 1520 1527
Other amounts due to customers 10017 17662
Total amounts due to customers 105212 103232

Breakdown by Region.

EUR million Dec. 31, 2009 Dec. 31, 2008
Customers within Germany 87761 88014
Customers outside Germany 17451 15218
Total amounts due to customers 105212 103232

58. Securitized Liabilities.
Securitized liabilities mainly comprise issued bonds and other
liabilities securitized in the form of transferable instruments.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Other bonds 50777 53834 48195
Pfandbriefe (covered bonds) 42168 51346 55282
Money market instruments 4077 17140 23397
Other securitized liabilities 3046 0 0
Total securitized liabilities 100068 122320 126 874
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In accordance with IAS 39, the own bonds held by the LBBW
Group amounting to a nominal EUR 15 609 million (previous
year: EUR 17 384 million) were deducted from the bonds
issued. The following table provides an overview of LBBW’s
material issues:

Quantity Volume New issues in 2009
EUR million EUR million
Pfandbriefe (covered bonds) 154 7185 6400
Other bearer bonds 3761 326424 13038
Material issues in 2009 3915 333609 19438
Quantity Volume New issues in 2007
EUR million EUR million
Pfandbriefe (covered bonds) 36 1767 1805
Other bearer bonds 2705 135523 34681
Material issues in 2008 2741 137290 36486
In the 2009 fiscal year, covered bonds and other bearer bonds
totaling EUR 39990 million (previous year: EUR 49 524 million)
were repaid in the LBBW Group.
59. Negative Fair Values from Derivative Hedging
Instruments.
EUR million Dec. 31, 2009 Dec. 31, 2008
Negative fair values from micro fair value hedges 2513 3191
Negative fair values from portfolio fair value hedges 1294 1443
Negative fair values from derivative hedging instruments 3807 4634
The negative fair values from derivative hedging instruments are
broken down by hedged item as follows:
EUR million Dec. 31, 2009 Dec. 31, 2008
Assets
Derivative hedges on loans and advances to other banks 59 97
Derivative hedges on loans and advances to customers 455 602
Derivative hedges on investment securities
AfS category 1306 1448
LaR category 209 114
Liabilities
Derivative hedges on deposits from other banks 154 174
Derivative hedges on amounts due to customers 0 14
Derivative hedges on securitized liabilities 330 742
Derivative hedges on portfolio fair value hedges 1294 1443
Negative fair values from derivative hedging instruments 3807 4634
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60. Trading Liabilities and Financial Liabilities
Designated at Fair Value.

The table below illustrates the breakdown of negative fair values
of the derivative financial instruments in the trading book and
economic hedges that do not qualify for hedge accounting in
accordance with IAS 39, delivery obligations from short sales of
securities and other financial liabilities in connection with the
balance sheet items Trading Liabilities and Financial Liabilities
Designated at Fair Value.

Financial liabilities
Trading liabilities designated at fair value
EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008 Dec. 31, 2009 Dec. 31, 2008

Negative fair values from trading derivatives and economic hedging

derivatives 35205 38116 13257 583 1049
Delivery obligations from short sales of securities 355 1004 1256 0 0
Securitized liabilities 0 0 0 6245 7581
Borrower's note loans 0 0 0 3606 4506

Other financial liabilities 1134 908 769 1937 2169

36694 40028 15282 12371 15305

The negative fair values from trading derivatives and economic
hedging derivatives were reduced year-on-year. This is largely
due to the development of OTC interest rate derivatives, foreign
currency transactions and OTC credit derivatives.

The cumulative change in fair value of financial liabilities
designated at fair value due to credit risk changes amounts to
EUR 217 million (previous year: EUR 274 million). The difference
between the fair value and the amount contractually payable upon
maturity is EUR -40 million (previous year: EUR -273 million).

61. Provisions.

EUR million Dec. 31, 2009 Dec. 31, 2008
Provisions for pensions 1505 1487

Other provisions 869 493

Total provisions 2374 1980
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Provisions for Pensions.

Provisions for pensions and other post-employment benefits
primarily consist of provisions for the obligation to pay company
pensions based on direct pension commitments. The nature

and amount of the pension payments to employees entitled to
pension benefits are governed by the applicable pension

rules (including pension guidelines and agreements), which
depend largely on the date that employment commenced.

The provisions for pensions changed as follows:

Vested benefits of active/former
employees and retirees

EUR million 2009 2008
Balance at January 1 1487 1305
Utilization/pension benefit payments -69 -69
Reversals -1 -1
Additions 127 112
Changes in the basis of consolidation 0 34
Actuarial gains/losses recognized directly in equity -39 99
Other changes 0 7
Balance at December 31 1505 1487

Gains recognized in profit or loss are reported under the staff
costs item as part of administrative expenses.

EUR million 2009 2008
Current service cost -41 -38
Interest expense -94 -82
Expected return on plan assets 8 9
Other income and expenses 0 0
Additions to/reversals of provisions for pensions and other post-employment benefits -127 -111

The present value of the defined benefit plan obligations
changed as follows:

EUR million 2009 2008
Balance at January 1 1687 1509
Current service cost 41 38
Interest expense 94 82
Actuarial gains and losses -4 95
Pension benefits paid -78 -78
Business combinations -13 41
Balance at December 31 1727 1687
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Obligations under defined benefit plans were calculated using
the following actuarial assumptions:

% Dec. 31, 2009 Dec. 31, 2008
Discount rate 5.25 5.75
Expected return on plan assets 5.25 5.75
Expected return on refund claims 0.0 0.0
Expected rate of salary increase 2.5 3.0
Expected rate of pension increase 2.0 2.5
Career dynamics 0.5 0.5
Employee turnover 5.0 3.0

Life expectancy, marriage probability and disability were calculated
using the 2005 Heubeck mortality tables. Commencement of
retirement is determined using the retirement age in accordance
with actuarial assumptions.

The fair value of plan assets consists of the following at year end:

EUR million Dec. 31, 2009 Dec. 31, 2008
Equities and investment funds 219 206
Time deposits and other cash and cash equivalents 5
Other assets 4 4
Fixed-income securities 3

231 218

None of the above assets are used directly by the LBBW Group.
The expected long-term return on plan assets is based on
expected long-term inflation rates, interest rates, risk premiums,
and the target allocation of plan assets. These estimates also
take into account the historical returns of individual asset
classes and are calculated in conjunction with the investment
advisors and retirement planning experts.
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The fair value of plan assets changed as follows during the

fiscal year:
EUR million 2009 2008
Balance at January 1 218 229
Expected return on plan assets 8 9
Actuarial gains or losses 13 -12
Employer contributions 1 2
Pension benefits paid -9 =9
Business combinations 0 =1l
Balance at December 31 231 218

Actual expenses/returns on plan assets amounted to

EUR 21 million in the year under review (previous year:

EUR -3 million).

The present value of defined benefit obligations and the

fair value of plan assets can be reconciled with the assets and
liabilities as reported in the balance sheet as follows:

EUR million Dec. 31, 2009 Dec. 31, 2008 Dec. 31, 2007 Dec. 31, 2006 Jan. 1, 2006
Present value of defined benefit obligations 1725 1687 1509 1677 1107

of which present value of defined benefit obligations from

unfunded plans 1503 1483 1304 1412 -

of which present value of defined benefit obligations from wholly

or partially funded plans 222 205 205 265 -
Fair value of plan assets -231 -218 -229 -225 -222
Obligations not covered by plan assets 1494 1469 1280 1452 885
Actuarial gains or losses not recognized 1 1 0 0 0
Assets not recognized due to limitation under IAS 19.58 (b) 10 17 25 0 0
Defined benefit plan assets/liabilities 1505 1487 1305 1452 885
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The experience adjustments are listed in the following table:

EUR million Dec. 31, 2009 Dec. 31, 2008 Dec. 31, 2007 Dec. 31, 2006 Jan. 1, 2006
Experience adjustments (expense (-)/income (+)) on liabilities -14 -25 -4 - -
Experience adjustments (expense (-)/income (+)) on assets -13 -12 -4 - -

The following overview shows the sensitivity of the pension
obligation as at December 31, 2009 with regard to each isolated
change to important assumptions.

A change in the individual parameters of 0.25 percentage points
would have had the following impact on the pension obligation
at the end of the fiscal year under review, if all other assumptions
remained constant:

Increase of Decrease of
EUR million 0.25 % points 0.25% points
Defined-benefit pensions
Change in calculatory interest rate -46 48
Change in expected income development 23 -23
Change in expected pension growth 32 -31
The actuarial reports required for measurement of plan assets,
pension obligations and sensitivity analyses were prepared
by the actuary Rauser as of December 31, 2009 and
December 31, 2008.
Pension provisions are generally long-term liabilities.
Other Provisions.
The »Other provisions« item consists of the following:
EUR million Dec. 31, 2009 Dec. 31, 2008
Other personnel-related provisions 142 167
Provisions for credit risks 200 187
Other provisions 527 139
Total other provisions 869 493
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The following table shows changes in other provisions in the
year under review:

Other
personnel-related Provisions for Other
provisions credit risks provisions Total

EUR million EUR million EUR million EUR million
Balance at January 1, 2009 167 187 139 493
Utilization -41 -23 -23 -87
Reversals -8 -61 =19 -88
Additions 24 114 454 592
Transfers 0 -3 2 -1
Discount on non-current provision 0 -14 -26 -40
Balance at December 31, 2009 142 200 527 869

Other
personnel-related Provisions for Other
provisions credit risks provisions Total

EUR million EUR million EUR million EUR million
Balance at January 1, 2008 167 150 70 387
Adjustment IAS 8 -4 0 0 -4
Balance at January 1, 2008 adjusted 163 150 70 383
Utilization -41 -7 -15 -63
Reversals -20 -78 -10 -108
Additions 33 131 85 249
Transfers -7 2 -1 -6
Discount on non-current provision 0 -25 0 -25
Changes in the basis of consolidation 39 14 10 63
Balance at December 31, 2008 167 187 139 493
Other personnel-related provisions mainly consist of provisions The Group is faced with various legal proceedings and court
for early retirement and part-time work for older employees actions arising in the ordinary course of business. Provisions
amounting to EUR 75 million (previous year: EUR 101 million). were recognized for the risks involved if the management and
Other provisions include provisions for restructuring measures the Group’s legal advisers deem payments to be made by LBBW
totaling EUR 393 million (previous year: EUR 47 million), likely and the amounts involved can be estimated with sufficient
provisions for litigation and recourse risks of EUR 32 million reliability. There are other legal disputes where the manage-
(previous year: EUR 17 million) and provisions for bonuses of ment/the Board of Managing Directors, after consultation with
EUR 9 million (previous year: EUR 9 million). its legal advisers, hold the view that the final settlement of these
In total, provisions with a term of over 12 months worth disputes does not affect the present consolidated financial
EUR 40 million (previous year: EUR 25 million) were discounted. statements in any material way.
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62. Income Tax Liabilities.
Income tax liabilities include income taxes for the current and
previous periods payable, but not yet paid, as of the balance

sheet date.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008

Current income tax liabilities 312 398 318
of which provisions for income taxes 287 366 317
of which income tax liabilities to tax authorities 25 30 1

Deferred income tax liabilities 314 195 288

Total income tax liabilities 626 593 606

Of the current income tax liabilities, EUR 312 million is due
within one year (previous year: EUR 398 million). Deferred
income tax liabilities in the amount of EUR 314 million have a
term of over 12 months (previous year: EUR 195 million).

For a detailed description of income tax liabilities, see Note 40.

63. Other Liabilities.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Liabilities from other taxes 165 140 150
Liabilities from employment contracts 125 98 123
Trade payables 59 86 58
Deferred income 45 72 51
Other 249 322 581
Total other liabilities 643 718 963

Other liabilities with a maturity of over 12 months totaled
EUR 91 million (previous year: EUR 90 million).
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64. Subordinated Debt.

EUR million Dec. 31, 2009 Dec. 31, 2008
Subordinated liabilities 4844 5223
Capital generated from profit participation certificates 1372 2109
Typical silent partners’ contributions 4441 4843
Total subordinated debt 10657 12175

Subordinated debt includes accrued interest payments

not yet due amounting to EUR 370 million (previous year:

EUR 567 million).

In the event of insolvency proceedings or liquidation,

the reported subordinated debt may not be repaid until all
non-subordinated creditors have been satisfied.

Capital generated by profit participation certificates and silent
partners’ contributions are reported on the balance sheet on
the basis of altered interest and repayment cash flows (net loss
for the year in accordance with HGB) at the adjusted present
value or, in the case of extended issues, at the fair value. The
adjustment of the present value for silent partners’ contribu-
tions and profit participation certificates is recognized in the net
interest income in the amount of EUR 37 million. Interest is

paid later if provided for in the contracts and as long as the issue
does not mature in the meantime. A corresponding liability is
therefore recorded for this. Premiums/discounts, corrections to
the carrying amounts of issues taken up by SLB and measure-
ments are also reported under this item.

Subordinated Liabilities.

The following subordinated liabilities (including subordinated
liabilities designated at fair value) exist at the balance sheet
date, broken down according to product type:

Dec. 31, 2009 Dec. 31, 2008

Interest accrued Interest accrued

in year in year
EUR million Capital under review Total Capital under review Total

Subordinated DM/EUR registered securities/

bonds 2181 34 2215 3013 40 3053
Subordinated DM/EUR borrower's note loans 1685 31 1716 1554 30 1584
Subordinated foreign currency bonds 1357 20 1377 1375 19 1394
5223 85 5308 5942 89 6031

The interest expense on subordinated liabilities (including sub-
ordinated liabilities designated at fair value) is EUR 252 million
(previous year: EUR 294 million).
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Capital Generated from Profit-participation Rights. Participation rights in bearer form.

With the exception of issues maturing in under two years, capital

generated from profit participation certificates fulfills the Year of issue Nominal amount Interest rate Maturity
Dec. 31, 2009 in % p.a.

conditions of § 10 (5) KWG (German Banking Act) and is thus

. A . . EUR miillion

included in supplementary capital in accordance with § 10 (2b)

KWG. 2001 129 6.5 2011
2001 50 6.75 2010

The terms of material profit participation certificates (including 2001 100 6.6 2011

profit participation certificates designated at fair value) were as 2001 20 6.65 2011

follows as of the balance sheet date: 2001 85 6.85 2014
2002 153 6.5 2012

Participation rights in registered form.

Year of issue Nominal amount Interest rate Maturity
Dec. 31, 2009 in % p.a.
EUR million
Companies 1142 5.625-7.23 t0 2022
Banks 99 5.85-6.63 to 2020

The net interest income for capital generated by profit participation
certificates (including profit participation certificates designated
at fair value) for 2009 totaled EUR 45 million (income; previous
year’s expense: EUR 163 million). This effect was primarily the
result of the present value of the altered cash flows, maturities
in 2009 and the making good of distributions for issues by SLB
in 2008.
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Typical Silent Partners’ Contributions.

With the exception of issues maturing in under two years, typical
silent partners’ contributions fulfill the conditions of § 10 (4) KWG
(German Banking Act) and are thus included in core capital in
accordance with § 10 (2a) KWG.

At the end of the year under review, the following material
contributions had been made by silent partners:

Nominal amount

Payout in % Dec. 31, 2009 Dec. 31, 2008

Maturity sominalamowni  EURmillion  EUR million
19. 4.1999-31.12.2009 5.86-6.08 74.5 104.5
1.12.1999-31.12.2010 7.4 5.0 5.0
8. 9.1999-31.12.2011 7.03-7.84 80.0 80.0
28. 5.1999-31.12.2011 5.87 102.0 102.0
1. 1.2003-31.12.2012" 5.79 55.5 55.5
1. 1.2004-31.12.2013" 5.69 14.9 14.9
14. 7.1999-31.12.2013 7.26 16.4 16.4
16. 4.1999-31.12.2014 6.17-6.75 89.0 89.0
1. 1.2005-31.12.2014" 4.96 64.7 64.7
23.11.1999-31.12.2015 7.76 40.0 40.0
1. 1.2006-31.12.2015" 4.69 19.5 19.5
8.12.1999-31.12.2016 7.8-8.0 64.5 64.5
15.11.1999-31.12.2019 7.87 10.0 10.0
25. 4.1999-31.12.2019? 5.92 30.0 0.0
5. 1.2000-31.12.2020 8.25 30.0 30.0
19. 5.1999-31.12.2024 7.11 20.0 20.0
13. 7.2001-31.12.2026 5.226 15.0 15.0
1.10.1999-31.12.2029 8.03-8.2 49.0 49.0
10. 3.2000-31.12.2030 8.05-8.25 10.0 10.0
2. 7.2001-31.12.2031 8.46 20.0 20.0
permanent 7.05 222.7 222.7
permanent?® 5.8625 766.9 766.9
permanent (nominal amount USD 197.5 million) 6.8 137.9 139.4
permanent 6.36 790.0 790.0
permanent 5.98 1210.0 1210.0
permanent (nominal amount USD 302.5 million) 6.34 211.2 213.5
permanent 6.71 200.0 200.0
4348.6 4352.4

" The earliest maturity date, taking into account a two-year notice period prior to the end of the calendar year and a waiting period, if any.
2 Early renewal of silent partners' contributions.
¥ Interest rate adjustment during the calendar year (average interest rate for 2009 is given).

The silent partners share any net accumulated loss suffered

by LBBW up to the full amount less their repayment claims. The
net interest income for silent partners’ contributions for 2009
totaled EUR 19 million (expense; previous year’s expense:

EUR 284 million). This effect was primarily the result of the present
value of the altered cash flows and the making good of distri-
butions for issues by SLB in 2008.
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65. Equity.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Ordinary share capital 2584 1420 1420
Share premium 6910 3074 3074
Retained earnings 2922 5072 4818
Net income recognized directly in equity -439 -1438 648
Net retained profit/loss -1483 -2088 370
Minority interest 12 20 136
Total equity 10506 6060 10466

LBBW’s fully paid-in ordinary share capital was held in the year
under review by the State of Baden-Wiirttemberg (19.6 %), the
City of Stuttgart (18.9%), Sparkassenverband Baden-Wiirttemberg
(Savings Bank Association of Baden-Wiirttemberg) (including
equity investments held by savings banks in Baden-Wiirttemberg:
40.6%), Landeskreditbank Baden-Wiirttemberg (2.7 %), and
Landesbeteiligungen Baden-Wirttemberg GmbH (18.2 %).

The share premium is composed of the amount received in
excess of the (arithmetical) nominal value when shares are
issued (offering premium) and the proceeds from the issue of
bonds, conversion rights and options to buy shares, as well as
additional payments made by shareholders in return for
preference rights attached to their shares and other payments
made by shareholders towards equity.

In addition to transfers from LBBW’s consolidated loss/profit

for the period, the retained earnings include the Group’s share
in the net retained profits/net accumulated losses of the

consolidated subsidiaries to the extent these profits were
generated since the inclusion of such subsidiaries in the basis
of consolidation. In addition, retained earnings include the
cumulative effects of consolidation, adjustments arising from
the first-time adoption of IFRSs and currency adjustments.
Adjustments to retained earnings due to first-time IFRS adoption
include only those changes in fair value of transactions that
would otherwise have been recognized through profit or loss.
Other reserves also include accumulated actuarial gains or losses
amounting to EUR 99 million (previous year: EUR 89 million).
Changes in the fair values of AfS financial instruments are
recognized in the revaluation reserve for AfS financial instruments.
In addition, the revaluation reserve also includes the offsetting
item from the recognition of deferred tax assets or liabilities on
measurement differences in equity. This item also includes

the losses attributable to the minority interests in accordance
with 1AS 27.35.

EUR million 2009 2008
Balance at January 1 -1467 588
Adjustments in accordance with IAS 8 7 4
Change in fair value 915 -3081
Change in basis of consolidation -5 -235
Transfers to profit or loss 397 794
Deferred tax assets/liabilities recognized directly in equity -357 463
Balance at December 31 -510 -1467

The remeasurement gain or loss from cash flow hedges includes
the share of the profit or loss. In addition, the offsetting item
from the recognition of deferred tax assets or liabilities on cash
flow hedges is included in this item. Cash flows from variable
interest bonds with maximum maturities of 5 years and average
maturities of approximately 2.5 years were hedged.

The balance of currency translation differences arising due to
capital consolidation is allocated to the currency translation
reserve. These amounts arise from the translation of the
financial statements of a foreign operation into the reporting
currency.

Instead of the consolidated loss/profit for the period, consoli-
dated net retained loss/profit is reported in equity due to the
fact that the consolidated balance sheet is prepared after part of
the profit has been appropriated.

In addition to the shareholders of the parent company, there are
other shareholders who hold interests in its subsidiaries’ equity
(50% < interest held by the parent company <100%). These
minority interests are included in the »Equity« item of the
consolidated balance sheet.
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Taxes totaling EUR 118 million (previous year: EUR 485 million)
are recognized directly in equity.

With respect to equity, there are no distribution restrictions
imposed on the share premium. The effects of the first-time
adoption of IFRSs and of deferred taxes are not distributable
from retained earnings.

66. Fair Value of Financial Instruments.
The following table shows a comparison of the carrying amounts
and the fair values of financial instruments.

Assets
Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Carrying Fair Value Carrying Fair Value Carrying Fair Value
EUR million amount amount amount
Cash reserve 1878 1878 3480 3480 1477 1477
Assets carried at amortized cost
Loans and advances to other banks after allowance for
losses 87503 88343 119997 117899 143562 142108
Loans and advances to customers after allowance for
losses 146313 149623 147594 152554 144436 146083
Investment securities
Interest-bearing assets 46219 43779 38394 33471 1237 1237
Non-interest-bearing assets 5 38 25 27 9 9
Assets carried at fair value
Investment securities
Interest-bearing assets 41817 41817 51595 51595 82187 82187
Non-interest-bearing assets 2987 2987 3320 3320 3620 3620
Positive fair values from derivative hedging instruments 2799 2799 3340 3340 5002 5002
Trading assets 66997 66997 63197 63197 51181 51181
Financial assets designated at fair value 7562 7562 8516 8516 5903 5903
Portfolio hedge adjustment attributable to assets 196 196 237 237 -396 -396
Liabilities
Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Carrying Fair Value Carrying Fair Value Carrying Fair Value
EUR million amount amount amount
Liabilities carried at amortized cost
Deposits from other banks 127536 128947 140013 142422 157359 155191
Due to customers 105212 107810 103232 106270 96451 97925
Securitized liabilities 100068 102189 122320 124121 126 874 126429
Subordinated debt 10657 9185 12175 12719 11465 11307
Liabilities carried at fair value
Negative fair values from derivative hedging
instruments 3807 3807 4634 4634 5501 5501
Trading liabilities 36694 36694 40028 40028 15282 15282
Financial liabilities designated at fair value 12371 12371 15305 15305 17220 17220
Portfolio hedge adjustment attributable to liabilities 522 522 680 680 -476 -476
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The following table shows the carrying amounts of financial
instruments designated at fair value, divided into the three
categories in the fair value hierarchy:

Fair value (gross), December, 31, 2009.

Measurement Measurement
method - method -
Quoted externally no externally
prices in active observable observable
markets parameters parameters
EUR million %  EUR million %  EUR million %
Positive fair values from derivative hedging
instruments 0 0.0 2799 4.7 0 0.0
Trading assets 16327 29.4 50561 84.5 109 1.6
Financial assets designated at fair value 1978 3.7 2080 3.5 3504 51.4
Investment securities (AfS) 37230 67.0 4366 7.3 3208 47.0
Total assets 55535 100.0 59806 100.0 6821 100.0
Negative fair values from derivative hedging
instruments 1 0.0 3806 7.8 0 0.0
Trading liabilities 2106 100.0 34254 69.7 334 21.0
Financial liabilities designated at fair value 0 0.0 11113 22.6 1258 79.0
Total liabilities 2107 100.0 49173 100.0 1592 100.0

The »Measurement method - externally observable parameters«
column includes certain commercial papers measured using
models (EUR 9594 million; previous year: EUR 12 740 million).
The reduction in the commercial papers is largely due to the
decrease in interbank money market transactions.
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Changes in the portfolios of financial instruments measured
at fair value, which were calculated using valuation models and
include material non-observable parameters (group 3) were

as follows:
Financial assets designated
at fair value

Positive fair
values from
Financial assets from derivative
designated from interest- non-interest- hedging
EUR million Trading assets at fair value bearing assets bearing assets instruments
Balance at January 1, 2009 1413 1589 2453 3119 453

All profits and losses recognized in the consolidated profit/loss
for the period” -50 298 -128 -219 0
All income and expenses recognized in equity” 0 0 41 -80 0
Additions through acquisitions? 11 33 126 43 0
Additions through issues 0 5 0 0 0
Disposals through sales? -1226 -337 -462 -99 -453
Repayments/offsetting -45 -499 -405 =3 0
Transfers to level 3¥ 6 2686 391 -782 0
Transfers from level 3 0 -271 -778 -9 0
Balance at December 31, 2009 109 3504 1238 1970 0

" Profits/losses: change to measurement and interest accruals for transactions which are level 3 at the start and end of the year.
? Additions at value as at reporting date and disposals at value of opening balance
* Transfers are primarily attribuable to differences in level allocation compared with the voluntary disclosures on the fair value hierarchy used in the previous year.

Financial

liabilities

Trading designated

EUR million liabilities at fair value
Balance at January 1, 2009 -841 -6
All profits and losses recognized in the consolidated profit/loss for the period” 168 -186
All income and expenses recognized in equity" 0 0
Additions through acquisitions? -9 -3
Additions through issues 0 -26
Disposals through sales? 310 6
Repayments/offsetting 38 184
Transfers to level 3¥ 0 -1227
Transfers from level 3 0 0
Balance at December 31, 2009 -334 -1258

" Profits/losses: change to measurement and interest accruals for transactions which are level 3 at the start and end of the year.
2 Additions at value as at reporting date and disposals at value of opening balance.
¥ Transfers are primarily attribuable to differences in level allocation compared with the voluntary disclosures on the fair value hierarchy used in the previous year.

In summary, all profits and losses recorded in the consolidated
profit/loss for the period were reflected in the net interest income
at EUR -9 million, in the net trading income/loss at EUR 110
million, in the net income/loss from financial instruments
designated at fair value at EUR 114 million and in the net income/
loss from investment securities at EUR -331 million.

There were no significant transfers between measurement levels
1 and 2 in relation to the total portfolio of financial instruments.
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67. Reconciliation of Carrying Amounts
to IAS 39 Categories.

December 31, 2009.

Loans and Available Held for Fair value Other
Receivables for Sale Trading option Liabilities Total

EUR million EUR million EUR million EUR million EUR million EUR million

Loans and advances to other banks after

allowance for losses 87503 0 0 0 0 87503
Loans and advances to customers after allowance
for losses 146313 0 0 0 0 146313
Trading assets 0 0 66997 0 0 66997
Financial assets designated at fair value 0 0 0 7562 0 7562
Investment securities 46224 44804 0 0 0 91028
Deposits from other banks 0 0 0 0 127536 127536
Due to customers 0 0 0 0 105212 105212
Securitized liabilities 0 0 0 0 100068 100068
Trading liabilities 0 0 36694 0 0 36694
Financial liabilities designated at fair value 0 0 0 12371 0 12371
Subordinated debt 0 0 0 0 10657 10657
December 31, 2008.

Loans and Available Held for Fair value Other

Receivables for Sale Trading option Liabilities Total

EUR million EUR million EUR million EUR million EUR million EUR million

Loans and advances to other banks after

allowance for losses 119997 0 0 0 0 119997
Loans and advances to customers after allowance

for losses 147594 0 0 0 0 147594
Trading assets 0 0 63197 0 0 63197
Financial assets designated at fair value 0 0 0 8516 0 8516
Investment securities 38419 54915 0 0 0 93334
Deposits from other banks 0 0 0 0 140013 140013
Due to customers 0 0 0 0 103232 103232
Securitized liabilities 0 0 0 0 122320 122320
Trading liabilities 0 0 40028 0 0 40028
Financial liabilities designated at fair value 0 0 0 15305 0 15305
Subordinated debt 0 0 0 0 12175 12175
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January 1, 2008.

Loans and Available Held for Fair value Other
Receivables for Sale Trading option Liabilities Total

EUR million EUR million EUR million EUR million EUR million EUR million

Loans and advances to other banks after

allowance for losses 143562 0 0 0 0 143562
I{g:llrl)ssg:g advances to customers after allowance 144436 0 0 0 0 144436
Trading assets 0 0 51181 0 0 51181
Financial assets designated at fair value 0 0 0 5903 0 5903
Investment securities 1246 85807 0 0 0 87053
Deposits from other banks 0 0 0 0 157359 157359
Due to customers 0 0 0 0 96451 96451
Securitized liabilities 0 0 0 0 126874 126874
Trading liabilities 0 0 15282 0 0 15282
Financial liabilities designated at fair value 0 0 0 17220 0 17220
Subordinated debt 0 0 0 0 11465 11465

The reduction in the Loans and Receivables and Available for
Sale categories was the result of a drop in securitized liabilities
and deposits from other banks.
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68. Breakdown of Financial Instruments by

Remaining Maturity.

The remaining maturity is defined as the period between the
balance sheet date and the contractual maturity date of a
receivable or liability, or installments thereof. Equity instruments
have been allocated to the »up to 3 months or without a fixed
term« band. Trading assets or liabilities are generally recognized
in accordance with their contractual maturity. The remaining
maturity of derivative financial instruments is also reported
separately under Note 73.

December 31, 2009.

Up to 3 months Between
or w/o 3 months and Between 1 year More than
fixed term 1 year and 5 years 5 years Total

EUR million EUR million EUR million EUR million EUR million

Loans and advances to other banks 23270 14177 31065 19575 88087
Loans and advances to customers 33358 14129 40925 61221 149633
Positive fair values from derivative hedging instruments 349 280 1402 768 2799
Trading assets 12648 12793 23946 17610 66997
Financial assets designated at fair value 917 484 3378 2783 7562
Investment securities 7114 10162 42077 31675 91028
Deposits from other banks 58332 22642 15613 30949 127536
Due to customers 54843 6468 28968 14933 105212
Securitized liabilities 11400 16349 44119 28200 100068
Negative fair values from derivative hedging instruments 202 400 2110 1095 3807
Trading liabilities 3408 3157 14675 15454 36694
Financial liabilities designated at fair value 1299 876 4553 5643 12371
Subordinated debt 75 554 2384 7644 10657
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December 31, 2008.

Up to 3 months Between
or w/o 3 months and Between 1 year More than
fixed term 1 year and 5 years 5 years Total

EUR million EUR million EUR million EUR million EUR million

Loans and advances to other banks 39032 24393 33098 23739 120262
Loans and advances to customers 34526 14839 38774 61715 149854
Positive fair values from derivative hedging instruments 53 93 1476 1718 3340
Trading assets 15728 13894 16327 17248 63197
Financial assets designated at fair value 819 541 3302 3854 8516
Investment securities 10015 9725 40884 32710 93334
Deposits from other banks 58449 26698 21572 33294 140013
Due to customers 58739 10564 16149 17780 103232
Securitized liabilities 16188 25880 49495 30757 122320
Negative fair values from derivative hedging instruments 93 346 2218 1977 4634
Trading liabilities 5507 5457 13524 15540 40028
Financial liabilities designated at fair value 1311 1031 5480 7483 15305
Subordinated debt 1365 1635 5413 3762 12175

January 1, 2008.

Up to 3 months Between
or w/o 3 months and Between 1 year More than
fixed term 1 year and 5 years 5 years Total

EUR million EUR million EUR million EUR million EUR million

Loans and advances to other banks 65519 19264 33400 25394 143577
Loans and advances to customers 55745 15753 32941 41948 146387
Positive fair values from derivative hedging instruments 231 375 1296 3100 5002
Trading assets 19725 12351 9745 9360 51181
Financial assets designated at fair value 1141 336 1306 3120 5903
Investment securities 17438 11534 33187 24894 87053
Deposits from other banks 100811 16684 16402 23462 157359
Due to customers 59957 6546 13245 16703 96451
Securitized liabilities 19114 30508 53722 23530 126874
Negative fair values from derivative hedging instruments 421 326 1343 3411 5501
Trading liabilities 3962 1777 4550 4993 15282
Financial liabilities designated at fair value 370 3594 5433 7823 17220
Subordinated debt 734 1034 6030 3667 11465




CONSOLIDATED FINANCIAL STATEMENTS — NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Off-Balance Sheet Transactions
and Obligations.

69. Contingent Liabilities and Other Obligations,
Contingent Assets.

Contingent liabilities arise from contractually agreed possible
future obligations that are not yet likely to materialize (likelihood
of occurrence less than 50%). These obligations may arise both

from guarantees given and credit lines granted to customers for
a specified period but not yet drawn down. Recognized amounts
reflect the possible obligations that may arise if credit lines or
guarantees granted are utilized in the maximum amount. The
probability of an outflow of assets is reviewed regularly and if a
drawdown appears more likely than not, a provision is
recognized.

EUR million Dec. 31, 2009 Dec. 31, 2008

Contingent liabilities
from sureties and guarantee agreements 6677 8329
from associates 6 6
of which joint liabilities 6 6
of which from several liability for all or individual debts of third parties 0 1
from rediscounted bills of exchange 1 1
from other contingent liabilities 0 33
from liabilities from the granting of collateral for third-party liabilities 330 287
7014 8656

Other obligations

Irrevocable loan commitments 21479 26583
Repurchase obligations from non-genuine repurchase agreements 0 776
Obligations from rental or leasing contracts 139 153
Payment obligations and joint liability 198 204
Other obligations 119 128
Obligations from investment projects started 177 118
Placement and underwriting commitments 14 18
Obligations from acquisition of property and equipment 2 4
22128 27984
29142 36640

As in the previous year, LBBW still has an additional funding
obligation for Liquiditats- und Konsortialbank GmbH, Frankfurt
am Main, in the amount of EUR 76 million.

There are additional funding obligations towards the Sicherungs-
reserve der Landesbanken und Girozentralen (Guarantee Fund
of the Landesbanken and Central Savings Banks) totaling

EUR 649 million (previous year: EUR 633 million). Payment of
these additional contributions can be immediately demanded

in the event that an institution requires assistance.

Pursuant to § 5 (10) of the bylaws of the German Deposit Protection
Fund, we undertook to indemnify Bundesverband deutscher
Banken e.V., Berlin, against any and all losses incurred by the
latter as the result of assistance provided to credit institutions
that are majority-owned by Landesbank Baden-Wiirttemberg.

In its capacity as guarantor, LBBW continues to be liable for liabil-
ities of DekaBank Deutsche Girozentrale, Berlin and Frankfurt
am Main, and LBS Landesbausparkasse Baden-Wiirttemberg,
Stuttgart and Karlsruhe, incurred until July 18, 2005 (elimination

of the guarantor’s liability), in certain cases depending on the
time when the liabilities arose and on their term; however, LBBW
is in no event liable as guarantor for any liabilities that have
arisen after this date.

This also applies externally to the liabilities of the following
credit institutions provided that these liabilities arose during the
time when LBBW was a guarantor of these credit institutions:
former Landesbank Schleswig-Holstein Girozentrale, Kiel

(LB Kiel); Westdeutsche ImmobilienBank AG, Mainz; and the
former Sachsen LB Landesbhank Sachsen Girozentrale,

Leipzig, and former LRP Landesbank Rheinland-Pfalz, Mainz.
LBBW will also release the trustors and former guarantors of
Sachsen LB inter partes from all claims for liabilities arising from
the guarantor’s liability (Gewahrtragerhaftung) and maintenance
obligation (Anstaltslast) they assumed for Sachsen LB that are
asserted against the trustors and former guarantors of Sachsen
LB for the first time after December 31, 2007. Insofar as and to
the extent that the guarantor’s liability (Gewahrtragerhaftung)
exists due to claims by LBBW or affiliates of LBBW within the
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meaning of §15 et seq. of the Aktiengesetz (German Stock Corpora- 70. Letters of Comfort.

tion Act) in connection with the Sealink structure (successor Except for political risks and for the duration of an equity
company to Ormond Quay and Castle Views) including one or investment, LBBW ensures that the companies included in the
more Castle View vehicles to the extent that these entities list of shareholdings are in a position to cover their liabilities,
have assets that were originally included in the Ormond Quay regardless of the amount of the interest held by the Bank.
portfolio (Issuer Valuation Agreement dated May 6, 2004 as LBBW has issued letters of comfort in favor of BW-Bank Capital
amended July 7, 2005 between Sachsen LB Europe plc. and Funding LLC | and BW-Bank Capital Funding LLC Il, which rank
Ormond Quay Funding plc., Eden Quay Asset Limited, Ellis Quay lower than all of LBBW’s senior and subordinate liabilities
Asset Management Limited and Merchants Quay Asset including the capital generated by profit participation certificates.
Management Limited).

LBBW will also release the trustors and former guarantors of 71. Fiduciary Transactions.

Sachsen LB inter partes from all claims for liabilities arising from The trust activities which are not carried in the balance sheet
the guarantor’s liability (Gewdhrtragerhaftung) and maintenance involve the following types of assets/liabilities and break down
obligation (Anstaltslast) they assumed for Sachsen LB that are as follows:

asserted against the trustors and former guarantors of Sachsen LB
for the first time after December 31, 2010.

EUR million Dec. 31, 2009 Dec. 31, 2008 Jan. 1, 2008
Loans and advances to other banks 218 330 205
Loans and advances to customers 662 1384 1376
Investment securities 132 131 126
Property and equipment 5 10 62
Other assets 149 126 45
Other trust assets 1 1 1
Trust assets 1167 1982 1815
Deposits from other banks 658 595 346
Due to customers 507 1386 1468
Other liabilities 2 1 1
Trust liabilities 1167 1982 1815

Information on Derivative Transactions.

72. Intended Purpose of Derivative Financial Instruments.
The following table shows a breakdown by purpose of

the derivative financial instruments held as of the balance

sheet date:

Fair value
Dec. 31, 2009 Dec. 31, 2009 Dec. 31, 2008 Dec. 31, 2008
positive negative positive negative

EUR million EUR million EUR million EUR million

Derivative financial instruments used for trading and economic hedging

derivatives 36111 35788 38484 39165
Derivative financial instruments used for fair value hedging 2771 3807 3320 4634
Derivative financial instruments used for cash flow hedging 28 0 20 0

38910 39595 41 824 43799
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73. Breakdown of Derivatives Volume.

Dec. 31, 2009 Nominal values Fair value
Remaining maturity
Between
3 months and Between More than

Up to 3 months 1 year 1 and 5 years 5 years Total Positive Negative
EUR million EUR million EUR million EUR million EUR million EUR million EUR million
Currency spot and forward transactions 111613 38739 6141 970 157463 2298 2276
Currency options (purchases) 1933 2884 774 70 5661 139 0
Currency options (sales) 1867 2847 792 73 5579 0 115
Currency options 3800 5731 1566 143 11240 139 115
Cross-currency interest rate swaps 2535 4145 17178 8189 32047 1737 2010
Exchange-traded currency products 0 0 0 0 0 0 0
Other currency-related derivatives 0 0 0 0 0 0 0
Currency-related derivatives 117948 48615 24885 9302 200750 4174 4401
Forward rate agreements 8500 128806 11450 0 148756 76 63
Interest rate swaps 205366 264564 487665 391200 1348795 30403 29105
Interest rate options (purchases) 3922 3039 9399 15627 31987 1117 5
Interest rate options (sales) 5049 7219 17548 22332 52148 0 1987
Interest rate options 8971 10258 26947 37959 84135 1117 1992
Caps/floors/collars 1119 6556 29187 13442 50304 551 307
Other interest rate contracts 3401 821 163 2064 6449 47 85
Exchange-traded interest rate products 23725 219810 86142 0 329677 35 27
Interest rate-related derivatives 251082 630815 641554 444665 1968116 32229 31579
Credit derivatives (protection seller) 1270 4221 35092 16201 56784 566 1345
Credit derivatives (protection buyer) 851 2762 26337 4001 33951 522 642
Credit derivatives 2121 6983 61429 20202 90735 1088 1987
Exchange-traded products 2487 3673 2188 50 8398 538 671
Equity forward contracts 19 0 0 0 19 0 1
Stock options (purchases) 128 382 2324 764 3598 870 0
Stock options (sales) 52 293 2185 1888 4418 0 946
Stock options 180 675 4509 2652 8016 870 946
Miscellaneous other transactions 253 417 33 0 703 57 48
Other derivatives 2939 4765 6730 2702 17136 1465 1666
Total derivatives 374090 691178 734598 476871 2276737 38956 39633
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Dec. 31, 2008 Nominal values Fair value
Remaining maturity
Between
3 months and Between More than

Up to 3 months 1 year 1 and 5 years 5 years Total Positive Negative
EUR million EUR million EUR million EUR million EUR million EUR million EUR million
Currency spot and forward transactions 89709 44649 5946 404 140708 5905 4541
Currency options (purchases) 1635 1502 2701 101 5939 388 0
Currency options (sales) 1094 1425 2889 90 5498 0 343
Currency options 2729 2927 5590 191 11437 388 343
Cross-currency interest rate swaps 1419 6174 14529 7787 29909 2138 2832
Exchange-traded currency products -104 -148 0 0 -252 0 5
Other currency-related derivatives 0 0 0 0 0 0 0
Currency-related derivatives 93753 53602 26065 8382 181 802 8431 7721
Forward rate agreements 23218 26550 300 0 50068 68 77
Interest rate swaps 182348 221923 402663 340517 1147451 26024 25747
Interest rate options (purchases) 4112 5804 8767 13743 32426 1592 -17
Interest rate options (sales) 3737 8412 18447 16620 47216 0 2327
Interest rate options 7849 14216 27214 30363 79642 1592 2310
Caps/floors/collars 2653 4880 24852 13854 46239 465 301
Other interest rate contracts 467 163 763 396 1789 61 55
Exchange-traded interest rate products 32613 79198 7018 0 118829 63 132
Interest rate-related derivatives 249148 346930 462810 385130 1444018 28273 28622
Credit derivatives (protection seller) 2206 3224 40141 17453 63024 65 4884
Credit derivatives (protection buyer) 473 1910 30607 6396 39386 3757 74
Credit derivatives 2679 5134 70748 23849 102410 3822 4958
Exchange-traded products 1865 2737 1046 64 5712 342 1027
Equity forward contracts 126 0 0 0 126 1 43
Stock options (purchases) 707 1289 842 2469 5307 869 0
Stock options (sales) 591 657 680 3735 5663 0 1415
Stock options 1298 1946 1522 6204 10970 869 1415
Miscellaneous other transactions 340 325 132 0 797 148 145
Other derivatives 3629 5008 2700 6268 17605 1360 2630
Total derivatives 349209 410674 562323 423629 1745 835 41886 43931
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Jan. 1, 2008 Nominal values Fair value
Remaining maturity
Between
3 months and Between More than

Up to 3 months 1 year 1 and 5 years 5 years Total Positive Negative
EUR million EUR million EUR million EUR million EUR million EUR million EUR million
Currency spot and forward transactions 102417 35077 3956 245 141695 1949 1780
Currency options (purchases) 2019 2132 4568 126 8845 172 0
Currency options (sales) 1882 1934 3733 107 7656 0 149
Currency options 3901 4066 8301 233 16501 172 149
Cross-currency interest rate swaps 2501 4874 12567 9392 29334 1620 2836
Exchange-traded currency products 0 0 0 0 0 0 0
Other currency-related derivatives 0 0 0 0 0 0 0
Currency-related derivatives 108 819 44017 24 824 9870 187530 3741 4765
Forward rate agreements 0 296272 20992 0 317264 59 253
Interest rate swaps 248560 201048 336489 328196 1114293 12338 11416
Interest rate options (purchases) 3991 4911 9542 12146 30590 687 1
Interest rate options (sales) 4190 5004 14504 16296 39994 -1 966
Interest rate options 8181 9915 24046 28442 70584 686 967
Caps/floors/collars 2174 5229 23053 13325 43781 189 155
Other interest rate contracts 571 378 1640 1470 4059 95 18
Exchange-traded interest rate products 27390 45451 14811 0 87652 26 13
Interest rate-related derivatives 286876 558293 421031 371433 1637633 13393 12822
Credit derivatives (protection seller) 1650 3821 32726 19081 57278 64 951
Credit derivatives (protection buyer) 266 1280 23091 8382 33019 531 37
Credit derivatives 1916 5101 55817 27463 90297 595 988
Exchange-traded products 1753 8 0 0 1761 255 192
Equity forward contracts 5 0 0 0 5 4 2
Stock options (purchases) 1697 3558 1343 1661 8259 517 0
Stock options (sales) 1824 3413 1129 1440 7806 0 741
Stock options 3521 6971 2472 3101 16065 517 741
Miscellaneous other transactions 242 789 100 0 1131 44 40
Other derivatives 5521 7768 2572 3101 18962 820 975
Total derivatives 403132 615179 504244 411 867 1934422 18549 19550
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For purposes of providing data on derivatives above, futures are The following table shows the positive and negative fair values
listed at their fair values. In contrast, the balance of the market as well as the nominal values of the derivative transactions,
values of the futures and the offsetting margin payments in the broken down by counterparty:

relevant balance sheet items is zero.

Fair value Nominal values

Dec. 31, 2009 Dec. 31, 2009 Dec. 31, 2008 Dec. 31, 2008 Jan. 1, 2008 Jan. 1, 2008 Dec. 31, 2009 Dec. 31, 2008
EUR million Positive Negative Positive Negative Positive Negative
Banks in OECD countries 32877 34014 34690 36246 14591 15120 1734671 1433660
Banks in non-OECD countries 195 168 843 204 91 120 17552 17455
Public-sector agencies in OECD
countries 1066 965 1157 1162 471 432 32868 32460
Other counterparties 4818 4486 5196 6319 3396 3877 491646 262260
Derivate Gesamt 38956 39633 41 886 43931 18549 19550 2276737 1745835

The nominal amounts serve as reference amounts for
determining mutually agreed settlement payments and
represent the gross volume of all sales and purchases.
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Other Information.

74. Capital Management.

LBBW’s capital management system is designed to ensure

sound capitalization within the LBBW Group. In order to guarantee
adequate capital from various perspectives, the Bank analyzes
capital ratios and structures both from the perspective of economic
capital and the perspective of regulatory capital requirements.
LBBW’s capital management system is embedded in the overall
bank management process, the strategies, rules, monitoring
mechanisms, and organizational structures of the LBBW Group.

The Capital Committee prepares decisions for the Board of
Managing Directors and supports it in ensuring the adequacy of
the LBBW Group’s capital resources, structure and target

figures. Resolutions are passed by the Group’s Board of Managing
Directors. The committee is coordinated by financial controlling
and comprises the Chairman of the Board of Managing Directors,
the department heads in charge of trade and monitoring and
certain division managers, including from the front office, financial
controlling and accounting divisions. Capital allocation is part

of the planning process and is monitored regularly by the Group’s
Board of Managing Directors.

Economic Capital.

Economic capital is calculated as a uniform risk measure at the
highest level. In contrast to the capital stipulated by regulatory
bodies, this represents the capital backing required from LBBW’s
point of view for business purposes, calculated using the bank’s
own risk models. LBBW’s economic capital is in principle
expressed by value-at-risk (VaR) at a confidence level of 99.95 %
and with a holding period of 1 year. The standard regulatory
approach is used for operational risks.

The upper risk limit for economic capital represents the upper
limit for all currently quantifiable risks throughout the Group.
This limit reflects LBBW’s maximum willingness to take risks and
was set well below the total resources available to cover risks in
line with the conservative risk policy of LBBW. Economic capital
limits for the various risk categories are derived from this,
whereby a buffer is kept available for other risks that are not
directly quantifiable and for risks arising from unforeseeable
stress situations.

LBBW’s aggregate risk cover represents LBBW’s ability to absorb
possible unexpected losses. These resources are broken down
into levels based on the various degrees of availability of the
funds included in each level. The aggregate risk cover takes into
account losses that have already been incurred and valuation
allowances that have been made, along with certain components
of the results for the current fiscal year. These are compared
with the risks as potential losses.

For more detailed information on our risk management systems
and economic capital, see the Risk Report included in the Group
Management Report.

Regulatory Capital.

The LBBW Group’s own funds are determined in accordance with
the requirements of the Kreditwesengesetz (German Banking
Act), which, in the case of static capital components, is based on
the values accounted for under HGB, and the relevant capital
adequacy requirements stipulated by the supervisory authorities
and applicable to groups of credit institutions.

The overall ratio of the LBBW Group is determined in accordance
with the provisions of § 3 Solvabilititsverordnung

(German Solvency Regulation) in conjunction with § 10 a KWG.
Accordingly, the ratio of creditable equity to the total, weighted

by a factor of 12.5, of the capital charges for counterparty risk,
operational risk and market risk positions including option
contracts must not fall below 8% (overall ratio) at the close of
any business day.

As a result of the financial crisis, there were rating downgrades
at LBBW, particularly for securitized receivables. There was therefore
a drastic increase in regulatory equity requirements within a very
short time, to which the owners of LBBW responded by providing
additional equity in the amount of EUR 5 billion and hedging
securitized items with a maximum guarantee of EUR 12.7 billion.
During the period up to the implementation of the measures

by the owners, the overall ratio was calculated each working day
at the level of the institution and the group and was reported to
the supervisory authorities on a weekly basis.

The LBBW Group’s own funds are composed of its Tier 1, Tier
2, and Tier 3 capital. The Group’s total Tier 2 capital must not
exceed the amount of its Tier 1 capital. The lower Tier 2 capital
must not exceed 50% of the total Tier 1 capital. The Tier 3 capital
and the freely available Tier 2 capital is limited to 250% of the
freely available Tier 1 capital (core capital not required to cover
counterparty risks and operational risks).

Core capital, or Tier 1 capital, consists of the paid-in capital,
the share premium and other reserves, capital contributions by
silent partners, preference shares, reserves for general banking
risks in accordance with § 340 g HGB, and deductible items
(basically consisting of intangible assets and goodwill). A material
part of the capital contributions by silent partners of the

LBBW Group are permanent and are held by the owners of LBBW.
Supplementary capital, or Tier 2 capital, consists of higher Tier
2 capital which is composed mainly of the liabilities arising

from profit participation certificates, and the lower Tier 2 capital
composed of long-term subordinated liabilities.

Short-term subordinated liabilities with maturities of at least
two, but less than five years, are eligible as Tier 3 capital. In
addition, profit participation certificates and longer-term subordi-
nated liabilities that have a Tier 3 clause may be recognized during
the last two years before maturity.
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Tier 3 capital may only be used to back eligible amounts of
market risk positions.

Half of each of the following items must also be deducted from
Tier 1 and Tier 2 capital: Deductible items in accordance with

§ 10 (6) KWG (direct equity investments in institutions and financial
companies in which over 10 % of the capital is held but which
are not consolidated in accordance with § 10a KWG and equity
surrogates issued by these companies, equity investments in
insurance companies in accordance with § 271 HGB and equity
surrogates issued by these insurance companies) and de-
ductible items in accordance with § 10 (6a) KWG (losses on
valuation allowances for IRBA counterparty risk items and
expected losses for IRBA investment items, and advance payment
risks for securities transactions in the trading book for which
the service rendered in return has not yet been effectively provided
five working days after the due date.

As of January 1, 2008, LBBW received permission from Bundes-
anstalt fiir Finanzdienstleistungsaufsicht [the German Federal
Financial Supervisory Authority - BaFin] to use the approach based
on internal ratings to calculate capital adequacy for counterparty
risks arising from the major classes of receivables. Receivables
for which permission has not been received to use a rating
procedure are calculated in accordance with the standard credit
risk approach.

The own funds as defined by the German Banking Act are
calculated based on the separate financial statements of

the entities included in the basis of consolidation, taking the
applicable national accounting regulations into account.
The following table shows the structure of the LBBW Group’s
own funds:

EUR million Dec. 31, 2009 Dec. 31, 2008
Own funds (Tiers 1 + 2 + 3) 20393 17970
Core capital (Tier 1) 15117 12225
Supplementary capital (Tier 2) 4725 5105
Tier 3 capital 551 640
Qualifying items* 153913 177 450
Counterparty risk items 132025 150937
Market risk positions 16913 19925
Operational risk 4975 6588
Total SolvV ratio 13.3% 10.1%
*12.5 times the equity and own funds requirements
EUR million Dec. 31, 2009 Dec. 31, 2008
Core capital (Tier 1) 15117 12225
Paid-in capital 2584 1530
Share premium 6910 3074
Silent partners' contributions 4577 4567
Other reserves and differences in assets in accordance with § 10a (6) clause 9 and 10 KWG 1831 2564
Reserve for general banking risks in accordance with § 340 g HGB 480 1967
Deductible from core capital incl. 50% deduction § 10 (2a), 6, 6a KWG -1265 -1477

Explanation of the Changes in 2009 versus 2008

The owners of LBBW carried out a capital increase of EUR 5 billion
in June 2009. This is reported under “Paid-in capital” and under
“Share premium”. The reduction in other reserves was mainly due
to the proportionate write-down on the differences in assets
recorded under this item and the impact of the first-time
consolidation, on a voluntary basis, of LBBW Immobilien GmbH.
As part of the preparation of the balance sheet for 2008, the
“Reserve for general banking risks in accordance with § 340 g
HGB” was partially liquidated.

Owing to the increased risk provisions, there was a reduction in
the loss on valuation allowances and thus in capital deductible
items.

Tier 2 capital was reduced as remaining maturities fell short of
two years and owing to maturities. Tier 3 capital had also become
due during the same period of the previous year.
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75. Additional Information on the Cash Flow Statement.
The cash flow statement shows the change in cash and

cash equivalents resulting from cash flows provided by/used
in operating, investing and financing activities.

Cash and cash equivalents are the LBBW Group’s cash reserve.
Net cash provided by operating activities is derived indirectly
from the consolidated financial statements. Included are cash
flows (inflows and outflows) from loans and advances to other
banks and to customers as well as from securities and other
assets. Additions and disposals resulting from deposits from
other banks and amounts due to customers from securitized
liabilities and other liabilities are also recognized here.
Furthermore, interest and dividend payments resulting

from operating activities are allocated to net cash provided

by operating activities.

The item »Change in other non-cash items« includes net loss
from hedging transactions, unrealized trading income/loss, un-
realized income/loss from financial instruments designated

at fair value, unrealized income/loss from investment property,
and amortization/write-downs on intangible assets, as well

as unrealized other operating income and expenses. Other
adjustments include effects from interest income, current
income, interest expense and income tax, not including
deferred taxes.

Net cash used in investing activities comprises proceeds

and payments relating to the disposal or acquisition of equity
investments, interests in non-consolidated affiliates and
associates, property and equipment as well as the effects of
changes in the basis of consolidation.

All proceeds and payments from transactions relating to
equity, subordinated debt, capital generated by profit participation
certificates, and typical silent partners’ contributions are
included in net cash used in financing activities. The provision of
an additional EUR 5 billion in equity in early summer 2009
significantly influences this figure. Please refer to Note 25 in
connection with this.

76. Assets Assigned or Held as Collateral.
Assignor.

The following collateralized liabilities existed at the LBBW Group
on the balance sheet date:

EUR million Dec. 31, 2009 Dec. 31, 2008
Deposits from other banks 47520 40808
Due to customers 5777 366
Securitized liabilities 17 68
Trading liabilities 0 6140
Financial liabilities designated

at fair value 919 895
Contingent liabilities 0 57
Collateralized liabilities 54233 48334
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Most of the assets were assigned as collateral for LBBW’s own
liabilities within the framework of repurchase agreements and in
accordance with the provisions of the Pfandbriefgesetz (German
Covered Bond Act).

The following assets were assigned as collateral for the above
liabilities:

77. Subordinated Assets.

Assets are considered subordinated if the claims they represent
may not be satisfied before those of other creditors in the
case of a liquidation or insolvency of the debtor. The following
subordinated assets are included in the asset items of the
balance sheet:

EUR million Dec. 31, 2009  Dec. 31, 2008 EUR million Dec. 31, 2009 Dec. 31, 2008
Loans and advances to other banks 5172 7062 Loans and advances to other banks 474 283
Loans and advances to customers 5206 3141 Loans and advances to customers 1382 452
Trading assets 43505 59821 Trading assets 106 86
Financial assets designated Financial assets designated

at fair value 927 1032 at fair value 457 569
Investment securities 2788 7767 Investment securities 571 849
Assets assigned 57598 78823 Assets assigned 2990 2239

Loans and advances to customers and EUR 32 billion of trading
assets are deposited in a collateral account at Deutsche
Bundesbank. As at December 31, 2009, the amount utilized was
EUR 4 billion.

Pledged assets serve exclusively as collateral for the respective
counterparty. The collateral is returned upon conclusion of the
underlying transaction. If LBBW is in default, the counterparty is
entitled to liquidate the collateral in order to settle the liability.

Assignee.

The fair value of the financial or non-financial assets received
as collateral, which the LBBW Group may sell or assign to a third
party even if the owner of such collateral is not in default, totals
EUR 19750 million (previous year: EUR 23 808 million). The fair
value of collateral sold or assigned to third parties in the year
under review amounts to EUR 8 887 million (previous year:
EUR 7426 million). Of the collateral received, the LBBW Group is
required to return collateral with a total fair value of EUR 19750
million (previous year: EUR 23 808 million) to its owners.
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78. List of Shareholdings and Information on
Subsidiaries, Associates, and Joint Ventures.
The following is an overview of LBBW’s material
shareholdings:

Non-pro-
Share of portional Profit or
capital voting Equity in loss in

Name/Location in % rights  Currency thousand thousand
(A) Companies included in the consolidated financial statements
Subsidiaries
Baden-Wiirttemberg L-Finance N.V., Hoofddorp, Netherlands 37 100.00 EUR 6390 3114
Landesbank Baden-Wiirttemberg Capital Markets Plc, London, UK13 27 100.00 GBP 6939 1408
LBBW Asset Management Investmentgesellschaft mbH, Stuttgart ¥ 100.00 EUR 24589 3102
LBBW Asset Management (Ireland) plc, Dublin, Ireland 7 100.00 EUR 16019 5468
LBBW Bank CZ a.s., Prague 5, Czech Republic ? 100.00 CZK 137316 2988
LBBW Dublin Management GmbH, Mainz % 100.00 EUR 230846 0
LBBW Immobilien GmbH, Stuttgart 7 100.00 EUR 708611 1244
LBBW Luxemburg S.A., Luxembourg, Luxembourg»? 100.00 EUR 173 800 -326500
LBBW Securities, LLC, Wilmington, USA 327 100.00 usD 83413 14432
LRI Invest S.A., Munsbach, Luxemburg 100.00 EUR 10291 6435
MKB Mittelrheinische Bank GmbH, Koblenz 100.00 EUR 36765 5799
StidFactoring GmbH, Stuttgart 100.00 EUR 2600 0
Siid-Kapitalbeteiligungs-Gesellschaft mbH, Stuttgart 427 100.00 EUR 88982 0
SudLeasing GmbH, Mannheim 247 100.00 EUR 32085 0
Joint ventures
LHI Leasing GmbH, Pullach i. Isartal "7 51.00 EUR 50511 10068
Associates accounted for using the equity method
BWK GmbH Unternehmensbeteiligungsgesellschaft, Stuttgart " 7” 45.00 40.00 EUR 193157 -28949
Vorarlberger Landes- und Hypothekenbank AG, Bregenz, Austria "” 15.72 25.00 EUR 461023 43678
(B) Companies not included in the consolidated financial statements
Subsidiaries
Baden-Wiirttembergische Equity Gesellschaft mit beschrankter Haftung,
Stuttgart 7 100.00 EUR 957 129
BW Capital Markets Inc., Florham Park, New Jersey, USA 37 100.00 usb 619 -112
LBBW (Schweiz) AG, Zurich, Switzerland 7 100.00 CHF 9047 719
LBBW Venture Capital GmbH, Stuttgart 7 100.00 EUR 29701 1023
Associates not accounted for using the equity method
European Energy Exchange AG, Leipzig 7 22.96 EUR 52310 11611
Mittelstandische Beteiligungsgesellschaft Sachsen mbH, Dresden 25.27 EUR 22903 4335
Siedlungswerk gemeinniitzige Gesellschaft fiir Wohnungs- und Stadtebau
mbH, Stuttgart ? 25.00 EUR 195426 -2386
Universal-Investment-Gesellschaft mbH, Frankfurt am Main ® 26.67 EUR 31744 4407
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Non-pro-

Share of portional Profit or

capital voting Equity in loss in

Name/Location in % rights  Currency thousand thousand
Material equity investments

Biirgschaftsbank Sachsen GmbH, Dresden ” 27.96 18.44 EUR 26 3

DekaBank Deutsche Girozentrale, Frankfurt am Main/Berlin "7 14.78 EUR 1426785 29386

HSBC Trinkaus & Burkhardt AG, Dusseldorf 7 20.31 EUR 819070 205000

LBS Landesbausparkasse Baden-Wiirttemberg, Stuttgart 6.67 EUR 541018 13673

PMAM Holdings Limited, London, UK © 25.00 3.02 GBP 25999 -184

SOTRADA AG, Stuttgart 19.35 EUR 44207 -4859

Wirttembergische Lebensversicherung AG, Stuttgart ” 10.01 EUR 161986 12178

Wiistenrot & Wiirttembergische AG, Stuttgart 7 9.37 EUR 1574296 97452

" Held indirectly.

2 Including shares held indirectly.

3 There is a letter of comfort for the duration of the equity investment.
33 Upon the sale of LBBW Securities, which is expected to take place on March 31, 2010, the letter of comfort will expire
4 A profit and loss transfer agreement exists with LBBW.

“ A profit and loss transfer agreement exists with another company.
9 A controlling agreement exists with LBBW.

% Data available as of December 31, 2007.

© Data available as of September 30, 2008.

7 Data available as of December 31, 2008.

® Data available as of September 30, 2009.

A full list of the LBBW Group’s shareholdings has been dis-
closed in the electronic Bundesanzeiger (German Federal Gazette)
in accordance with § 313 HGB.

The share of the capital held by LBBW in Schlossgartenbau-Aktien-
gesellschaft remained unchanged compared with the previous
year, at 92.68 %. Schlossgartenbau-Aktiengesellschaft has issued
the declaration prescribed in § 161 Aktiengesetz (German Stock
Corporation Act) and has made it available to the shareholders.
Note 49 presents our shares in our associates’ aggregate assets
and liabilities, revenues and profits/losses for the period.

LBBW Leasing GmbH, Mannheim, LBBW Immobilien-Holding GmbH,
Stuttgart, LBBW Finance-Holding GmbH, Stuttgart, LBBW
Spezialprodukte-Holding GmbH, Stuttgart, Siid-Kapitalbeteiligungs-
Gesellschaft mbH, Stuttgart, LRP Capital GmbH, Mainz and
Mogon Vermégensverwaltungs GmbH, Mainz made use of the
exemption under § 264 (3) HGB.
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79. Related Party Disclosures.

Related party transactions are concluded at arm’s length
terms in the ordinary course of business. The following tables
show the scope of such transactions:

Members of the

Board of
Managing
Directors and Other related
Supervisory parties/
Shareholders Board Affiliates Associates Joint Ventures companies

EUR million EUR million EUR million EUR million EUR million EUR million

Loans and advances to other banks

2009 957 0 50 320 0 5867

2008 2057 0 51 316 0 7921

2007 3681 0 11 2084 0 6421
Loans and advances to customers

2009 4439 3 2778 372 27 32

2008 3941 4 1441 347 19 1548

2007 4146 4 1780 17 0 257
Trading assets, financial assets
designated at fair value

2009 904 0 9 36 0 332

2008 153 0 138 35 0 275

2007 1079 0 31 139 0 277
Investment securities

2009 12700 0 241 10 0 137

2008 0 0 222 8 29 365

2007 78 0 737 576 166 1444
Other assets

2009 0 0 0 1 0 0

2008 0 0 0 186 0 0

2007 0 0 0 131 0 0
Total assets

2009 19000 3 3078 739 27 6368

2008 6151 4 1852 892 48 10109

2007 8984 4 2559 2947 166 8399
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Members of the

Board of
Managing
Directors and Other related
Supervisory parties/
Shareholders Board Affiliates Associates Joint Ventures companies

EUR million EUR million EUR million EUR million EUR million EUR million

Deposits from other banks

2009 5064 0 67 232 0 8828
2008 4268 0 4 272 0 9363
2007 3668 0 9 1153 0 8542
Amounts due to customers
2009 13986 5 751 74 9 0
2008 4036 4 833 41 14 30
2007 2712 5 525 0 0 777
Securitized liabilities
2009 0 0 0 0 0 0
2008 0 0 0 0 0 0
2007 0 0 0 0 0 1014
Trading liabilities, financial liabilities
designated at fair value
2009 353 0 0 41 0 221
2008 241 0 12 51 0 365
2007 478 0 0 130 0 354
Provisions
2009 0 0 0 0 0 0
2008 0 0 0 0 0 0
2007 0 0 0 0 0 4
Other liabilities
2009 0 0 0 0 0 0
2008 0 0 1 0 0 1
2007 1 0 1 0 0 0
Subordinated debt
2009 3116 0 100 10 0 0
2008 3120 0 100 5 0 0
2007 3517 0 0 0 0 55
Total liabilities
2009 22519 5 918 357 9 9049
2008 11665 4 950 369 14 9759
2007 10376 5 535 1283 0 10 746
The change to receivables and liabilities in the »Shareholders« loans and advances to related parties of EUR - 10 million in the
column is due to the ordinary course of business. The increase 2009 fiscal year in connection with outstanding balances.
in volumes in the items »Investment Securities« and »Amounts
due to Customers« is mainly due to the risk shield provided by Individuals regarded as related parties pursuant to IAS 24 are
the state of Baden-Wiirttemberg. members of the Board of Managing Directors and of the
The reduction in loans and advances to other banks in connection Supervisory Board, including their relatives, of Landesbank
with other related parties/companies is the result of the dis- Baden-Wiirttemberg as the parent company. Note 80 provides
continuation of a transaction with another Landesbank. Owing information on the compensation of and transactions with the
to the change of a funding partner for a consolidated securitization individuals concerned.

company, there was a reduction in loans and advances to
customers in connection with other related parties/companies,
with a corresponding increase in the »Affiliates« column.

As in the previous year, there was an allowance for losses on
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80. Executive and Supervisory Bodies and Positions Held.
Members of the Board of Managing Directors and Supervisory
Bodies

Board of Managing Directors.

Chairman

HANS-JORG VETTER
Chairman of the Board of
Managing Directors
(since June 11, 2009)

DR. SIEGFRIED JASCHINSKI
Chairman of the Board of
Managing Directors

(until June 10, 2009)

Deputy Chairman

MICHAEL HORN
Deputy Chairman of the Board of
Managing Directors

Members

DR. PETER A. KAEMMERER
Member of the Board of
Managing Directors

JOACHIM E. SCHIELKE
Member of the Board of
Managing Directors

HANS-JOACHIM STRUDER
Member of the Board of
Managing Directors

DR. BERNHARD WALTER
Member of the Board of
Managing Directors

RUDOLF ZIPF
Member of the Board of
Managing Directors



Supervisory Board of LBBW.

Chairman

PETER SCHNEIDER MdL

President of Sparkassenverband
Baden-Wiirttemberg (the Savings Bank
Association of Baden-Wiirttemberg),
Stuttgart

1st Deputy Chairman
STEFAN MAPPUS MdL

Prime Minister of the State of
Baden-Wiirttemberg

2nd Deputy Chairman
DR.WOLFGANG SCHUSTER

Lord Mayor of the State
Capital Stuttgart

*Elected by LBBW employees
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Members

DIPL.-OEC. MUTHEREM ARAS

from September 17, 2009

City Councilor, Tax Adviser, Chairman of
the Biindnis 90/DIE GRUNEN Parliamentary
Group of the City Council of the State
Capital Stuttgart

HANS BAUER*

from January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

THOMAS BERRETH*

until January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

HARALD COBLENZ*
Employee of Landesbank
Baden-Wirttemberg, Karlsruhe

WOLFGANG DIETZ

from October 1, 2009
Lord Mayor of the Town of
Weil am Rhein

BERND DOLL
until September 30, 2009
Lord Mayor (retired), Bruchsal

DR.-ING. E. H. HEINZ DURR
Chairman of the Supervisory Board of
Diirr AG, Stuttgart

ARMIN FREUNDL*

from January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

WALTER FROSCHLE*
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

PROF. DR. ULRICH GOLL MdL

from January 1, 2009

Deputy Prime Minister, Justice Minister of
the State of Baden-Wiirttemberg, Stuttgart

DR. JUR. RAINER HAAS M.A.

from December 16, 2009

Senator h. c., District Administrator of
the Ludwigsburg District, Chairman of
the Supervisory Board of Kreissparkasse
Ludwigsburg

ALBERT HABERLE

Savings Bank Director, Chairman

of the Board of Managing Directors of
Kreissparkasse Waiblingen

KARLHEINZ HEINZELMANN*
until January 22, 2010

Bank employee in early retirement,
Besigheim

HELMUT HIMMELSBACH
Lord Mayor of the Town of Heilbronn

UDO HUMMEL*

until January 22, 2010

Employee of Landesbank Baden-Wiirttem-
berg, Stuttgart

PROF. DR.SC. TECHN. DIETER HUNDT
Senator h.c., President of the Confederation
of German Employers’ Associations,
Chairman of the Supervisory Board of
ALLGAIER-WERKE GmbH, Uhingen

JENS JUNGBAUER*
Employee of Landeshank
Baden-Wirttemberg, Stuttgart

DIPL.-ING. (FH) MANFRED KANZLEITER
until September 17, 2009
City Councilor, Stuttgart

BETTINA KIES-HARTMANN*
from January 22, 2010
Employee of Landeshank
Baden-Wirttemberg, Stuttgart

LIAN LIE LIEM*
Employee of Landesbhank
Baden-Wiirttemberg, Stuttgart



GUNTHER NOLLERT*
Employee of Landesbank
Baden-Wirttemberg, Mannheim

PROF. DR. WOLFGANG REINHART MdL
Minister for Federal and European Affairs
at the Ministry of the Prime Minister of the
State of Baden-Wiirttemberg

IRIS RIPSAM
until September 17, 2009
City Councilor, Stuttgart

DIPL.-VOLKSWIRT EUGEN SCHAUFELE
Savings Bank Director, Chairman of the
Board of Managing Directors of Kreisspar-
kasse Reutlingen

DR. STEFAN SCHEFFOLD MdL

from January 1, 2009

Attorney at law, Deputy Chairman of

the CDU Parliamentary Group in the State
Parliament of Baden-Wiirttemberg, Stuttgart

HELMUT SCHLEWEIS

until December 31, 2009

Savings Bank Director, Chairman of the
Board of Managing Directors of Sparkasse
Heidelberg

DR. NILS SCHMID MdL

Attorney at law, Deputy Chairman of

the SPD Parliamentary Group in the State
Parliament of Baden-Wiirttemberg,
Stuttgart

CLAUS SCHMIEDEL MdL

Chairman of the SPD Parliamentary Group in
the State Parliament of Baden-Wiirttemberg,
Stuttgart

WILLI STACHELE MdL

Finance Minister of the State of
Baden-Wirttemberg, Stuttgart

*Elected by LBBW employees
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FRED-JURGEN STRADINGER

from September 17, 2009

City Councilor, Chairman of the CDU
Parliamentary Group of the City Council of
the State Capital Stuttgart

HANS OTTO STREUBER

until June 12, 2009

President of Sparkassen- und Giroverband
Rheinland-Pfalz (the Savings Bank
Association of Rhineland-Palatinate),
Budenheim

WERNER UNFRIED*

until January 22, 2010
Employee of Landesbank
Baden-Wiirttemberg, Stuttgart

MICHAEL WARFOLOMEOW*
from January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

KURT WIDMAIER

District Administrator of the Ravensburg
District, Chairman of the Supervisory Board
of Kreissparkasse Ravensburg

VOLKER WIRTH

from January 1, 2010

Savings Bank Director, Chairman of the
Board of Managing Directors of Sparkasse
Singen-Radolfzell, Singen

NORBERT ZIPF*
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

Deputy Members

JOSEF AHMED*

from July 17, 2009 to January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

DIPL.-OEC. MUHTEREM ARAS

until September 17, 2009

City Councilor, Tax Adviser, Chairman
of the Biindnis 90/DIE GRUNEN
Parliamentary Group of the City Council
of the State Capital Stuttgart

HANS BAUER*

until January 22, 2010

Employee of Landesbank Baden-Wiirttem-
berg, Stuttgart

DIPL.-WIRTSCH.-ING. (FH)

BERND BECHTOLD

from May 5, 2009

Chairman of the Chamber of Industry
and Commerce, Karlsruhe District,
Managing Shareholder of b.i.g. bechtold
INGENIEURGESELLSCHAFT MBH, Karlsruhe

GUNTER BENZ

from May 5, 2009 to October 1, 2009
Director General in the Interior Ministry
of the State of Baden-Wiirttemberg,
Stuttgart

THOMAS BERRETH*

from January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

DR. ROSWITHA BLIND

from September 17, 2009

City Councilor, Chairman of the SPD
Parliamentary Group in the City Council
of the State Capital Stuttgart



CHRISTIAN BRAND

Chairman of the Board of Managing
Directors of Landeskreditbank Baden-
Wiirttemberg - Forderbank, Karlsruhe

OTWIN BRUCKER
from November 23, 2009
Mayor (retired), Pliezhausen

ROLAND BURKLE
Mayor of the Town of Bad Wurzach

YVONNE EISELE*

from January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

HEINZ FENRICH
from January 25, 2010
Lord Mayor of the City of Karlsruhe

MICHAEL FOLL MdL
First Mayor of the State Capital Stuttgart

REINHARD FRANK

from November 23, 2009

District Administrator of the Main-Tauber
District, Chairman of the Supervisory
Board of Sparkasse Tauberfranken,
Tauberbischofsheim

ARMIN FREUNDL*

until January 22, 2010
Employee of Landesbank
Baden-Wiirttemberg, Stuttgart

DR. HANS DIETER FREY

from May 5, 2009

Director in the Ministry of Economic
Affairs of Baden-Wirttemberg, Stuttgart

*Elected by LBBW employees
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DIRK GAERTE

from December 16, 2009

District Administrator of the Sigmaringen
District, Chairman of the Supervisory
Board of Hohenzollerische Landesbank
Kreissparkasse Sigmaringen

REINHOLD GALL MdL

from November 17, 2009
Parliamentary secretary of the SPD
Parliamentary Group in the State
Parliament of Baden-Wiirttemberg,
Stuttgart

BARBARA GRENZDORFFER*
from January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

GERNOT GRIEBLING*

from January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

DR. JUR. RAINER HAAS M.A.

until December 16, 2009

Attorney at law, Senator h. c., District
Administrator of the Ludwigsburg
District, Chairman of the Supervisory
Board of Kreissparkasse Ludwigsburg

EBERHARD HAGE*

until January 22, 2010
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

MARTIN HAIBLE*
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

DIPL.-VERW-WIRT (FH)

KLAUS HERRMANN MdL

from May 5, 2009

Financial Policy Spokesman of the CDU
Parliamentary Group in the State
Parliament of Baden-Wirttemberg,
Stuttgart

UDO HUMMEL*

from January 22, 2010
Employee of Landeshank
Baden-Wirttemberg, Stuttgart

HANS GEORG JUNGINGER
from May 5, 2009 to November 17, 2009
Attorney at Law, Weinheim

DR. MICHAEL KIENZLE
from September 17, 2009
City Councilor, Stuttgart

TIMO KLEIN*

until June 30, 2009

Employee of Landesbank
Baden-Wiirttemberg, Karlsruhe

MICHAEL KLEINER

from November 17, 2009

Senior Undersecretary in the
Baden-Wiirttemberg State Ministry,
Stuttgart

SABINE LEHMANN*
Employee of Landesbhank
Baden-Wiirttemberg, Mannheim

PROF. DR. DORIT LOOS
until September 17, 2009
City Councilor, Stuttgart

THOMAS LUTZELBERGER

Savings Bank Director, Chairman of the
Board of Managing Directors of Sparkasse
Schwabisch Hall-Crailsheim

HERMANN MADER

until November 23, 2009

District Administrator of the Heidenheim
District, Chairman of the Supervisory
Board of Kreissparkasse Heidenheim
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SIEGMAR MULLER GERD SIEBERTZ*
from January 1, 2009 to June 12, 2009 until January 22, 2010
Savings Bank Director, Chairman of the Employee of Landesbank

Board of Managing Directors of Sparkasse Baden-Wirttemberg, Stuttgart
Germersheim-Kandel
RENATE STEINER*

SIEGFRIED RIEG until January 22, 2010
until November 23, 2009 Employee of Landesbank
District Councilor, Lord Mayor (retired), Baden-Wirttemberg, Stuttgart
Giengen
JOACHIM WALTER
BERNHARD ROPKE* District Administrator of the Tiibingen
until January 22, 2010 District, Chairman of the Supervisory Board
Employee of Landesbank of Kreissparkasse Tiibingen

Baden-Wirttemberg, Stuttgart
KLAUS ZIESKE*

DIETER ROSLER* from January 22, 2010
until January 22, 2010 Employee of Landesbank
Employee of Landesbank Baden-Wiirttemberg, Stuttgart

Baden-Wirttemberg, Stuttgart

CHRISTIAN ROGG*
Employee of Landesbank
Baden-Wirttemberg, Stuttgart

JOHANN ROTH

Savings Bank Director, Chairman of
the Board of Managing Directors of
Bezirkssparkasse Reichenau

HELMUT WALTER RUECK MdL
from May 5, 2009

Member of the Board of Managing
Directors of the CDU Parliamentary
Group in the State Parliament of
Baden-Wirttemberg, Stuttgart

DIPL.-ING. (FH) INGO RUST MdL

from May 5, 2010

Chairman of the Finance Committee of the
State Parliament of Baden-Wirttemberg,
Stuttgart

DR. H.C. KLAUS SCHMIDT
from January 1, 2009
Stuttgart

*Elected by LBBW employees
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The compensation of and defined benefit pension commitments
to members of the executive and supervisory bodies are broken
down as follows:

Board of Supervisory Advisory
Managing Directors Board Board
2009+ 2008* 2009 2008 2009 2008
EUR million EUR million EUR million EUR million EUR million EUR million
Compensation of the executive and supervisory bodies
Salaries and short-term benefits
of which employer's contribution to social security 4.5 5.7 0.3 0.3 0.3 0.4
Post-employment benefits (obligations from defined
benefit pension commitments) Benefits upon termination of
employment 21.7 16.5 0.0 0.0 0.0 0.0
Compensation of former members of the executive and
supervisory bodies and their surviving dependents
Salaries and short-term benefits 9.0 9.9 0.0 0.0 0.0 0.0
Obligations from defined benefit pension commitments to these
persons 101.3 104.7 0.0 0.0 0.0 0.0
of which provisions created 101.3 104.7 0.0 0.0 0.0 0.0

* including members of the Boards of managing directors of the former BW-Bank, the former Sachsen LB and the former LRP.

In the compensation paid to former members of the executive
and supervisory bodies and their surviving dependents,

those of the former Sachsen LB and the former LRP were taken
into account.

As of the balance sheet date, loans and advances of EUR 3.4 million
(previous year: EUR 3.3 million) had been granted to members
of the Board of Managing Directors and members of the Supervi-
sory Board. There were no other contingent liabilities. All loans
to members of the Board of Managing Directors and members of
the Supervisory Board bear interest at market rates.
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Legal representatives or other employees of LBBW occupied the
following positions on statutory supervisory boards and similar
oversight bodies of large corporations and major banks within

Germany and abroad:

Company

Position

Incumbent

AdCapital AG, Leinfelden-Echterdingen

Member of the Supervisory Board

Hans-Joachim Strider

AKA Ausfuhrkredit GmbH, Frankfurt am Main

Member of the Supervisory Board
Deputy Member of the Supervisory Board

Joachim Landgraf
Elvira Bergmann

Allgaier Werke GmbH, Uhingen

Member of the Supervisory Board

Joachim E. Schielke

Asknet AG, Karlsruhe

Member of the Supervisory Board

Joachim Hug

Bankhaus Ellwanger & Geiger KG, Stuttgart

Chairman of the Supervisory Board

Michael Horn

Berlin-Hannoversche Hypothekenbank AG, Berlin

Member of the Supervisory Board

Hans-Jorg Vetter
until July 2, 2009

B+S Card Service GmbH, Frankfurt am Main

Member of the Supervisory Board

Rudolf Zipf

borse-Stuttgart AG, Stuttgart

Chairman of the Supervisory Board
Member of the Supervisory Board

Horst Marschall
Hans-Joachim Striider

Biirgerliches Brauhaus Ravensburg-Lindau AG, Ravensburg

Deputy Chairman of the Supervisory Board

Harald R. Pfab

Biirgschaftsbank Baden-Wiirttemberg GmbH, Stuttgart

Deputy Chairman of the Supervisory Board
Member of the Supervisory Board

Dr. Bernhard Walter
Jirgen Kugler

Biirgschaftshank Sachsen GmbH, Dresden

Member of the Supervisory Board

Harald R. Pfab

DekaBank Deutsche Girozentrale, Berlin and Frankfurt am Main

1st Deputy Chairman of the
Supervisory Board

2nd Deputy Chairman of the
Supervisory Board

Member of the Supervisory Board

Hans-Jorg Vetter

from August 1, 2009
Dr. Siegfried Jaschinski
until May 19, 2009
Michael Horn

from February 11, 2009

Deutsche Pfandbriefbank AG, Munich

Member of the Supervisory Board

Hans-Jorg Vetter
until August 13, 2009

Deutscher Sparkassenverlag GmbH, Stuttgart

Member of the Supervisory Board

Member of the Supervisory Board

Dr. Siegfried Jaschinski
until May 19, 2009
Hans-Jorg Vetter

from November 1, 2009

Diirr AG, Stuttgart

Member of the Supervisory Board

Joachim E. Schielke

ECC European Commodity Clearing AG, Dresden

Member of the Supervisory Board

Harald R. Pfab

Euwax AG, Stuttgart

Deputy Chairman of the Supervisory Board
Member of the Supervisory Board

Horst Marschall
Hans-Joachim Striider

Grieshaber Logistik AG, Weingarten

Member of the Supervisory Board

Michael Horn

Heidelberger Druckmaschinen AG, Heidelberg

Member of the Supervisory Board

Dr. Siegfried Jaschinski as Chairman
of the Board of Managing Directors
of LBBW until June 10, 2009

HSBC Trinkaus & Burkhardt AG, Dusseldorf

Member of the Supervisory Board

Member of the Supervisory Board

Dr. Siegfried Jaschinski
until May 19, 2009
Hans-Jorg Vetter

from September 30, 2009

Hymer AG, Bad Waldsee

Member of the Supervisory Board

Michael Horn

Hypo Real Estate Holding AG, Miinchen

Member of the Supervisory Board

Hans-Jorg Vetter
until August 13, 2009

KfW Kreditanstalt fiir Wiederaufbau, Frankfurt am Main

Member of the Supervisory Board

Dr. Siegfried Jaschinski
until May 19, 2009

LBBW Asset Management (Ireland) plc., Dublin

Chairman of the Supervisory Board

Deputy Chairman of the Supervisory Board

Hans-Joachim Striider
until April 22, 2009
Dr. Bernhard Walter
until April 22, 2009
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Company

Position

Incumbent

LBBW Asset Management Investment GmbH, Stuttgart

Chairman of the Supervisory Board
Deputy Chairman of the Supervisory Board
Member of the Supervisory Board

Member of the Supervisory Board

Member of the Supervisory Board

Hans-Joachim Strider

Horst Marschall

Dr. Peter Merk

from September 1, 2009

Dr. Peter M. Haid

from September 1, 2009

Manuel Képpel

from January 12 to August 31, 2009

LBBW Bank CZ a.s., Prag

Chairman of the Supervisory Board
Deputy Chairman of the Supervisory Board
Member of the Supervisory Board
Member of the Supervisory Board

Michael Horn

Dr. Peter Kaemmerer
Andreas Fohrmann
Harald R. Pfab

LBBW Immobhilien GmbH, Stuttgart

Chairman of the Supervisory Board

Chairman of the Supervisory Board

Member of the Supervisory Board

Member of the Supervisory Board

Dr. Siegfried Jaschinski
until May 19, 2009
Hans-Jorg Vetter

from June 25, 2009
Dr. Peter Kaemmerer
from March 27, 2009
Dr. Bernhard Walter

LBBW Luxemburg S.A., Luxembourg

Chairman of the Supervisory Board

Hans-Joachim Strider

Member of the Supervisory Board Michael Horn
Member of the Supervisory Board Dr. Peter Kaemmerer
Member of the Supervisory Board Berthold Veil

LBBW (Schweiz) AG, Ziirich Chairman of the Supervisory Board Horst Marschall

LBS Baden-Wiirttemberg, Stuttgart und Karlsruhe Member of the Supervisory Board Michael Horn
Deputy Member of the Supervisory Board Rudolf Zipf

MKB Mittelrheinische Bank GmbH, Koblenz Chairman of the Supervisory Board Joachim E. Schielke
Deputy Chairman of the Supervisory Board Michael Horn

Member of the Supervisory Board

Dr. Bernhard Walter

MMV-Leasing GmbH, Koblenz

Chairman of the Advisory Board
Deputy Chairman of the Advisory Board
Member of the Advisory Board

Joachim E. Schielke
Michael Horn
Dr. Bernhard Walter

Paul Hartmann AG, Heidenheim a.d. Brenz

Member of the Supervisory Board

Joachim E. Schielke

quirin bank AG, Berlin

Member of the Supervisory Board

Andreas Benninger

Rohwedder AG, Bermatingen

Member of the Supervisory Board

Dr. Peter Kaemmerer
until December 31, 2009

Schlossgartenbau AG, Stuttgart

Chairman of the Supervisory Board

Chairman of the Supervisory Board

Member of the Supervisory Board
Member of the Supervisory Board

Hans Strudel

until June 30, 2009
Achim Kern

from December 4, 2009

(Member from October 20 to
December 3, 2009)

Dr. Armin Brendle
Markus Pflitsch
from July 1 to August 14, 2009

Schwabenverlag AG, Ostfildern

Member of the Supervisory Board

Werner Partsch
As an employee of the bank until
September 30, 2009

Schweizerische National-Versicherungs-Gesellschaft, Basel

Member of the Supervisory Board

Dr. Peter Kaemmerer

Siedlungswerk Gemeinniitzige Gesellschaft fiir Wohnungs- und

Stddtebau mbH, Stuttgart

Deputy Chairman of the Supervisory Board

Member of the Supervisory Board

Michael Horn

Dr. Stefan Hofmann
ab 16.07.2009




CONSOLIDATED FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Company

Position

Incumbent

SOTRADA, Stuttgart

Chairman of the Supervisory Board

Member of the Supervisory Board

Member of the Supervisory Board

Ralf Menzel

Ralf Winkelmann

until February 28, 2009
Andreas Leonhard
from March 1, 2009

Sparkasse Donnersberg, Rockenhausen

Member of the Supervisory Board

Gabriela Wildanger-Hofmeister

Stratec biomedical Systems AG, Birkenfeld

Member of the Supervisory Board

Burkhard Wollny
until May 20, 2009

SV SparkassenVersicherung Holding AG, Stuttgart

Member of the Supervisory Board

Michael Horn

Universal-Investment-Gesellschaft mbH, Frankfurt am Main

Member of the Supervisory Board

Horst Marschall

Voralberger Landes- und Hypothekenbank, Bregenz

Member of the Supervisory Board

Michael Horn

Wiirttembergische Lebensversicherung AG, Stuttgart

Member of the Supervisory Board

Michael Horn

Wiistenrot Bank AG Pfandbriefbank, Ludwigsburg

Member of the Supervisory Board

Hans-Joachim Striider

Wiistenrot & Wiirttembergische AG, Stuttgart

Member of the Supervisory Board

Joachim E. Schielke

81. Employees.
On average, the number of employees in the LBBW Group
was as follows:

2009 2008

Male Female Total Male Female Total
Employees
Full-time 6465 4574 11039 6193 4390 10583
Part-time 212 2391 2603 166 2264 2430
Trainees 292 358 650 293 340 633
Discontinued operations 0 0 0 0 0 0
Total 6969 7323 14292 6652 6994 13646

82. Events after the Balance Sheet Date.

No significant developments or events that could have an
impact on the net assets, financial position and results of
operations took place after the 2009 balance sheet date.
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Responsibility Statement.

To the best of our knowledge, and in accordance with the applicable financial reporting framework, the consolidated
financial statements give a true and fair view of the net assets, financial position, and result of operations of the Group,
and the Group Management Report gives a true and fair view of the development and performance of the business and
the position of the Group, together with a description of the principal opportunities and risks relating to the expected

future development of the Group.

Stuttgart, Karlsruhe, Mannheim, and Mainz, March 31, 2010

The Board of Managing Directors

/'/(9”/!

HANS-JORG VETTER MICHAEL HORN
Chairman Deputy Chairman

>
Ymivney — Mhinbee,
DR.PETER A. KAEMMERER JOACHIM E.SCHIELKE

- N

. |
HANS-JOACHIM STRUDER DK. BEKNHAKD WALTER

Y.

RUDOLF ZIPF
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Independent Auditor’s Report.

»We have audited the consolidated financial statements prepared by Landesbank Baden-Wirttemberg, Stuttgart, Karlsruhe,
Mannheim, and Mainz (LBBW), comprising the consolidated balance sheet, the consolidated income statement, consolidated
total comprehensive income, statement of changes in equity, consolidated cash flow statement and the notes to the
consolidated financial statements, together with the Group Management Report for the business year from January 1 to
December 31, 2009. The preparation of the consolidated financial statements and the Group Management Report in
accordance with the IFRSs, as adopted by the EU, and the additional requirements of German commercial law pursuant to
§ (Article) 315a Abs. (paragraph) 1 HGB (»Handelsgesetzbuch«: German Commercial Code) are the responsibility of the
parent Company’s Board of Managing Directors. Our responsibility is to express an opinion on the consolidated financial
statements and on the Group Management Report based on our audit.

We conducted our audit of the consolidated financial statements in accordance with § 317 HGB and German generally
accepted standards for the audit of financial statements promulgated by the Institut der Wirtschaftsprifer (Institute

of Public Auditors in Germany) (IDW). Those standards require that we plan and perform the audit such that misstatements
materially affecting the presentation of the net assets, financial position and results of operations in the consolidated
financial statements in accordance with the applicable financial reporting framework and in the Group Management
Report are detected with reasonable assurance. Knowledge of the business activities and the economic and legal
environment of the Group and expectations as to possible misstatements are taken into account in the determination
of audit procedures. The effectiveness of the accounting-related internal control system and the evidence supporting
the disclosures in the consolidated financial statements and the Group Management Report are examined primarily on
a test basis within the framework of the audit. The audit includes assessing the annual financial statements of those
entities included in consolidation, the determination of the entities to be included in consolidation, the accounting and
consolidation principles used and significant estimates made by the Company’s Board of Managing Directors as well
as evaluating the overall presentation of the consolidated financial statements and the Group Management Report. We
believe that our audit provides a reasonable basis for our opinion.

Our audit has not led to any reservations.

In our opinion based on the findings of our audit the consolidated financial statements comply with the IFRSs as adopted
by the EU and the additional requirements of German commercial law pursuant to § 315a Abs. 1 HGB and give a true and
fair view of the net assets, financial position and results of operations of the Group in accordance with these requirements.
The Group Management Report is consistent with the consolidated financial statements and as a whole provides a suitable
view of the Group’s position and suitably presents the opportunities and risks of future development.«

Stuttgart, March 31, 2010

PricewaterhouseCoopers
Aktiengesellschaft Wirtschaftspriifungsgesellschaft

ol

WALTER SCHULDT DR.ANDREAS RUSS
Wirtschaftspriifer Wirtschaftspriifer
(German Public Auditor)  (German Public Auditor)
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Owners’ Meeting of Landesbank Baden-Wiirttemberg.

Chairman

STEFAN MAPPUS MdL
from February 11, 2010
Prime Minister of the State of
Baden-Wirttemberg, Stuttgart

GUNTHER H. OETTINGER MdL

until February 9, 2010

Prime Minister (retired),

Member of the European Commission

1st Deputy Chairman

PETER SCHNEIDER MdL

President of Sparkassenverband
Baden-Wiirttemberg (the Savings Bank
Association of Baden-Wiirttemberg),
Stuttgart

2nd Deputy Chairman

DR. WOLFGANG SCHUSTER
Lord Mayor of the State Capital Stuttgart

Members

HERMANN BAUER

until October 8, 2009

Mayor (retired) of the Town of
Weilheim a. d. T.

CHRISTIAN BRAND

Chairman of the Board of Managing
Directors of Landeskreditbank Baden-
Wirttemberg - Forderbank, Karlsruhe

WOLFGANG DIETZ

from October 1, 2009
Lord Mayor of the Town of
Weil am Rhein

BERND DOLL
until September 30, 2009
Lord Mayor (retired), Bruchsal

MICHAEL FOLL
First Mayor of the State Capital Stuttgart

HELMUT HIMMELSBACH
from November 23, 2009
Lord Mayor of the Town of Heilbronn

ERNST PFISTER MdL
Minister for Economic Affairs of the State
of Baden-Wiirttemberg, Stuttgart

HERIBERT RECH MdL
Minister of the Interior of the State
of Baden-Wirttemberg, Stuttgart

DIPL.-VOLKSWIRT

EUGEN SCHAUFELE

from December 16, 2009

Savings Bank Director, Chairman of
the Board of Managing Directors of
Kreissparkasse Reutlingen

HELMUT SCHLEWEIS

until December 31, 2009

Savings Bank Director, Chairman of
the Board of Managing Directors of
Sparkasse Heidelberg

WILLI STACHELE MdL
Finance Minister of the State
of Baden-Wiirttemberg, Stuttgart

HANS OTTO STREUBER

until June 12, 2009

President of Sparkassenverband
Rheinland-Pfalz (the Savings Bank
Association of Rhineland-Palatinate),
Budenheim

VOLKER WIRTH

from January 1, 2010

Savings Bank Director, Chairman of the
Board of Managing Directors of
Sparkasse Singen-Radolfzell, Singen
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Advisory Board.

PROFESSOR DR. ULRICH ABSHAGEN *
Sole shareholder of Heidelberg Innovation
Fonds Management GmbH, Heidelberg

WILLEM G. VAN AGTMAEL *

Honorary Consul of the Kingdom of the
Netherlands, Managing Partner of

E. Breuninger GmbH & Co., Stuttgart

THOMAS ARTMANN *
Karlsruhe

ROBERT AULBACH *
Managing Partner of Miltenberger Otto
Aulbach GmbH, Miltenberg

HELMUT AURENZ *

Honorary Consul of Estonia, Senator h.c.
Managing Partner of Helmut Aurenz
GmbH & Co. KG, Ludwigsburg

BARBARA BAUER
Member of the Board of Evangelische
Landeskirche in Baden, Karlsruhe

HUBERTUS VON BAUMBACH

from January 1, 2009

Member of the Management of Boehringer
Ingelheim GmbH, Ingelheim am Rhein

ROBERT BAUSCH *
Managing Director of Liebherr-International
Deutschland GmbH, Biberach

ALBERT BERNER *
Chairman of the Supervisory Board of
Berner Gruppe, Kiinzelsau

DR. KURT BOCK
Member of the Board of Executive Directors
of BASF SE, Ludwigshafen

DR. CHRISTOF BOSCH *
Konigsdorf

PETER BOUDGOUST
Director of Stidwestrundfunk, Stuttgart

PEER-MICHAEL DICK *

from January 1, 2009

Attorney at Law, General Manager of
SUDWESTMETALL Verband der Metall- und
Elektroindustrie Baden-Wiirttemberg e. V.,
Stuttgart

DIPL.-KFM.

WOLF-GERD DIEFFENBACHER *
Managing Partner of Dieffenbacher
GmbH + Co. KG, Eppingen

RALF W. DIETER*
Chairman of the Board of Management
of Diirr AG, Bietigheim-Bissingen

PROFESSOR DR. H.C. VIKTOR DULGER *
Honorary Consul General of Malta,
Senator h.c.

Chairman of the Supervisory Board of
ProMinent Unternehmensgruppe,
Heidelberg

DR. ALEXANDER ERDLAND

Chairman of the Board of Management of
Wiistenrot & Wiirttembergische AG,
Stuttgart

PROFESSOR H.C. KLAUS FISCHER *
Senator h.c. mult.,

Owner and Chairman of the Management
of Unternehmensgruppe fischer,

fischer holding GmbH & Co. KG, Waldachtal

DR. WOLFGANG FISCHER
Member of the Board of Management of
Stuttgarter Versicherungsgruppe, Stuttgart

PROFESSOR DR. DR. H.C. MULT.
WOLFGANG FRANZ *

President of Zentrum fiir Europdische
Wirtschaftsforschung GmbH (ZEW),
Mannheim

DR. WOLFRAM FREUDENBERG *
Chairman of the Committee of the
Owners of Freudenberg & Co. KG,
Weinheim

DIPL.-KFM. KLAUS FURLER *
Managing Partner of Koehler Holding
GmbH & Co. KG, Oberkirch

DIPL.-KFM. HORST H. GEIDEL *
Chairman of the Supervisory Board of
Behr GmbH & Co. KG, Stuttgart

DR. JOCHEN GUTBROD *

Deputy Chairman of the Management of
Verlagsgruppe Georg von Holtzbrinck
GmbH, Stuttgart

DR. JURGEN GUTBROD *
Managing Partner of W. Kohlhammer
GmbH, Stuttgart

DR. RAINER HAGELE
Director general (retired), Stuttgart

HANS-GEORG HARTER *
Chairman of the Board of Management of
ZF Friedrichshafen AG, Friedrichshafen

DIPL.-VOLKSWIRT HOLGER P. HARTER *
up to December 31, 2009
Bietigheim-Bissingen

HANS-JOACHIM HAUG

Director, Chairman of the Board of
Managing Directors of Wiirttembergische
Gemeinde-Versicherung a.G., Stuttgart

DR. JOHANNES HAUPT *
CEO of E.G.O. Elektro-Gerdtebau GmbH,
Oberderdingen

DIPL.-ING. BERNDT HELLER *
Senator h. c.,

Chairman of the Supervisory Board of
Gebr. Heller Maschinenfabrik GmbH,
Niirtingen

*Also a member of the Advisory Board of Baden-Wiirttembergische Bank
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HANS JOCHEN HENKE
Attorney at Law, State Secretary (retired),
Berlin

DIPL.-KFM. ROLF HERMLE *
Nurtingen

HANS-JOACHIM HERRMANN *
up to December 31, 2009
Herrmann Holding GmbH, Bad Diirkheim

MICHAEL HIMMELSBACH

Erzbischoflicher Oberrechtsdirektor, Archie-
piscopal Bishopric of the Freiburg
Archdioces, Freiburg i. Br.

DR. MANFRED HIRSCHVOGEL *
Managing Partner of Hirschvogel
Umformtechnik GmbH Gesenkschmiede
und Presswerk, Denklingen

DR. ROLF HOBERG
Chairman of the Board of Management of
AOK Baden-Wiirttemberg, Stuttgart

DR.-ING. RAINER HOFMEISTER *
Managing Partner of HGI Gewerbe-
immobilien GmbH & Co. KG and industrie
automation GmbH & Co. KG, Heidelberg

S.D. KRAFT ERBPRINZ ZU HOHENLOHE-
OEHRINGEN *

Fiirst zu Hohenlohe-Oehringen’sche
Verwaltung, Ohringen

S.D. KARL FRIEDRICH ERBPRINZ VON
HOHENZOLLERN LIC.RER.POL.*
Unternehmensgruppe Fiirst von
Hohenzollern, Sigmaringen

HARTMUT JENNER *

Chairman of the Management of
Alfred Karcher GmbH & Co. KG
Reinigungssysteme, Winnenden

PROFESSOR DR.-ING. HEINZ K. JUNKER *
Chairman of the Management of MAHLE
GmbH, Stuttgart

HEINZ KALBERER
Lord Mayor (retired),
Vaihingen an der Enz

*Also a member of the Advisory Board of Baden-Wiirttembergische Bank

DIPL.-KFM. DIRK KALIEBE *
Member of the Executive Board of
Heidelberger Druckmaschinen AG,
Heidelberg

JOACHIM KALTMAIER *

from January 1, 2009

Member of the Management of
Wiirth-Gruppe, Kiinzelsau

DR. MARTIN KASTRUP

Member of the Board and Head of Finance
and IT at Evangelische Landeskirche in
Wirttemberg, Stuttgart

DR. RER. POL. ERWIN KERN *
Chairman of the Board of Management
of Kies und Beton AG Baden-Baden,
Iffezheim

DR. MED. EBERHARD KIMMI

President of Baden-Wiirttembergische
Versorgungsanstalt fiir Arzte, Zahnirzte
und Tierdrzte, Tibingen

DR. HANS-EBERHARD KOCH *
Managing Director of Witzenmann GmbH,
Pforzheim

PROFESSOR DR. RENATE KOCHER
Managing Director of Institut fiir
Demoskopie Allensbach Gesellschaft zum
Studium der 6ffentlichen Meinung mbH,
Allensbach am Bodensee

THOMAS KOLBL *

Member of the Executive Board of
Stidzucker AG, Mannheim/Ochsenfurt,
Mannheim

ANDREAS KOHM *
Managing Partner of Robert Klingel
GmbH + Co KG, Pforzheim

DIETMAR KRAUSS

Managing Director, Bischofliches Ordinariat
of the Rottenburg-Stuttgart diocese,
Rottenburg

DR.-ING. DIETER KRESS *
Managing Partner of MAPAL Prazisions-
werkzeuge Dr. Kress KG, Aalen

HARALD KROENER *
Chairman of the Board of Management of
Wieland-Werke AG, Ulm

GERHARD KUMMEL
Managing Director of Robert Bosch
GmbH, Gerlingen

ROLAND KUGLER
up to September 17, 2009
Attorney at Law, Stuttgart

ANDREAS LAPP*

Honorary Consul of India,

Chairman of the Board of Management of
Lapp Holding AG, Stuttgart

VITTORIO LAZARIDIS
from September 17, 2009
City Councilor, Stuttgart

DR. PHIL.

NICOLA LEIBINGER-KAMMULLER *
Chairman of the Management,
Managing Partner of TRUMPF
GmbH + Co. KG, Ditzingen

DR. HUBERT LIENHARD *

from January 1, 2009

Chairman of the Board of Management of
Voith AG, Heidenheim

DR. ARNO MAHLERT *
up to December 31, 2009
Hamburg

DIETER MAIER *
Stuttgart

DR. UTE MAIER

Chairman of the Board of Management
of Kassenzahnarztliche Vereinigung
Baden-Wiirttemberg, Tiibingen

DIPL.-VOLKSWIRT DR. VOLKMAR MAIR *
Chairman of the Advisory Board of
MAIRDUMONT GmbH & Co. KG,
Ostfildern

DR. HARALD MARQUARDT *
Managing Director of Marquardt GmbH,
Rietheim-Weilheim
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DR. MED. H.C. ADOLF MERCKLE* t

up to January 5, 2009 1)

Senator e.h.,

Senator h.c., Attorney at Law, Blaubeuren

DR. HERBERT MULLER *

Honorary Consul of Finland,

Chairman of the Management of

Ernst & Young GmbH Wirtschaftspriifungs-
gesellschaft, Stuttgart

DR. MICHAEL MUNZING *
Managing Partner of Miinzing Chemie
GmbH, Heilbronn

KLAUS MUTSCHLER *
Zurich

GEORG NOLTE*
Partner of Nolte-Gruppe, Germersheim

ASS. JUR. HEINZ OHNMACHT
Managing Director, Chairman of the
Boards of Management of Badischer
Gemeinde-Versicherungs-Verband,
Badische Allgemeine Versicherung AG,
Karlsruhe

DR. JOACHIM OTT *

Chairman of the Management of
Bilfinger Berger Facility Services GmbH,
Neu-Isenburg

DR. WOLFGANG PALM *
Managing Partner of Papierfabrik Palm
GmbH & Co. KG, Aalen

DIPL.-VOLKSWIRT HEINZ PANTER
Chairman of the Board of

Management of LBS Landesbausparkasse
Baden-Wirttemberg, Stuttgart

DIPL.-KFM. MARTIN PETERS *
Managing Partner of Unternehmensgruppe
Eberspécher, Esslingen

HANS H. PFEIFER
from September 17, 2009
City Councilor, Stuttgart

DIPL.-WIRTSCH.-ING.

HANS DIETER POTSCH

Member of the Board of Management of
VOLKSWAGEN Aktiengesellschaft,
Wolfsburg

MARTIN PUTSCH MBA

from January 1, 2009

Chief Executive Officer of

Keiper Recaro Group, Kaiserslautern

DR. RICHARD REBMANN *
Managing Director of Stidwestdeutsche
Medien Holding GmbH, Stuttgart

FRANK REIMOLD
Director of Kommunaler Versorgungs-
verband Baden-Wiirttemberg, Karlsruhe

DIPL.-KFM. PETRA REUM-MUHLING *
Managing Partner of
REUM GmbH & Co. Betriebs KG, Hardheim

DIPL.-BETRIEBSWIRT

CLEMENS ROSENSTIEL *

Managing Director of IMS Gear GmbH,
Donaueschingen

DIPL.-ING. ULRICH RUETZ
Ludwigsburg

JURGEN SAUER
up to September 17, 2009
City Councilor, Stuttgart

DR. THOMAS SCHAUBLE *
Sole Managing Director of Badische

Staatsbrauerei Rothaus AG, Grafenhausen-

Rothaus

DR.-ING. ULRICH SCHEUFELEN *
up to December 31, 2009
Lenningen

GERHARD SCHICK *
Chairman of the Supervisory Board of
Bechtle AG, Gaildorf

PROFESSOR H.C. DIPL-ING.

KARL SCHLECHT *

Senator h.c., Chairman of Karl Schlecht
Familienstiftung, Aichtal

DIPL.-KFM. EDUARD SCHLEICHER *
Personally liable Partner of SCHWENK
Zement KG, Ulm

DR. H.C. KLAUS SCHMIDT *
Stuttgart

DIPL.-KFM. EKKEHARD SCHNEIDER *
Chairman of the Board of Management of
Stdwestdeutsche Salzwerke AG,
Heilbronn

DIPL.-BETRIEBSWIRT

MARTIN SCHOMAKER *

Chairman of the Board of Management of
R. Stahl AG, Waldenburg

GERHARD SCHURMANN *#
Director of Walter Frey Holding AG, Zurich

DR. ROBERT SCHULER-VOITH *
Chairman of the Supervisory Board of
Schuler AG, Géppingen

DIETER SCHWARZ *
General Manager of Unternehmens-
gruppe Schwarz, Neckarsulm

HUBERT SEITER

President, Chairman of the
Management of Deutsche Renten-
versicherung Baden-Wirttemberg,
Stuttgart

DR. ALEXANDER SELENT *
Deputy Chairman of the Executive Board
of FUCHS PETROLUB AG, Mannheim

DR.-ING. HANS-JOCHEM STEIM *
Chairman of the Management of
Hugo Kern und Liebers GmbH & Co.,
Schramberg

DOROTHEE STEIN-GEHRING *

up to December 31, 2009

Managing Partner of Gehring GmbH &
Co. KG, Ostfildern

DIPL.-ING. HANS PETER STIHL*
Honorary Consul General of Singapore,
Personally liable Partner of STIHL Holding
AG & Co. KG, Waiblingen

*Also a member of the Advisory Board of Baden-Wiirttembergische Bank



DR. H.C. MULT. SYBILL STORZ *
Managing Director of KARL STORZ GmbH &
Co. KG, Tuttlingen

FRANK STRAUB *

up to December 31, 2009

Chairman of the Supervisory Board of
BLANCO GmbH + Co KG, Oberderdingenn

DR. H.C. ERWIN TEUFEL
Prime Minister (retired), Spaichingen

BODO UEBBER
Member of the Board of Management of
Daimler AG, Stuttgart

DR. H. WERNER UTZ *
Chairman of the Executive Board of UZIN
UTZ AG, Ulm

HELGA VETTER
up to September 17, 2009
City Councilor, Stuttgart

UDO J. VETTER*
Partner of Vetter Pharma Fertigung
GmbH & Co. KG, Ravensburg

HANS-PETER VILLIS *

Chairman of the Management Board of
EnBW Energie Baden-Wiirttemberg AG,
Karlsruhe

OLIVER VOERSTER *
Managing Partner of Koch, Neff & Volckmar
GmbH, Stuttgart

S.D. JOHANNES FURST ZU WALDBURG-
WOLFEGG UND WALDSEE *
Wolfegg

S.E. ERICH ERBGRAF VON
WALDBURG-ZEIL *
Leutkirch

THEKLA WALKER
from September 17, 2009
City Councilor, Stuttgart

CONSOLIDATED FINANCIAL STATEMENTS — ADVISORY BOARD

DR. ULRICH WALKER *
Member of the Board of Management of
Festo AG & Co. KG, Esslingen

DIPL.-ING. SIEGFRIED WEISHAUPT *
Managing Partner of Max Weishaupt GmbH,
Schwendi

MATTHIAS WISSMANN *

Minister (retired), Attorney at law, President
of the German Association of the
Automotive Industry e.V., Partner of
Rechtsanwaltskanzlei Wilmer Cutler
Pickering Hale and Dorr LLP, Berlin

PETER WITTECZEK *
Chairman of the Board of Management of
WALTER Aktiengesellschaft, Tiibingen

ULRICH-BERND WOLFF VON DER SAHL
Chairman of the Boards of Managing
Directors of SV SparkassenVersicherung,
Stuttgart

S.K.H. FRIEDRICH HERZOG
VON WURTTEMBERG *
Friedrichshafen

DIPL.-ING. JURGEN ZEEB

City Councilor, Chairman of the FREIE
WAHLER Parliamentary Group in the City
Council of the State Capital Stuttgart

DR. MAXIMILIAN ZIMMERER
Chairman of the Board of Management of
Allianz Lebensversicherungs-AG, Stuttgart

DIPL.-VOLKSWIRT

ARTHUR J. ZIMMERMANN *

Managing Partner, Member of

the Board of Management of Ernst Klett
Aktiengesellschaft, Stuttgart

PROFESSOR DR. DR. H.C.
WALTHER ZUGEL*
Stuttgart

*Also a member of the Advisory Board of Baden-Wiirttembergische Bank
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Glossary.

A

Asset Backed Securities (ABS)

Tradable securities whose payments of interest and principal
are backed by underlying assets (usually a receivables pool).
As a rule, they are issued by a special-purpose entity as part of
a securitization.

Associates

Companies that are subject to their parent companies’ significant,
but not controlling, influence. These companies are included in
the consolidated financial statements using the equity method.

B

Backtesting

A procedure for monitoring the quality of value-at-risk models.
Potential losses estimated using the VaR approach are tested
over an extended period retrospectively to see whether they
were exceeded significantly more often than might be expected
according to the applied confidence level.

C

Cash Flow
Inflows and outflows of cash and cash equivalents.

Collateralized Debt Obligations (CDO)
ABSs secured with a pool of various securities, particularly loans
and other securitized debt instruments.

Commercial Mortgage Backed Securities (CMBS)
Commercial mortgage backed securities are financing secured
by real estate lien on commercial property.

Commercial Papers

Short-term, unsecured debt instruments with maturities of up to
270 days issued in the money market by issuers with first-class
credit ratings.

Confidence Level
Probability that a potential loss will not exceed an upper loss
limit defined using the value-at-risk method.

Credit Default Swap (CDS)

Financial instrument for assuming the credit risk from a reference
asset (e.g. security or loan). The protection buyer pays a premium
to the protection seller and receives a settlement payment if a
credit event agreed in advance occurs.

D

Deferred Taxes

Future tax liabilities and tax credits arising as a result of
temporary differences between the IFRS carrying amount of an
asset or liability and its tax base. At the time of reporting,
they do not yet constitute actual amounts receivable from or
due to tax authorities.

Derivatives

Financial products derived from underlying instruments (such
as equities, bonds, currencies or indexes) whose price can be
calculated from the price of an underlying security.

E

Equity Method

Consolidation method used in consolidated financial reporting to
account for interests in companies over whose business policies

a parent company can exercise significant influence (associates).
The parent company’s proportional share of the associate’s
profit or loss for the year is credited/charged to the carrying
amount of the investment. If a distribution is made, the
proportional share is reduced accordingly.

F

Fair value

The amount for which a financial instrument could be exchanged
between knowledgeable, willing parties in an arm’s length
transaction.



Hedge Accounting

A method of accounting for hedging relationships for the purpose
of compensating economically and in accounting terms for

the changes in the fair value of both the hedged item and the
offsetting value changes of the hedging instrument.

I

Impairment

Unscheduled write-down of the value of assets such as loans
and advances, securities, intangible assets, and property and
equipment in the amount by which the amortized cost or cost
less depreciation exceeds the amount recoverable in the market.

International Financial Reporting Standards (IFRSs)

IFRSs comprise the International Financial Reporting Standards
(IFRSs) themselves as well as the previous International Accounting
Standards (IASs), the interpretations of the International Financial
Reporting Interpretations Committee (previously Standing Inter-
pretations Committee), and all standards and interpretations
issued in the future by the International Accounting Standards
Board (IASB).

Issue

Issue of securities, effected either directly or through the
services of an arranger. The arranger either conducts the sale
on a commission basis for the issuer’s account, or underwrites
the securities at a fixed price before offering them to the public
at a higher price.

L

Letter of Comfort

Obligation toward third parties assumed by LBBW according to
which LBBW undertakes to ensure that its subsidiaries conduct
their operations properly and settle their liabilities when due.

)

Over the Counter (OTC)
»0Over the Counter« designates the trading of financial
instruments outside of organized exchanges.

CONSOLIDATED FINANCIAL STATEMENTS — GLOSSARY

Rating
Standardized credit rating on a security or debtor assigned by
independent rating agencies.

Repo (Repurchase Agreement)

A combination of a spot purchase or spot sale of securities
with a simultaneous forward sale or forward repurchase
transaction with the same counterparty.

Residential Mortgage Backed Securities (RMBS)
Residential mortgage backed securities are financing secured by
real estate lien through private residential property.

Return on Equity (ROE)
Indicator comprising the ratio of profit before tax to average
equity.

S

Securitization
Issue of securities (e.g. bonds or commercial papers) as
replacement for loans or the financing of loans and advances.

Special-Purpose Entities

Special-purpose entities are vehicles formed to fulfill a narrowly
and precisely defined business purpose whose managements
typically have little or no decision-making authority of their own
after the entity is formed. In most cases, their business policy
defined in the articles of incorporation or similar contractual agree-
ments cannot be modified afterwards. This is referred to as an
auto-pilot mechanism. Normally special-purpose entities have
little equity, and as a rule this equity is not contributed by the
company for whose benefit the special-purpose entity does
business (the initiator).

Spread
Difference between two prices, or a premium/discount
compared with a particular reference rate.

Stress Testing

A method that attempts to model the loss effects of extreme
events; a required supplement to value-at-risk analyses, which do
not take adequate account of such events.
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Value-at-Risk (VaR)

The VaR identifies the maximum possible loss that may
occur within a given period and at a given confidence level if
certain assumed changes take place in market parameters.
This statistical measurement serves to compare market risks
in different portfolios held by the LBBW Group.

Volatility

Price fluctuation of a security or a currency and/or bandwidth of
fluctuation of interest rates.



CONSOLIDATED FINANCIAL STATEMENTS — NOTE REGARDING FORWARD-LOOKING STATEMENTS.

Note Regarding Forward-Looking Statements.

Insofar as this Annual Report contains forward-looking statements, expectations and assumptions, these statements
may be subject to known and unknown risks and uncertainties. Forward-looking statements, identified by the use of
words such as »estimate«, »forecast«, »planning«, »expect«, »probably«, »assume« and similar expressions, are not
historical facts. Consequently, the actual results and developments may differ materially from the expressed expectations
and assumptions. Such developments may result from changes in general economic conditions, the competitive
situation, the performance of the financial markets, the development of currency exchange rates, as well as from changes
in the general legal and/or tax law framework. In addition, deviations may result from credit defaults and other
reasons not listed here. The LBBW Group assumes no obligation to update any forward-looking statements in the light
of new information or against the backdrop of future events occurring after the publication of this Annual Report.
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The LBBW Group at a Glance.

Landesbank Baden-Wiirttemberg (LBBW).

Landesbank Baden-Wiirttemberg (LBBW) is one of the biggest banks in Germany in the form of a universal and commercial
bank. The LBBW Group’s business activities focus on corporate customers, private customers and savings banks. These
central business areas are flanked by efficient real estate financing and capital market products, including for institutional
customers. Together with its regional retail banks BW-Bank, Rheinland-Pfalz Bank and Sachsen Bank, the LBBW Group
offers all the services of a large modern bank in 212 branches and offices throughout Germany. BW-Bank acts as a savings
bank in the area of Stuttgart, the state capital of Baden-Wiirttemberg.

As the umbrella of the LBBW Group, LBBW performs a controlling function within the Group and bundles all staff and
service activities which support the customer business. The capital markets business, the management of key accounts
operating across Germany and internationally and the Bank’s function as the central bank for savings banks in Baden-
Wiirttemberg, Rhineland-Palatinate and Saxony are also based here.

Baden-Wiirttembergische Bank (BW-Bank).

BW-Bank operates the private and corporate customer business with a focus on the core market of Baden-Wiirttemberg. In
addition to traditional banking services, it also offers its private customers special services ranging from financial planning
to trust management. Its corporate customer business is focused on small and medium-sized businesses. BW-Bank acts
as a savings bank in the area of Stuttgart, the state capital of Baden-Wiirttemberg. Outside the state capital, it is primarily
oriented towards investment, private banking and corporate customers. Its strong regional roots and customer proximity
can be seen in its close network of more than 200 branches.

Rheinland-Pfalz Bank.

Fully integrated into LBBW, Rheinland-Pfalz Bank primarily operates in Rhineland-Palatinate and the bordering economic
regions of Hesse and North Rhine-Westphalia as a regional bank with a particular focus on corporate customers.
Its core business areas also include private banking and financial advisory services for selected institutional customers.

Sachsen Bank.

LBBW bundles its small and medium-sized corporate customer and private customer business in central Germany

under the umbrella of Sachsen Bank. As a financing partner for small and medium-sized companies and private investment
customers, Sachsen Bank combines the broad product and services portfolio of LBBW with the customer proximity of an
independent regional bank.

Further Group Companies.

Specialist subsidiaries and investees complete the services offered by Landesbank Baden-Wirttemberg. Services range
from leasing and factoring via the management of special securities funds and equity investment financing to special
financial services for municipalities and extensive real estate services.



Landesbank Baden-Wiirttemberg

Headquarters

Stuttgart

D-70144 Stuttgart

Am Hauptbahnhof 2

D-70173 Stuttgart

Phone +49 (0) 711 127-0

Fax  +49(0) 711127-43544
www.LBBW.de
kontakt@LBBW.de

Mannheim

D-68003 Mannheim
Augustaanlage 33

D-68165 Mannheim

Phone +49 (0) 621 428-0

Fax  +49(0)621428-72591
www.LBBW.de
kontakt@LBBW.de

Landesbank Baden-Wiirttemberg

Karlsruhe

D-76245 Karlsruhe
Ludwig-Erhard-Allee 4
D-76131 Karlsruhe

Phone +49 (0) 721 142-0

Fax  +49(0) 721142-23012
www.LBBW.de
kontakt@LBBW.de

Mainz

D-55098 Mainz

GroRe Bleiche 54-56
D-55116 Mainz

Phone +49(0) 6131 64-37800
Fax  +49(0) 6131 64-35701
www.LBBW.de
kontakt@LBBW.de
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